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Dividends Guaranteed by the United Drug Company 


The Liggett’s International, Ltd., Inc., controls the 
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Company, operating through 31 of its own stores and 
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four times the dividend requirements under this 
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JUST 
OUT 


Jammed full of the 
famous laugh provoking 
letters that Dave sent to 
Eddie, his broker, which 
appeared from time to 
time in 


Whe 
FINANCIALWORLD 


Written by an authority 
on the ways of Wall 
Street under the name 
of—A. Customer. 


HERE IS ONE OF THEM 


qu 
READ IT—THEN YOU 
WILL WANT THE BOOK 


P. S. Get a copy to-day. 
P.S. Price $1.00 postpaid. 


THE FINANCIAL WORLD, 
29 Broadway, New York City 


Enclosed find check or money order for $ 


of “What Do You Think of the Market?” 


P.S. What do you think 
of the market?’ 


To Cadi. fom Oa 


Far Rockaway, L. I., Mar. 12, 1920. 
Dear Eddie: 

WAS in your office all day today try- 

ing to speak to you but your secretary 

said you was in the wire room and was 
too busy to see anyone, so I stayed in your 
customers room to watch the market, and 
met Sol Goldfinger which treated me to 
lunch, but believe me, Eddie, and may 
Moses and Abraham remain forever the 
fathers of our country, such an expensive 
lunch I had. It cost me $4,000 to a cent! 

Just my luck, Eddie, I should be watching the news ticker 
when the news from Washington comes out and it says that 
these hear stock dividends everybodies been guessing about 
whether they is taxable or not, is! Such excitement you 
could never have seen it, if you was really in your wire room, 
and right away I seen it that stocks was going down like a 
Woolworth elevator express, so I quickly sold all the stocks 
I had, and went short besides Crucible and General Motors 
which I figured it should go down 50 points at least. Right 
there is where Sol Goldfinger invites me out to lunch, and | 
wouldn’t have accepted him only I’ve been feeding him so 
often, I would be a fool not to take him up, so with all stocks 
melting away like Home-made ice-cream I felt fine, and said 
I would go with him. 

Can you imagine it Eddie when I have finished only my 
second cup of coffee and I look at the ticker, the market is 
going up in the air like Marquard used to do every Tuesday 
at the Polo Grounds, and my stocks which I had and sold at 
a loss of 10 points higher and the stocks which I sold which 
didn’t have is 15 to 20 points higher. I began to perspire all 
over like a Turkish Bath and asked a feller since when does 
Wall Street laugh itself all over when the news is so bad. 
Imagine my surprise Eddie when he turns on me and says 
“Whaddeyemean bad news, ain’t it wonderful these stock 
dividends ain’t taxable?” So I started a argument, but when 
they showed me the news ticker which apologizes for its mis- 
take, I felt so faint, I couldn’t even remember your telephone 
number to cover my stocks. That’s all Eddie. It’s enough too. 
Don’t ask your margin clerk how my account stands because 
it doesn’t stand at all. It’s lying face down and the coroner 





is expected any moment. 
Yours, etc., 


DAVE. 


P, S.—Shouldn’t somebody go to jail for springing that fake 
news? 

r. S.—Shouldn’t the Senate investigate it? 

P. S.—Shouldn’t I buy something to make up my loss, and 
what do you suggest? 


BOOK DEPARTMENT 


..for which please send me .............. copies 
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P P 4 this attitude, and will continue to do so, confident in its belief that as long as it clings to this idea) 
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Contradictions in Money Market 


The Causes of High Prices 





Credit the Life-Blood of Business 


—Demand for Credit Still Is Intensive 


EAN Joseph 
the School of Commerce of 
New York University takes oc- 
mischievous 


French Johnson of 


to “brand as a 
the theory that the increase in 
country’s supply of money and 
credit was not the cause, but the 
prices. He 


of the rise in 


putting the cart before the horse, 


says 
that there can be no demand for 
ls unless there are buyers who have 
their command. 
there be an in- 


ey or credit at 


“How can 


askKS, 


goods unless 


se in demand for 
has first been an increase in the 


ble supply of money or credit?” 


have quoted Professor Johnson, 


though I might quote dozens of 


ymists whose testimony would al- 
exactly coincide with that of the 
fessor; indeed, this theory is quite 


rally accepted by theorists and 


received such a large amount of 
itv that the looks 


st as an uncontroverted fact 


laymen upon 


there is another viewpoint to 


many students are now leaning 


is finding more and more favor 


travel along the path of high 

and deflation. 

Federal Reserve “Bulletin,” in 
ine, 1920 issue, page 555, takes de- 
exception when it says: “The 

ountry is suffering from infla 
of prices with consequent infla- 
of credits.” The Reserve Board 


onsistently maintained this view 


through our price advancing ex- 
ences, taking the position that an 
nsion of credits and of currency 


nt, practically, to the same thing 


an address to Congress last 
ust President Wilson declared that 
prices the people of this country 
paving for everything that is nec- 
rv for them to use in order to live 
not justified by a shortage in sup- 
either present or prospective,” but 


By RICHARD HOADLEY TINGLEY 


in a letter at the same time addressed 
by the 


Committee on Finance and Banking re- 


Reserve Board to the Senate 


jected the idea that an “excessive” 
volume of currency (credit) was _ the 
cause of prevailing high prices. “The 
increase in circulation of the Federal 


Reserve notes has been, in the main, in 


response to actual needs,” it says, “ant 


whatever inflation of prices may be 
said to exist cannot properly be said 
to have been induced by overissue of 
Federal Reserve notes *« They 


issued as the need for them 


that the 


are only 
Reserve 
by tl 


develops.” It claims 


note issues are determined “not T 
bank for itself, but for the bank, by t 
community.” 
A Contradictory View 

In contradiction of the generally a 
cepted view as expressed by Professo: 
Johnson, Mr. Gerard N. Dahl, vice 
president of the Chase National 
of New York City, in a recet 
New England Pankers As 
New London, took excep 
that the 
inflation He 
says the proposed remedy, credit defla 
that the 


and decrease the 


Bat K 
t addres 
before the 
sociation at 
cause of 


tion to statements 


high prices is credit 


tion, is wrong. He believes 


plan to curtail credits 


money supply in the hope that price 
will fall is an “erroneous and funda 
mental misconception of our present 
economic situation.” “So long as this 


country remains on a gold basis,” he 
says, “and its paper currency is readily 
convertible into gold and there is no 
depreciation of the paper currency in 
terms of gold there cannot be said to 
exist credit inflation. The law of sup 
ply and demand seems te 
entirely overlooked by those 
that the increase of money and credit 


has caused the increase in prices.” 


have been 


who say 


Again, eulogizing credit, Mr. Willis 
H. Booth, vice president of the 
Guaranty Trust Company of New 
York, exclaims : “Credit means more to- 


j 


lay than it has ever meant before. In 
that one word is epitomized the foun- 
which civilization’s future 


dation upon 


ust te based.” 


There is nothing that operates more 

ely for business depression than un- 
ertainty, and there is nothing that 
akes for uncertainty surely 
misunderstanding of the eco- 
business, or 


more 
lall a 
underlie 
their 


laws that 


reg arding 


nomis 
ontroversy applica- 
life-blood of business. 
Vithcut sink 
insignificance and trade be at a stana- 
still But line to be 


Credit is the 


commerce wculd into 


where is the 


drawn between legitimate and pver- 
icious credit? Where does inflation 
on And is inflation the cause of 
eset high commodity prices, or the 
resut? 
The Demand for Credit 
hat there is an intensive demand 
redit accommodation throughout 
ountry is evidenced by the con- 


nce of the large volume of com- 
rcial paper presented for rediscount 
Federal Reserve banks. In spite of 
he efforts of the Federal Board to dis- 
yurage borrowings by raising the in- 

est rate, the total amount of dis- 
purchased bills held by 


nted and 


i 


he Reserve banks shows but little 
nge from previous periods. 
The Reserve Board freely admits 


hat the credits of the country are now 
inflated condition and does not 
dodge the responsibility therefor. It 
laims that the thing was necessary 
as a war measure and that, ever since 
the armistice, it has been trying to de- 
vise means to bring about an orderly 
In this it has met -with but 
pertial success. 


in an 


defation. 


Tt seems clear that inflated credits 
.nd currency have less to do with pres- 
ent high prices than the scarcity of 


goods. So long as there is a demard 








for goods and services of all kinds are 
in excess of the supply, high prices will 
prevail. Credit curtailment and high 
rates of money are shutting down fac- 
tories at a time when there is a need 
of the goods they produce and, if car- 
ried too far, will defeat the very pur- 
pose behind the present activities of 
the banks. 


the uncertainties 
lack of knowl- 


In the meantime, 
consequent upon the 
edge of what credit curtailment and 
the consequent deflation is going to 
mean, is playing havoc with business, 
and a period of stagnation, such as 
was witnessed in the latter part of 
1913 and the early part of 1914 is 
likely to ensue. 


There seems to be but one conclusion 
to be drawn from the intensive ef- 
forts on the part of economists, the 
banks, and the Federal Reserve Board 
in their vain endeavors to bring down 
price-levels by the various artificial 
measures adopted; that the public has 
not yet gotten ready to apply the one 
and only remedy, namely, a return to 
sanity in methods of living. 


——_—o— - 


VIRGINIAN FORECASTS 
PROTECTIVE TARIFF 
Congressman Slemp, from Virginia, 


who was a recent caller upon Senator 
Harding, Republican nominee for Presi- 


dent, has made a public statement in 
which he forecasts a repeal of excess 
profits taxes, 1<peal of tax on freight 
and passenger traffic, and increases in 
tarif’ schedules. 

\ll «f these remedial measures, accord 
ing to the Virginian, will be put ‘nt» 
effect should the people elect Sentor 
Harding and a Congress to support hint. 
Congressman Slemp also predicts, in this 
event, an extra session to put the re- 
forms into immediate effect. 

“Congre will increase the _ tariff 


schedules and thereby decrease the tax 
falling on this country by 


burden now 
about $200,000,000,” said the Congress- 
man. While economists may not favor 


the introduction of high tariffs, there still 
is likely to be some approval of a policy 
that aims to reduce the tax burden. The 
promise held out by the Virginia repre- 
sentative, in the event of there being a 
Republican President and Congress next 
year, of removal of the burdens of ex- 
cess profits taxes, will be welcome. In 
fact it is widely recognized that similar 
action is essential to the well being of 
the country and might well be selected as 
the policy of either party. 


Another feature of the program of 
Senator Harding, according to the Vir- 
ginian, is the modification of the income 
tax schedules which leading financiers and 
economists have asserted quite em- 
phatically must be changed if initiative 
and enterprise are to be encouraged 
rather than slowly choked off. 
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What of Our Trade Balance’? 


By STUART L. BISHOP 


study of such dry subjects as 

trade balances, one has to turn 
from what is seen and seek for the 
unseen. If one does it, it will be 
strange if something extremely inter- 


esting is not revealed. 


] F one is to gain anything at all from 
a 


The daily press the other day an- 
nounced that, according to the publish- 
ed figures of the Department of Com- 
merce in Washington, the United 
States had, in the 1920 fiscal year, suf- 
fered a billion dollar drop in its “favor- 
able trade balance.” 


That indeed is somewhat disappoint- 
ing to those who are satisfied with what 
is seen. A great many people fancy 
that it is indicative of something rot- 
ten in the state of trade. “Where is 
the much vaunted supremacy in in- 
ternational commerce that we have 
heard so much about?” they ask. 


Hartley Withers, who is one of the 


keenest, as well as most interesting 
analysts of international finance and 
trade, would dub such a query as 


much ado about nothing by “economic 
Hotspurs” who leap to hasty con- 


clusions 


Mr. Withers would answer that, if it 
is true that we have changed from a 
debtor to a creditor nation, and that 
we are to become one of the leading 
nations in international commerce and 
finance, the decline of un- 
comfortably sounding “favorable bal- 
ance” is one of the signs—in 
fect the most logical thing to happen. 


Heed What Is Unseen. 


If we will pay less heed to what is 


our most 


surest 


seen and more to what is unseen, per- 
haps we shall be less about 
what people are pleased to call adverse 
trade balances, when we realize that as 
far back as 1901, Great Britain’s excess 
of imports over exports amounted to 
180 million pounds—quite a sum as a 
burden, if a burden. 


alarmed 


For the comfort of those who look 
with apprehension on the drop in ex- 
exports during 
the last fiscal year, it might be said 
that there is every reason to believe 
that the fall will not be so serious for 
the next three years as to turn the 
tables to an actual “unfavorable” bal- 
ance. 

Mr. Vanderlip, the banker, and Pro- 
fessor Williams of Princeton, after a 
most exhaustive investigation, 
us that down to 1923, at the least, our 
trade balance will continue to show 
some excess of exports over imports. 

After 1923, the faint-hearted will be 
compelled to view the spectacle of for- 
eigners pouring goods into the country 
and taking nothing in return—if such 


cess of over imports 


assure 












Of cours 
such a condition possible, it mig 
be such a bad state of affairs, pr 
we could be content to degenerat 
international receivers of 
parasites. 


an anomaly is possible. 


char 1{ 


But let us be serious and, very 
ly, give a more than casual or su 
examination of the facts. It wi |: 
us in an understanding of what th: 
future holds in store for the cou 
and for we who live here to enjo 
fruits thereof. 


First of all, we find that whe: 
so long since our national balan 
sheet revealed a debit in the sha 
interest paid on foreign debt t g 
about $160,000,000, we have turn: 
item alone into a credit in the f 
interest paid to us totaling $122.(x 
a year. This represents inter 
private capital. 


Now, as has been proved 
illuminating treatise by Mess: 
derlip and Williams, the debit 
which we now have, or th 
able balance” as it is more 
accepted, does not show the eff 
extensive government credits 
rope, interest payments on whi 
begin to make their impressio: 
1923, when we will have a t 
balance amounting to some 33 
of dollars. This will 
that time the interest 
us On government credits 
their appearance. These 
amount to some 618 million 


meal 


payment 


Thus, in three years the Unit: 
will have what those 
that which is seen, and disreg 
which is unseen, are pleased t 
“unfavorable balance.” In othe: 
we will have “arrived” as a 
national banker and trader 
consequence. We will have wh 
Britain had before the war, a1 
she still has because of her 
tional banking and trading posit 
the world, an excess of import 
exports. If we still were in the juv: 
stage of the 19th century we mig! 
alarmed over the outlook. As it 
should feel quite comfortable 


who 


There is some difference of 
and there is room for it, as to 
length of time it may take for our t 
balance to change to “unfavorabl« 
this point the Financial World 
vestor’s letter of Feb. 6 last 
this opinion: 


“It appears quite certain that 
the year 1920 and for some time t! 
after our credit balance of trade 
Europe will dwindle and perhaps 
appear.” 





The signs are encouraging. 
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To Stabilize World Money Market 


Attempt to Be Made at Brussels to Frame Plan to Cause Nations 
to Deflate Their Currency—Most Important Thing 


M San 


Sebastian, in 
The 


\Vorld goes to press, that an at- 


omes word, as Financial 


is to be made at a great inter- 
il financial congress in Brussels 
ptember to formulate a plan by 


is hoped to the 
ial condition the 


++ 


improve 


of world. 
e past two weeks jibes have been 
1 at the failure of the League of 


= 
| 


BANK OF FRANCE 


to make an impression 
d bosses of Russia and the new 


nation who are at each other’s 


upon 


Nations, or 
f international combination, can 
the nations of the 
effort to 
currencies, then 
of the 
condition 
nocked from under. 


ie League of some 


upon world 
deflate 
of 
present 
have 


e a concerted 


wollen one 
rongest props 
economic will 


United States at present is not 


ist 9, 1920 


Spain, 


in the World 


By E. MARSHALL YOUNG 
The ij W rld 


Associate Editor, inancial 
a member of the so-called League of 
Nations. Whether it 
should not be, is a question 


should be, or 
the 
framers and sponsors of national pol- 


itics to decide, and to squabble over. 


for 


But it is certain that the thing which 
is irritating the people of the world, and 
in many cases feeding the insidious Red 
Orge, is disproportion of the ratio be- 
tween the purchasing power of the dol- 
lar, or the pound sterling, or the mark, 


Peicitee | 


gage 


25 ie 


rency in Great Britain, France and in 


the United States. But there is some 
weighty opinion in disapproval of 
some of the methods. 

The writer believes that there is 
between the vice of unhampered credit 
expansion and arbitrary limitation, 
some middle course—some sane and 


sound alternative that will result in a 
currency a credit system sufficient 
unto the needs of the people. 


or 








U. S. TREASURY 


the unit 


purchasable 


franc—whatever 
the 


the 
be—and 


or may 
amount of 


things. 

Whether not the Na- 
tions has made a signal failure in per- 
first 


or League of 
form 
to, 
pres- 
the 


forming its function, some 


be able 
relieving the 


that is at 


of League can, or should 


do much toward 


ent economic condition 


root of unrest. 


Attempts are being made, and with 


signal success considering the circum- 
stances, 


to reduce the volume of cur- 


BANK OF ENGLAND 


The subject of money was one of 
the very first to occupy the attention of 
economists. Scores and _ scores of 
treatises have been written on the 


subject. There is a mass of opinion 


» and con. But there remains today 
as much difference of opinion as there 
eve was 

Dr. B. M. Anderson, Jr., economist 
of the Chase National Bank of New 
York, asserts that the only manner 
in which we can hope to bring about 

(Continued on page 276) 
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Speculative Issues Have Suffered Severe Jolt—Government 
Bonds Attracting Interest—Paper Stocks Still Active— 
American Railroad Situation Interests 


HE annual reports of Canadian 
companies continue to show up 
well. The earnings appear to 


have been highly satisfactory, and the 


general position of industrials is in 


every way improved, But the external 


influences are a great handicap. 


In the past week speculative issues 
have suffered a severe jolt in the stock 
market. Such a condition of affairs, 
however, is to be expected in view of 
the way Wall Street has been acting, 
and in view of the general money con- 
The world’s 
those where stocks are traded- 


ditions. marts—at least 
are not 
to-day the favorites they once were. 


Speculation is taboo. 


It is therefore wise for the man or 
woman who seeks to add to his or her 
income, without the degree of chance 
which attends so many operations in 
the stock markets to turn to the safer 
securities where, it may be said, the 
speculative possibilities are outstand- 
ing, but where safety is the prime con- 
sideration. 

Take for example the Canadian Gov- 
ernment Like the Libertys in 
the United States, they are the premier 


bonds. 


security—none better. 


We who study the financial markets 
and the trend of things in that tricky 
that something 


down 


realm, know there is 


worth putting in our notebooks 


about the way in which costs of living 
have gone up since 1914, and the conse- 
in purchasing power 
we also know that 


quent reduction 
of the dollar. But 
a dollar that will buy less in the shape 
of commodities will buy more in the 
shape of income return on investment. 


Dominion of Canada bonds, prior to 
the 
cent 


war, vielded between 3 and 4 per 


The present yield obtainable is 


all the way from 5 to 6.1 per cent. 


l asked a retired banker what he was 
doing in the way of providing himself 


additional income for his own 


needs and for those of his family after 


with 


he is through. I could ask him this be- 
cause I know him. 

“IT am collecting as many investments 
of unquestionable security and high 
vield as my resources will permit,” he 
replied. “And 
anyone who asks me about investment 
to do. I find that one does not notice 
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that is what I advise 


By BEN LENNOX 


the high cost of living quite so much 
when they are buying so much more 
in the shape of income yield than they 


ever could buy.” 


One thing is 
right now which is doing much to sta- 


being accomplished 


Canada’s financial! condition. 


That is the concerted effort on the part 


bilize 


of manufacturers to revise inventories. 
And a curious thing in this connection 
is that plant valuations must be written 
into statements as 75 per cent. higher 


If this floatation is a success it 1 
pected that an issue of common st 


will follow. 


The Canada Steamships Compan; 
just ratified the merger agreement 


there now remains but a few 
units to report approval. With 
reports in, the merger will b: 
plete. 
* ” * 
The financial affairs ot \t 


Sugar, which have been giving 





Statistical Record 


157,537,698 


of Canadian Pacific 
Gross Total Surplus 
Earnings. Income. Dividends 
$94,989,490 $36,725,669 $26,808, 02 
104,167,808 37,818,183 27,807, 11: 
123,319,541 44,402,692 33,877,7 
139,395,700 54,089,588 42,0882 
12°,814,824 51,013,799 38,545,64¢ 
98,865,210 44,543,960 32,478,298 
129,481,886 59,166,876 46,812,3 
152,389,335 57,259,317 44,561,491 
31,759.65 


42,631,139 





than before the war. This is conceded 
by the best economic authority as just 
and good business. 
+ + * 

The paper stocks continue to occupy 
a great deal of attention in the Mont- 
real and markets. And re- 
cent statements earnings seem to 


Toronto 
of 
justify this interest. 
The Brompton Pulp & Paper Com- 
pany reports that its production is now 
at the of 160,000 


which is a considerable increase. Gross 


annual rate tons, 
profits for the six months of the cur- 
rent year were $945,285 as compared 
in the corresponding per- 
iod last year. This represents an earn- 
ing of $11.45 a the common 
stock. 


with $517,355 


share on 


There was a surplus for the first half 
of the year, after dividends for both 
stocks, of $593,830. This is sufficient to 
cover bond interest, all dividends for 
the remaining half of the year. 

* * * 


Your correspondent is informed that 
it is the intention of the British Em- 
pire Steel Corporation to float an issue 
of $25,000,000 8 per cent. preferred and 
participating stock simultaneously in 
London and Montreal, and, in all prob- 
ability, in New York. 


of worry to stockholders for som 
tle time, have been so improv 
permit of placing the commo: 
on a 10 per cent. basis. The co1 
has declared a cash dividend whi 
together wipes out the 
dividends in arrears. 


accumt 


This improvement has been larg 


result of the high prices whic! 
product of the company has 
bringing. But, too, credit also 


given to the management whic! 


weathered through all difficulti: 
now permanent 


seems ona 


steady improvement. 


The premier railroad of Canada 
in fact proudly acclaimed by Canad 
as of the world’s leading 


portation 


one 
companies, reports 
earnings are progressing satistfact 
An interesting table on Canadiat 
cific accompanies this letter 

* * * 

There is a great amount of inté 
on the Canadian side of the inte: 
tional boundary regarding the 
approval of freight and 
rates for American railroads. S 
thing like this is very essential to 1 
in the Dominion, according to all 
the politicians, who seem content 
see the Government pay deficits 
operation. 


yassel 
pa 
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Corporate Matters. 


. baker Corporation earned $4.71 a 


re for the second quarter, com- 


ed with $7.32 the same quarter 1n 


previous year. — 
nia-Carolina Chemical earned in 
last 


npared to 


fiscal year $20.20 a share, 


$18.08 in the previous 


(For 


Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
Influence 


Interpreted Favorably 


Week Ending Wednesday, Aus 


Armour & Co. increases capital from 
$210,000,000 to $400,000,000. + 

Gaston, Williams & Wigmore shows 
deficit of $1,040,146 for 1919, compared 
to a profit of $1,262,402 the previous 
year. — 

American Light & Traction for twelve 
months ended June 30, 1920, showed 
net earnings of $3,394,234, a reduction 
of $77,433 from the previous year. 


or 


ust 4) 


Unfavorably 


price of 81.91, compared to 79.31 in 
3uying more active. Shipments 
grow in volume. Industrials still suf- 
fer from shortage of cars. t 


July. 


Flour drops $2 a barrel. — 
Lead—Firm. Tin—Slightly up. Spelter 
Steady. + 

Lifeless. — 


Copper 


Sugar—Quiet and steady. + 





erican Locomotive Ce 
d for six months of 1920 
alent to $7.61 a share, 


ared to $6.81 in the pre 


Week’s Business Index 
r W 


UNFAVORABLE POINTS — 31 


eck Ending IVednesday, August 4) 


Coffee — Irregular an d 


down. — 


Provisions — Unsettled. 


Prices lower. — 


ieee FAVORABLE POINTS — 20 

ceates Powder Co pees Cereals — Unsettled and 
— ed $15.03 a share on the Fundamental conditions as disclosed by the im- nervous Tendency down- 

on for first six months portant news of the week emphasizes the general ward 

20, compared with $4.21 unsettlement prevailing in mercantile circles as Pig Iron—Buying streaky. 
* ago well as in the securities market. Liquidation in Prices hold around $42 a 
: commodities and in securities increases consider- 
1 at Northern has ar ably. ton. — 

ed with the Government etebeind Sarteis Price Indexes continue to 
1 loan of $18,562,500 to Mercantile conditions throughout the country show decline in commodity 
s maturing obligations in unsatisfactory condition. Industrial carnings prices 
| is Tieiciedeas . C are showing lessened volume. Foreign exchange Monetary Metals — Very 
has Wal ehaiadiania! ‘he reflects apprehension aroused by Polish situation. ttle change in silver or in 

< ihe cman” te Substantial railroad rate increases an outstanding gold. $620,000 in gold im- 
— 313.91 earned in the previous encouraging sign. Crops continue making splen- ported 


commodities. 


did progress, bringing about further decline in 
Stock market nervous and erratic. 


Bonds and the Bond Market. 


itland Road earned in a condition which is not improved by the continu- Sales for week amounted 
or the pre ferred $6.30, ance of high interest rates. Continued caution ad- to $49.967 000, compared with 


1918. 


st $6.06 in 


Legend. 


innati, Indiana & West 
earned in 1919 


rred $4.41, compared to 


for the 


visable. 


Favorable. 
Unfavorable. 


$62,875,000 in 1919, a decrease 
of $12,908,000. — 








1918. 


1919 on 
common stock $9.26, against $9.80 


1918, — 


York Central earned in 


ral Chemical for first six months 
1920 earned $13.40 a share, 


d to $8.01 the 


com- 
same period a vear 


Zine for 


ed June 30 was equivalent to $6.56 


are, contrasted with $4.26 a share 


Jersey income quarter 


ear ago. 
¢ rine Copp y de ficit for fiscal y eal 
$86,925, contrasted with a profit 


$10,553 in previous year. — 


Roebuck sales for July decreased 
55,644. — 


Cotton Oil com- 


dividend. — 


ican passes its 


tic Gulf & West Indies Co. earned 
1919 equivalent to $32.66 a share, 


$13.51 the previous 


ipared to 
ir + 





rust 9, 1920 


International Nickel earned 75 cents a 
share for the second quarter, as com- 
pared to 2 cents in 1919 

Railroads—Out of 37 reporting, 34 
show gross increase and three a de 
crease, whereas 14 show net increase 
and 24 net decrease. - 

Public Utilities—Out of 22 


all show increases, 17 net in 


reporting, 


2ToOssS 


creases and 5 net decrease 
Commodities. 
Oil—Gasoline stocks decline 65,780,849 
gallons in May. Refinery consump- 


tion in May 34,578,282 barrels, against 
32,852,046 
month. Gulf Coast out but now run 
ning 100,000 barrels daily. + 
Coal—Market 


strike materially cuts down 


barrels in the previous 


Illinois 


produc- 


feels shortage. 


tion. — 


Cotton—Government report shows con- 


dition of 74 points, a gain of 3.4 


points. Market feverish and lower.— 


Steel—Eight products show average 


offerings for week 

amount to $39,117,000, com- 

ared with $15,865,000 the previous 
ek 

Marke active but irregu- 

Ra é show a strength 

g tendency Liberty Bonds 

idy Industrials narrow. Trac- 

lower and dull Municipals 


ign bonds decline. — 
Stock Market. 


Sale for week were 4,112,900 
ith 8,449,700 in 


lecrease of 4,336,800 shares. — 


shares, 
npared w 1919, a 
amount to 
$4,500,000 


Stock offerings for week 


$18,950,740, compared with 


the previous week 


Market irregular and feverish due to 


* 
| 


eign complications, — 


Outside Market Irregular and ner- 
vous 
Public Utilities—Quiet and easier. + 
Other Exchanges—Chicago, Philadel- 
phia and Boston fractionally lower 
(Continued on page 284) 














Theoretical Earnings for Certain Railroads 
Under New Rate and Wage Increases 


The accompanying table is purely hy- 


pothetical and not intended to show 
actual earnings on the common stock 
as indicated. The proposed increases 
in freight, passenger and other rates 
are calculated as for the full year 1920, 
while, in fact, the wage increase dates 
only from May 1 and the rate increases 
from about September 1. Revenue from 
passanger fares was calculated from 
the 20 per cent. increase allowed under 
the law, together with the approximate 
increases from Pullman fares and 
other transportation sources. A flat 
increase of 25 per cent. over 1919 was 
allowed in the calculation for higher 
wages. In the case of transcontinental 


roads which operate in two or more 


zones, the figure of increase for the 
larger zone was taken as a basis for 
new income. The tables indicate, 
therefore, what would have happened 
ii present conditions had obtained 
during the entire year and are based 
on reported earnings for the first four 
months of the year 1920, as under old 
conditions. It is believed that the earn- 
ings for the first four months of this 
year are more indicative of future con- 
ditions than those for the full year of 
1919 would be, while Government alloca- 
tion of freight was still more or less 
in effect. The value of the tables lie 
in the comparisons indicated, not only 
the theoretical earnings for 1920, but 
for each road as compared with an- 
other. 


The property 


the 


are 


and 


valuations 
Interstate Commerce Commis 
tentative 


subject 










place l 


to cha 


while, of the 6 per cent. allowed 
this property valuation, only 5% 


cent. is applicable to surplus for 


terest, dividends, etc., and % per c 
be expended 


must 


improvements.” 


for 


“unproduct 


It is probable, too, that some oi 


more prosperous 


roads 


will 


be 


jected to income sur-taxes which 
cut into the net earnings applicabl 
the common stock 


Calculations of the effects of rate 


wage 
follow in 
Financial 


increases 
subsequent 
World. 


for 


other 


issues 


roads 


or 











Railroad 
Atch., Top & S. Fe. 
Baltimore & Ohio. 
Chi., Mil. & St. Paul...... 
Chi. & North Western... 
ee a 
Great Northern...... bs il 
ee 
Louisville & Nashville... 
Missouri Pacific.......... 
Texas & Pacific.... 
Union Pacific...... 


Railroad 
Atch., Top & S. Fe.... 
Baltimore & Ohio...... 
Chi., Mil. & St. Paul.... 
Chi. & North Western. 
ye ae 
Great Northern......... : 
eT ee 
Louisville & Nashville... 
Missouri Pacific....... 
‘kenuas & Pacific...... 
Union Pacific.... 


Railroad 
Atch., Top. & S. Fe.... 
Baltimore & Ohio i 
Chi., Mil. & St. Paul.. a 
Chi. & North Western - 


Chi. BR. § & Pac... 

Great Northern.. 

SS ee : 
Louisville & Nashville. 
Missouri 
Texas 
Union 


Pacific....... 
& Pacific....... 
Aa ere 





Estimated operat- Estimated 


ing income for 
1920, all sources 


operating 
expenses for 


with increased 1920 with wage 





Estimated net Estimated 


income from income fri 


rates based _ increase based operation operatio: 
Increase on4months’ on4months’ under under 
freight, % earnings expenses new conditions old conditi: 
TTS ee 35 $273,673,358 $169,528,048 $103,145,310 $62,404 
iaemate 25 269,693,135 218,064,026 51,629,109 5,052,535 
Pad Bs 222,098,889 166,478,142 55,820,747 12,094.81 
PE Lek ie eae 35 195,119,420 150,381,453 44,737,967 10,734 
Ebates whee a dite 35 165,403,543 125,452,350 39,951,193 16,487 ,34 
Pa See: 5 155,726,340 108,379,189 47,347,151 11,981, 
einer data at dace 35 174,273,022 132,953,583 41,319,639 18,596,31 
oa) ie ee 25 144,766,506 121,578,543 23,187,963 11,986,61 
pa eee cee 35 145,016,520 107,520,702 37,485,818 15,679 2 
Ree Pee ee 35 49,341,312 39,925,691 9,415,621 4,351,142 
er ee eee 35 263,337,882 148,137,679 115,200,203 67,879,964 
Balance to 
Road valua- go to roads Road's | 
tion placed 6% retained and Govern- ance f: 
by I. C.C. by railroad ment equally operat 
1 dccdliilag ee acca at oe $732,988,000 $43,979,000 $57,166,310 $72,562,155 
jbo xed Sieanounea 633,382,000 38,003,000 13,626,109 44,816,054 
2 anus Seco cia 609,444,000 36,567,000 20,053,747 45,593,87 
Pa oe nee ere Wee 406,275,000 24,376,000 20,361,967 34,556,983 
A AE A pT 337,810,000 20,269,000 19,682,193 30,110,0% 
ae aa ohare 464,408,000 27,864,000 19,483,151 37,605,575 
ee eee eT ee 345,336,000 20,720,000 20,599,639 31,019,819 
Piccard haloas 297,386,000 17,843,000 5,344,983 20,515,481 
See 335,974,000 20,158,000 17,327,818 28,821 
Uae eh oaes 115,263,000 6,916,000 2,499,621 8,165.81 
oh ar ia 607 373,000 36,443,000 78,763,203 75,824,601 
Estimated balance Amout 
Total net in- to common earned 
* come including Fixed stock per oncomn 
earnings from charges,taxes, share under stock pe 
other sources interest, etc. new conditions share, 19! 
wile a $95,562,155 $30,000,000 $24.80 $11.88 
te: 63,816,054 30,000,000 15.70 0.01 
(ew eer 50,593,973 30,500,000 9.05 0.04 
ee 45,556,983 22,000,000 12.99 1.3 
Sees 34,110,096 18,830,000 12.37 0.04 
ose res Shoes 51,605,575 17,000,000 11.86 7.6 
eS ey een 50,019,819 20,500,000 25.65 7.6 
eee 32,515,481 13,000,000 25.10 Zi./ 
Pe Pe ee 37,821,909 15,000,000 20.34 0.7 
Tod ee tey hte 10,165,810 5,000,000 11.32 0.{ 
92,824,601 25,000,000 25.72 18. 
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Stock Markets in Election Years 


The Course Taken by Prices in the Last Five Years—Wall Street 
Is Giving Unusually Close Study to These Past 


Performances—They May Mean Little 


By ARNOLD BENNETT PENDLETON 


>y+HE Graphic Chart printed in this 
| The World 
vs very clearly the course taken by 
tock market in the last five Presi- 
tial years and also the movement to 
end of July from January 1, of this 
sidential year of 1920. 


issue of Financial 


will be seen the movements in the 
t half of each Presidential year have 
decidedly irregular, but in 1900, 
1908, the Republican 
candidates were successful, the 


and when 


few months of the year constituted 
riod of booming prices and was 


or May Mean Much 


interruption until December, when the 
short-lived “Lawson Panic” interrupted 
the movement. In 1908, when Mr. Taft 
was elected President, October, No- 
vember and December witnessed very 
enthusiastic buying movements. Fou. 
years later, when Woodrow Wilson 
was elected, the last half of the year 
was one of doubt, hesitation or positive 
The chart this un- 
Four years ago, when Mr 


weakness. shows 
mistakably. 
Wilson was again the successful can 
didate, there was a recovery from the 
depression and low prices of the month 
and confident 


of May, with a broad 


and until after the November election. 
This year the price movement has been 
irregularly downward, and it remain. 
to be seen whether the usual upward 


movement in the fall months takes 
place. 
Wall Street students of values are 


giving unusually close attention at this 
time to past performances of the stock 
market in Presidential years, hoping 
thereby to draw deductions concerning 
the probable course of the market this 
summer and fall. It is because of the 
manifestation of this interest that The 





































































































——— the stock market’s confidence market until October, when doubts be Finacial World presents in this issue 
Republican success. This was doubly ban to arise as to the success of Mr chart form the market movements 
hasized in 1904, a boom setting in Hughes’ candidacy, and then a decline Presidential years. One may draw 
in May and continuing without set in which continued right through (Continued on page 278) 
810 ~Brsep on SeLteECTED StTocns ~ 
’ 7 | ii | } | ry 
4 sof JBN Fes | Msr Apr |Mpy |Jun Wut | Aue | Sep | Oct |Nov |Dec] . 
ne ae — 
263 ae: Ae Se Sea eee» we 125 
| LAJ 20 
ts 14+5 
03 110 
106 ros 
ot 
31 1090 
, 95 
90 
85 
80 
aol 7s 
7° a, 7 | ie 
| 4 
be wr 
65 THe Fins CL Wor iD | Gropmc Servéce Corporaton 65 
—_ 


igust 9, 1920 





























Municipal Bonds 

















Market Quiet 


The quiet absorption in Municipal 
bonds is proceeding at about the same 
rate as has been in evidence during 
the last few months. Low prices for 
securities generally is still the obstacle 
confronting an active market. Public 
borrowers cannot meet the high yield 
demanded and still be within the rates 
permitted by law to be paid by them. 


The needs for public improvements 
of all kinds which were postponed dur- 
ing the war period, together with the 
increased costs of such improvements, 
necessitates larger sums being bor- 
rowed than ever before and undoubt- 
edly easier credit will witness numerous 
large offerings which are now unmar- 
ketable. Notwithstanding the current 
high cost of capital, a sufficient number 
of municipalities have managed to meet 
the demands and issued bonds since the 
first of the year aggregating a total 
far in excess of the same period last 
year, or any other period during the 
past decade. In the seven months, 
ended July 31, the amount borrowed 
through the sale of bond issues was 
$412,324,245, compared with the total 
of $387,537,802 in the corresponding 
period of 1919. 


Total sales of municipal bonds for the 
month of July this year were $50,717,202, 
against a slightly larger sum of $53,- 
787,224 for June, but far below the 
July, 1919, total of $75,649,360. Had the 
current rate of yield been in the normal 
neighborhood of 4 per cent. instead of 
6 per cent. it is believed that the total 
sale of municipal and state bonds for 
this year would exceed the billion dol- 
lar mark by a considerable figure. 

Bonds of the cities of Minnneapolis 
and Portland, Oregon, after a lapse of 
a number of years, are again legal in- 
vestment for New York State savings 
banks. In each case the net debt of the 
city has been reduced to less than 7 per 
cent. of the assessed valuation, thus 
coming within the legal requirements of 
the New York law. Property in Min- 
neapolis is now assessed at full valua- 
tion, aggregating $677,269,669 instead 
of at a sum approximately 45 per cent. 
of that figure as heretofore. 7 per cent. 
of this large valuation amounts to $47,- 
408,877, while the net bonded debt is 
$34,631,607, or about $13,000,000 within 
the 7 per cent. limitation. There is no 
change in the financial status of the city. 
It is simply a revision in the manner of 
calculating the net debt. Portland 
shows a tendency toward conservatism 
in public finance, the net debt being 
reduced from $260,000,000 in 1913 to 
$225,916,800 in 1920. Present bonded 
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debt comes within the 7 per cent. debt 
limitation by $979,000, whereas a few 
years ago it exceeded this sum by 
$2,000,000. 


* * * 


City of Richmond 4%s: An offering 
of $500,000 City of Richmond 4% per 
cent. street and park road bonds have 
been offered at a price to yield about 
5.45 per cent. These bonds are a direct 
general obligation of the entire City 
of Richmond and are exempt from all 
federal income taxes. The issue ma- 
tures July 1, 1930. 


zs ¢ 6 


City of Des Moines, lowa, 6s: Des 
Moines, the capital of Iowa, is located 
in one of the richest agricultural dis- 
tricts of the United States and has ex- 
perienced an increase in population 
of 46 per cent., according to the last 
federal census, totaling 126,500. The 
issue is for $593,000 and is a general 
obligation, payable from unlimited 
taxes on all property. The issue is of- 
fered to net 5.30 per cent. and matures 
serially each year from July, 1931, to 
1940, inclusive. 


* * © 


South Bend, Indiana, 6s: The net 
debt of South Bend, Indiana, is less 
than one-half of one per cent. of the 
assessed property valuation, and the 
present issue of $400,000 is therefore 
a legal investment for savings banks 
and trust funds in New York and all 
New England states. The bonds are 
offered to yield from 5.50 to 5.25 per 
cent., and mature September 1, 1925, to 
1940, inclusive. 


s* *+ fs 


City of Lackawanna, New York, 6s: 
The present issue of $100,000 City of 
Lackawanna 6 per cent. bonds is a 
legal investment for savings banks and 
trust funds of New York state and is 
exempted from federal income taxes 
and New York state taxes. The issue 
matures 1921 to 1940, inclusive, and is 
offered to yield from 5.35 to 525 per 
cent. 


——O=——— 


MIDVALE STEEL INCREASE. 


The quarter ended with June 30, last, 
was productive of an increase in the earn- 
ings of Midvale Steel which was equiva- 
lent to $2.17 a share for the common 
stock after all charges, as compared with 
75 cents a share in the preceding quarter. 
The net earnings for the last six 
months period totaled $5,866,495, as 
against $3,696,464 last year. 





RAIL EQUIPMENTS ARE 
CONSIDERED FAVORABLE 


Aside from the relief which commerce 
and industry, as well as the ultimate 
consumer, must feel at the prospect of 
improvement in service and equipment 
by the railroads now that they have been 
granted an opportunity to earn a lj 
more than enough to satisfy the employes 
and the Brotherhood leaders, there | 
come a strong feeling that equipmen: 
issues are worthy of attention at this 
time. 


The interstate commerce commission 
estimates that the first-class roads will 
spend upwards of $700,000,000 for im- 
provements of various kinds. Purchases 
cf new equipment alone, it is estimated, 
will arrount to more than 300 million, of 
which about one-third will be for locon. 
tives. 

Even though Mr. Vauclain of Baldwin 
may be bothered by urgent inquiries from 
fearsome stockholders who hear that the 
sums owed the company by Poland may 
never be paid, the prospect of a share in 
such an elaborate program of expendi- 
ture must be a wholesome relief. 


The spending of 700 million dollars for 
such purposes should keep the equipment 
companies busy for quite some time. 
Stocks like American Car & Foundry, 
American Locomotive, Baldwin, Pressed 
Steel Car, Railway Steel Springs, and 
the like should be investigated and 
compared by the investor who wishes 
to participate in the prosperity. 


It is admitted that the equipments are 
selling high when compared to other in- 
dustrials. But it must be remembered 
that they are not ordinary industrials 
They do not belong to the class of se- 
curity which must come under pressur 
of the deflation leveler. 

———-o- — 


ALLAN A. RYAN SUES 
THE STOCK EXCHANGE 


The New York Stock Exchange has 
been made defendant in a _ suit for 
damages brought in the Supreme Court 
by Allan A. Ryan, head of the Stutz 
Motor corporation. Thus it is proved 
that the Battle of The Stutz has not yet 
been decided, at least to the satisfactio: 
of Mr. Ryan. He now claims that h 
has suffered to the extent of $1,000,000 
because of a conspiracy by “short” inter 
ests who sought to evade their obliga- 
tions in connection with the recent 
“corner.” 


President Remick, of the Exchange, an 
the members of the board of governor: 
are defendants in the action. The com 
plaint recites the progress of transactions 
that were made in Stutz up to the time it 
was stricken from the Stock Exchang 
list. 


Mr. Ryan alleges that the action 
striking the stock from the list wa 
equivalent to a moratorium which e1 
abled firms heavily involved in short sales 
to escape their obligations. 
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Reading’s Bonds In “Unscrambling” 


The Dissolution—Inter-Corporate Relations—Three Principal 


be en Bond Issues—Position of Jersey Central Collateral 5s— 





sion EADING has for years been re- 
will ie won as one of the leading 


im- mystery stocks and everybody 
looked forward with an anxious 
irt to the time when the Reading 
tem would have to be dissolved, so 
hat it could be definitely learned exact- 
y what was there. At last the U.S. Su- 
“m oreme Court has decreed that the Read- 
the g Company must divorce itself of its 
ay val and must 
ntrol of the Central Railroad of New 
Jersey, which in turn is to give up 
ntrol of the Lehigh & Wilkes-Barre 
Immediately statistic- 


properties relinquish 


al Company. 
Ie, ians began estimating how much each 
2 ecurity in the system is worth, and 
there have been plenty of guesses. 


id [The truth of the matter is that one 
in hardly hope to calculate that value 
yf any specific security, for few people 

e€ ow the value of each piece of prop- 

ty, and again, one would be safe in 
king a wager that there are only a 
ndful of persons in the United States 
ho can figure out precisely what is 
happen to the several assets if dis- 
tributed in accordance with the dissolu- 
yn decree. Indeed there was much 
: fference of opinion among the Jus- 
es of the Court itself as to how to 
the 
eally have no pattern after which to 


inscramble” Reading, and we 


del this operation. New principles 
d methods of so-called “trust-bust- 
g” are to be evolved. 
Under such conditions the best that 
e can hope to do is to analyze the 
\rporate structure of the Reading Sys- 
em and the details of the various se- 
that the broad 
rinciples of action may be set forth. 


urities involved so 
\fter that comparison of the position 
f each security in the dissolution and 
ttempts to gauge their approximate 
ilues and compare these with current 
First 
Ir an anaylsis of the corporate inter- 


iarket values will be in order. 


elations since these are the very heart 


f the whole situation. 


The Reading Company has an inter- 
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By JACOB H. SCHMUCKLER 


esting history. Incorporated in 1871 
under the laws of Pennsylvania as the 
Excelsior Enterprise Company, its 
name was changed in January, 1873, to 
the National Company, and until 1896 
it was not much of anything. On Sep- 
tember 23, 1896, a reorganization com- 
mittee acquired control of the Phila- 
delphia & Reading Railroad and the 
Philadelphia & Reading Coal & Iron 
Company at receiver’s sale, and subse- 
quently conveyed control to the Na- 
tional Company, whose name _ was 
changed to the Reading Company in 
December of that year. The company’s 
stock was increased from $100,000 to 
$140,000,000. The Reading Company 
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Fluctuation of the General 4s. 


owns practically the entire capital stock 
of the Philadelphia & Reading Rail- 
road (now Railway) and Coal & Iron 
Company and all the general bonds of 
the railway company. In addition the 
Reading Company owns the entire cap- 
ital stocks of the Reading Iron Com- 
pany and the Philadelphia & Reading 
Terminal Railroad. The holding com- 
pany also owns all the equipment used 
by the railway to whom it leases the 
equipment. 


At various times the Reading Com- 
pany acquired by purchase or obtained 
a controlling interest in a number of 
nearby railroad properties, chief among 
which is the Central Railroad of New 
Jersey, in which it owns about 53% of 





Complications in Severance of Properties 


the total capital stock. Central of New 
Jersey in turn owns 92% of the out- 
standing stock of the Lehigh & Wilkes- 
3arre Coal Company. 


Clearly then there are two distinct 
sides to the Reading structure: the 
Reading properties, railway and coal 
and iron, and the Jersey Central, rail- 
road and coal. The income of the 
Reading Company comes almost en- 
tirely in the form of interest and divi- 
dends from securities owned and from 
rentals of equipment and _ terminal 
facilities. Before saying anything fur- 
ther the assets, earnings and possibili- 
ties of each of the principal four prop- 
erties of Reading system, it would be 
desirable to present the details re- 
garding the two chief bond issues of 
the holding company and the Central 
of New Jersey general 5s. Some of 
these are presented with current prices 
and approximate yields to maturity in 
the table herewith. 


Details of Chief Issue. 

General 4s—These are a joint and 
several obligation of the Reading Com- 
pany and the Philadelphia & Reading 
Ccal & Iron Company. Secured by a 
first mortgage on all the property of 
these companies including the equip- 
ment owned by the Reading Company 
and all properties which may be ac- 
quired with the proceeds of these bonds 
subject to liens aggregating $28,910,000, 
for whose requirement provision is 
made in the general mortgage. Addi- 
tionally secured by deposit of various 
securities, including the stock of the 
Railway and Coal & Iron Companies. 
The prior liens are nearly all upon 
properties and leaseholds of the rail- 
way. The total value of the equip- 
ment pledged is close to $38,000,000. A 
liberal sinking fund for the retirement 
of the general 4s is provided. In any 
year that the company shall pay a 
dividend upon its preferred or common 
stock, it shall simultaneously pay to 
the trustee five cents per ton on al: 
coal mined in the preceding year from 
the lands owned by the Coal & Iron 
Company and pledged in the mortgage. 
Such funds are to be applied to retire 
the general 4s at prices not exceeding 
par and interest. Canceled by sinking 
fund to date about $9,000,000 principal 
value. These bonds do not contain any 
callable feature. 

Jersey Central Collateral 4s—A direct 
obligation of the Reading Company and 
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secured by a first lien on the $14,504,000 
of $27,436,800 of Central Railroad of 
New Jersey stock owned by the issuer. 
Also secured by a first lien on prac- 
tically the entire issued stock of the 
Perkiomen Railroad and $440,000 of the 
$2,000,000 of issued stock of the Port 
Reading Railroad. The unissued $22,- 
000,000 of these bonds are issuable only 
for the acquisition of additional stock 
of the Jersey Central at a rate not ex- 
ceeding $160 a share, $1,000 in bonds 
being issued for each $975 paid for such 
additional stock. Company convenants 
in the indenture that it will maintain 
its controlling interest unimpaired. Re- 
deemable at 105 and interest on any in- 
terest date upon six months’ notice. 
Low record since date of issue, 78 in 
December, 1919. Yield to maturity at 
that price about 5.45%. 

Central Railroad of New Jersey Gen- 


eral 5s.—A direct obligation of the com- 
pany and secured by a first direct lien 


erties. A severance of the control of 
the mining property from the Reading 
Company is inevitable. What can the 
holders of the general 4s expect under 
the circumstances? ‘They hold the ob- 
ligation of a corporation that under 
the law has an illegal existence as con- 
cerns the mining, carrying or selling of 
coal are concerned, and they cannot, 
therefore, block the dissolution by re- 
lying too strongly on the technicalities 
of the indenture. Indeed, instead of 
cash they may be called upon to re- 
ceive stock and bonds or even trustee 
certificates representing securities. The 
par value of the securities pledged to 
secure the general 4s exceeds the par 
value of the bonds outstanding, but it is 
quite doubtful if the collateral pledged 
could be sold to realize enough to 
pay off the bonds. Perhaps the se- 
curities pledged could be distributed 
among the bondholders. The book 
value of the road and equipment of the 











Principal Bonds Issues of Reading System 





Yield to 
Price Matur 
Issue Maturity Authorized Outstanding About ity % 
Reading Co. and Phil. & Reading 
Coal & Iron General 4s........ 1997 $135,000,000 $93,717,000 79 5.10 
Reading Co., Jer. Cen. Col. 4s...... 1951 45,000,000 23,000,000 79-8514* 5.10 
Central Rd. of N. J. Gen. 5s....... . 1987 50,000,000 43,924,000 92% 5.45 
*Bid and asked prices. 
upon 368 miles of road with all prop- Philadelphia & Reading Railway is 
erties necessary to the operation’ given as about $117,300,000 and the out- 
thereof. Also secured by a lien on standing bonds about $50,000,000, which 
leaseholds and operating agreements leaves about $67,300,000 for the stock- 


covering 249 miles, a number of tracts 
of waterfront lands and further by de- 
pesit the 
of $8,489,000 of the 


Coal stock 


Other securities pledged include 


trustee of $7,850,000 out 
& Wilkes- 
the 


with 
Lehigh 
Barre owned by rail- 
road. 
$225,000 of Allentown 


$30,000 of American Dock & 


Terminal R. R,, 
Improve- 


ment, $45,000 of Dover & Rockaway 
R. R. and $2,000,000 New York & Long 


figures indi- 


All of these 


cate par value of the stock owned and 


Branch R. R 


total ownership or control 
The 
indenture securing the bonds permits 
the substitution of collateral. The 
bonds are now selling at about their 
In 1908 they 
sold as high as 130, where they yielded 


represent 
The general 5s are not callable. 


low record for all times. 


onlv about 3.80% to maturity. 


The Bonds in the Dissolution. 
We have now before us the two prin- 
cipal sets of facts necessary to attempt 
each of 


to forecast intelligently how 


principal bond issues will 


the 


the three 


probably fare in dissolution and 


how they rank in desirability. 

The general 4s being a joint obliga- 
tion of the Reading Company and the 
Philadelphia & Reading Coal & Iron 


Company will be directly affected only 


by what happens to both of these prop- 
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holders. This amount is theoretically 
available for the general bondholders 
aside from the 


ing property. 


their interest in min- 
As regards assets then 
these bonds seem to be well protected, 
though their possibilities of securing 
cash for their bonds are not very fav- 
orable. As a railroad proposition the 
Reading has not done so very remark- 
ably, thought it has been a large earner. 
The 


preferable. 


the business is 
uncertainties in re- 


reflected 


side of 
The 


gard to this bond are clearly 


coal more 


in the market prices. 


The situation in regard to the Jer- 
sey Central collaterals is more definite. 
Disregarding for the moment the two 
securing these 


bonds aside from the $14,504,000 Jersey 


small blocks of stock 
Central stock, this issue is pledged at 
about $160 a share to care for the bonds 
at par. It is easily worth well above 
$300 a share, and is now selling around 
The 


valuable to let go and it is quite prob- 


$225 a share. collateral is too 


able that the bonds will be called in at 
105. The $24,000,000 


needed to pay off these bonds could be 


approximately 
secured by making a loan 
stock 
will later have to be made to dispose 
of this stock. The Central of New Jer- 


temporary 


on the pledged, and provision 





sey is an exceptionally valuable p: 
erty, and has remarkable valy 
though its earnings have been red 
substantially in proportion by its | 
investments in terminals, etc., w 
are not very productive. 


Finally let us consider the statu 
the Jersey Central general 5s. 1 
are secured by a first lien on very va 
able mileage and besides by a first 
on $7,850,000 of Lehigh & Wilkes-B 
Coal stock of 157,000 shares, 
$50. the indenture 
substitution of collateral it is qi 
probable that the Jersey Central, 
in free collateral, will replace this st 
with other securities and leave the g 
eral 5s undisturbed. The 
pany stock would then be left for the 
benefit of Jersey Central stockholde: 
In the past the road has been able 
earn interest charges with satisfactory 
margins even without figuring the earn- 
ings from the coal properties, thoug! 
of course, the margin of safety will 
automatically reduced. The sto 
holders will on the other hand ver: 
likely have to stand a cut in the diy 
dend received directly from the ra 
road, but this will be amply compe: 
sated by the dividends received ft 
the coal property. This condition n 
account for the Jersey Central 5s s 





par valu 


Since allows 


coal cor 


ing close to their low record pr 
despite the certainty that the « 
company’s collateral will have to 


replaced in the indenture and the « 


properties severed from the railr 


The market is evidently discount 
scme unfavorable developments, 
the bondholders are not in the 
enviable position, though they ha 
well secured bond. 

The upshot of the whole matte: 
that the bond issue that will 


likely benefit most from the Read 
dissolution is the Jersey Central 

lateral 4s, due 1951. At the asked pr 
of about 95 these bonds yield less tl 
5% to maturity, and clearly dis¢ 
the favorable 
Still those 


profits 


position ot this Ss 
willing to 
from the Reading 
will find the Jersey collateral 4s t 


best medium through which to do s 


NATIONAL CONDUIT IMPROVES 
National Conduit has a great deal 
overcome. But it is making progr 


which fact may prove rather consolit 


to those who bought the stock wl 
issued at $35, a 


was price it 


reached since that time, and with a pro 
ise of earnings which thus far is to 
fulfilled. The report for the first 
months of this year shows a loss for 
period of $30,213, against a much lar 
loss for the corresponding period las 
year, or a decrease of $563,083, 

loss 


total shown as of last year 


World 


The Financial 


ee 






The 


The Week 


the 
trials 


, reign exchange in past week 


had a period of and weak- 
ss. An international situation, puzzl- 


de- 
de- 


served to 
that 


ssed exchanges quite materially. 


ways, has 


state of 


in many 


op a mind has 


ory here was a time when the mention 
irn- international politics, as a factor in 
igh, tock markets and in daily thought and 
was considered an unnecessary 

igging in of an extraneous subject, 
e1 t that has passed. The little 
IV ip of that divides us from 
a 1rope, which for the sake of tradi- 
the Atlantic 
intents and purposes, the politicians 
re to the contrary notwithstanding, 
wider than the river that separates 


time 


water 


eC! n we call ocean, is to 


rsey from Gotham. 


But the writer cannot re- 


in from the expression of an opin- 


present 


regarding the part the Polish sit- 
It is his 
played just a 


tion has been playing here 
lief that it 


} 
+4 
I 


has been 


e too strongly. Of course there are 


gravations, and there is unsettlement. 
d there are grave enough possibil- 
the ability of the 


Poles over 


result of 
the 


eS aS a 


viets to push back 


eir own territory. 


But at least two bankers with whom 


e writer has discussed the situation 


ree that the situation in Europe, from 


e Polish angle is greatly enlarged up- 
They assert that it is being taken 
here 


» seriously over 


There 


dea of talk 
about 


has been a great 


ithin the last few days new 


ancing by foreign governments in 


difficult to understand 


and di 


is market. It is 


scussions can 


w such reports 


given such widespread credence. 


loans bv France, 


for possible new 


inkers do not deny that there is a 
hance that some proposals will be 
ide and that a large issue will be 
iced in this market 

\ canvass of the Street, where for- 
gn investments are allowed to oc- 
yy attention in company with domes- 


matters, has not revealed any pes- 


Anglo-French 


turity in October. There is con- 
lence in the general improvement of 
cial conditions in northern Europe, 
the Scandinavian countries, and in 
e progress on every hand indicative 
hette ent 
While the exchanges are susceptible 
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Exchanges 
Apprehension—Confidence 
Catastrophe—lItalian Situation Improved—Falling 


The Foreign Investment Situation 


Pressure—Polish 
Expressed in 


Under 


Explained—Mexican Situation 


By EDSON READE 
Foreign Investment Specialist 


to the Polish situation, whether it is a 


state of mind or 


the 


they are not fi 


subjects for attention of nervous 


people, At 
of a gamble for some time 


1 


best they are more or less 


The writer 


again commends the dollar securities 


There is no need for worry over ex 


change rates in connection with them 
And their speculative possibilities are¢ 


good. 
siecle nai 
Falling Exchanges 
A few thoughts have come to the 
writer as a result of a study of the 


the subject 


of the Exchanges which it is considered 


findings of authorities on 


are worthy of special mention. 


Last fall, the Exchanges it will b« 
remembered began to drop which cul 
Feb 


circumstance is 


minated in a severe decline about 
last. As the 
conned in the light of economic precept 


ruary 


and experience, the fall was not illog- 
ical. 

There had been very large purchase 
foreign account; 
And the bulk of 
were financed principally by funds pro 


or goods tor more 


than for years. these 


vided by this country in the first place 


Very little gold was forwarded fron 


Europe in settlement. This fact alone 


] 


it is pointed out, would have occasion¢ 


decline in the foreign exchanges, eve! 


without any wartime issues of paper 


European countries bought heavily 


in America, through London, thus for 


ing England to bear a considerable por 


tion of the burden of her allies. But 
by reason of her extensive earnings 
from shipping, and the vast quantitie 
of capital which she has nvest¢ 
abroad, Great Brita was able to car 
her burden and, in the opinion 
ablest authorities on this. side 1 
given every assurance and proot orf ne! 
ibility to yay he ' and steadi 
mprove her excl ings position 

France's chances t prove h 
rency, it 1s pointe es ev 
lessened by reaso the los TI 
parent loss, ot mar millions ot tral 
invested in Russia and the Bal 
At least the interest on these invest 
ments has beer suspended and 
must operate to make her inter 
balance slower of recover 

As for the German Exchange 
require more than tl ( t t 
cK fidence or ab et d 
thing definite in the ( redictior 


Situation 
Ability 


ports was 863,000,000. 


Causes 
to Avoid 
Exchanges 


Great Britain 
Che fact that pounds sterling in the 
some 
heaviness has given rise to some con- 
cern as to the possibilities for the re- 


past few weeks has displayed 


maining months of the year. It will 
be remembered that in the fall months 
of 1919 there was a marked decline 
in sterling, during the heavy crop 


movements here, and the heavy offer- 


ng of European bills in the New York 
narket 


When one takes the sum of all fac- 
tors and views the situation in the 
light of accomplishments in readjust- 
ment work in Great Britain, it seems 
safe to predict that the chances are 
igainst there being this fall a return 
to the low figures for sterling that 
btained early in the year. 

The steady improvement in_ eco- 

ymic conditions in the United King- 
dom in recent months justifies con- 
fidence that the low level of last Feb- 

Wary vhet sterling dropped to $3.18 

ill not be experienced again this 

Ca 
The student of foreign investments 
innot but be impressed with the ad- 
ances being recorded in British steel 

ports. For example, steel and iron 
xports in May, last, were larger than 

in the past three years, and greater 
in any previous month in 1920. The 
gures also were larger than any 
onth in 1915, with the exception of 

e month of July. 

It als s noteworthy that in May 


rts of produce and manu- 


ictured products was greater than 
total recorded. 

For the first five months of 1920, 

ted in pounds, the total value of im- 


compared with 


94,000,000 in the corresponding period 
191 e comparative figures for 
ports so in pounds, and ap- 
lying t the same comparative 
neriods e 636,000,000, and 313,000,- 
Mi} eT ’ 


France 


tated here in the last issue 

he F | World that there was 

e re t doubt that Trance 
yuld take are of her portion of the 
Anglo-French loan maturity October 


here was a possibility of a 
Page 


2R?) 
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Niles-Bement-Pond Prospers in Peace 


Shares Show Decided Slump from War Levels Despite Increas- 





ing Surplus—Demand for Machine Products Very 
Large—Chinese Recent Customers 


URING the war time period when 
D “war brides” were popular fav- 
orites and the shares of fly-by- 
night munitions companies soared high 
there were few stocks of the unlisted 
class which enjoyed greater popularity 
than shares in the Niles-Bement-Pond 
Corporation. Aside from its activity 
on the Hartford Stock Exchange the 
stock found wide favor among dealers 
in unlisted securities and predictions 
of a great and glorious future were 
heard in many quarters. 
The optimism was well founded. 
Niles-Bement-Pond was in no sense a 
“war bride,” rather it might have been 





Income Account 1918-1919 

















1919 1918 
Se eer $4,897,661 $8,220,777 
Mee, BME. scccsan 625,285 1,079,944 
, Ee $5,549,946 $9,300,721 
Ex., taxes, etc....$3,269,322 $6,118,788 
ge eye $2,280,624 $3,181,933 
BS tease pean tea 960,851 1,258,674 
ee $1,319,773 $1,923,259 
termed a daddy among munitions 


stocks. For instance, one subsidiary, 
the Pratt & Whitney Company, with its 
factories located in Hartford, for more 
than a half century had led the world 
in production of arsenal equipment and 
of machinery for the manufacture of 


rifles and other arms. The United 
States government arsenal at Rock 
Island, Ill., and that at Springfield, 
Mass., were equipped by the Hartford 
company. 

Moreover, the Pratt & Whitney Com- 
pany was familiar with conditions 
abroad. The original installation for 


the manufacture of Mauser rifles at the 
Deutschex Waffen factories in Ger- 
many was a specimen of its work in 
Europe while the rifle making machin- 
ery at the Fabrique National d’Arms 
de Guerre at Liege, Belgium, was an- 
other of the Pratt & Whitney achieve- 
ments. In addition, Niles-Bement- 
Pond controlled several other com- 
panies in almost as advantageous a con- 
dition. Hence the shares sailed up- 
ward. 
Peace Time Work. 

Today, the situation is very different. 
A large part of the Niles-Bement-Pond 
nlants are engaged in purely peace time 
activities; production is large and the 
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By SEYMOUR WEMYSS SMITH 
Our Resident Hartford Correspondent 


company is constantly adding to its 
surplus. However, the war being over, 
the shares have not fared well and they 
are now selling in the vicinity of 95, 
representing about 40 per cent. of the 
price in war days. Two years ago the 
stock was selling 100 per cent. above 
its actual book value while today quo- 
tations are more than 40 per cent. less 
than the book value, at a conservative 
estimate. Incidentally, so many inves- 
tors and speculators lost money in 
Niles-Bement-Pond and the shares 
proved the undoing of so many rain- 
bow-hued visions, that the stock is to- 
day decidedly unpopular and disap- 
pointment at its performance market- 
wise has resulted in many usually 
shrewd investors ignoring the issue 
at present price levels. 


Organized in 1899. 


The company was incorporated in 
New Jersey in 1899, and in 1901 it ac- 
quired the entire issue of $1,525,000 
common stock of the Pratt & Whitney 
Co. Ten years ago, when additional 
capital was needed for the expansion of 
the plant of that company at Hartford, 
Niles-Bement-Pond took $475,000 of 
new common stock and the old pre- 
ferred issue of $1,225,000 of Pratt & 
Whitney shares was called in and a 
new $2,000,000 of 6 per cent. preferred 
was issued. 

In 1904 Niles-Bement-Pond acquired 
the Milwaukee Machine Tool Company, 
in 1905 it took over the entire $400,000 
common stock of John Bertram & Sons, 
Ltd., and later bought the $200,000 pre- 
ferred issue in that company. In 1916 
the Ridgway Machine Company of 
Ridgway, Pa., was taken over, the plant 
there now being operated as a branch 
of the other Niles-Bement-Pond activ- 
ities. In 1917, a tract of fifty-five acres 
of land near Newark, N. J., was pur- 
chased and the company expected to 
engage in large building operations 
which were later postponed because of 
the ending of the war time demand for 
various company products. Present 
plants are operated at Hartford, also a 
Pratt & Whitney branch in Canada, and 
factories at Philadelphia, Ridgway, Pa., 
Hamilton, O., and Plainfield, N. J. 

During 1919 the earnings of Niles- 
Bement-Pond naturally showed a much 
less return than in the boom year of 
1918, when war orders were on a large 
scale. However, although dividends 
were greatly reduced, a _ substantial 





amount was carried over to the ; 
plus account. A comparison is found 
in the table on this page. 


Net Earnings Grow. 


At the present time total assets 
Niles-Bement-Pond are $38,940,979. 
properties, inventory of products on 
hand and notes receivable comprising 
the bulk of the assets. Aside from all 
liabilities, present surplus is $15,895,423 
while the company includes in its lia- 
bility account a reserve for deprecia- 
tion of $5,751,025, a figure which 
dicates the conservatism of the man- 
agement. 

The accompanying comparative fig- 
ures of net earnings, and an illustra- 
tion of the growth of the company’s 
surplus fund, is interesting. 


Present Demand Large. 


At the present time all of the Niles- 
Bement-Pond plants are finding a large 
demand for their products. The vari- 
ous factories are turning out a varied 
line of machinery and implements for 
which customers are readily found. 

However, despite the fact that it 
would seem that all demand for war 
materials has died out, such is not the 
case. For instance, the Pratt & Whit- 
ney Company, which was actively turn 
ing out arsenal equipment 50 years be- 
fore the great war began, still is receiv 
ing the bulk of this type of busines: 














Eight-Year Earnings 


Net Total 

Earnings Surplus 
eae $930,120 $3,410,931 
Serra 1,104,144 3,861,904 
EE shai Sintec ae 30,685 3,565,548 
Seer eee 3,772,458 6,907,141 
a 5,090,259 10,781 ,54¢ 
SE  b05% andes pouel 3,133,633 12,652,389 
SA 3,181,934 14,575,650 
OY dicemacasnus 2,280,624 


15,895,423 








The company has recently finished a: 
senals for the Chinese republic and fo: 
the Spanish government and there ar 
practically always one or two orders 
for complete arsenals or an extensi\ 
line of equipment from foreign gov- 
ernments on hand. 

The policy regarding dividends o: 
stock has been a conservative one. In 
1912, $812,102 was paid; in 1913, $430,941 
in 1914, $303,444; in 1915, $430,866; i: 

(Continued on page 288) 
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Why All This Mystery? 


When the Griswold Oil Co of Wich- 
Kan., announced so confidently it 
suld pay a dividend of 2 per cent. for 
oril and another of the same amount 
r May, it is to be assumed it would 
in a position to furnish a financial 
tatement of earnings. Certainly a 
mpany that can pay such substantial 
vidends must know how much oil it 
selling every month. But on such 
sential data the company maintains 
silence; whether it is discreet or not, 
e shall let the discerning investor de- 
rmine. In reply for such informa- 
tion the company asserts that it is a 
going concern, with production, and 
ut of the woods. Eugene Christian, 
the food expert, is selling the stock 
New York, and to judge from his 
nthusiastic utterances it has Midas 
uushed off the wharf in the way of 
yrospective riches. Yet where such 
silence is maintained over actual earn- 
ngs we cannot say we are over-confi- 


lent of its future. 
——_- 0 ——_. 
The Feast of the Gullibles. 


If it can be arranged, S. E, J. Cox, the 
oil fakir of Houston, Texas, is going to 
get as many gullible investors as he 
an corral to come to a barbecue which 
he expects to give at Big Spring early 
this month. As an inducement for 
hem to journey to the Lone Star State 
ie will give one acre of land out of his 





In Lhe Land of hairy 


By Iconoclast 


Realization lease. As land is dirt cheap 
in some sections of the State, to give 
it away won’t make even a dent in 
Cox’s resources, since it is not cash 
that he is handing out. There will be 
bronco busting, airplane exhibitions, 
bulldogging and roping contests— 
everything befitting a Wild West show, 
even to the feat of stripping the gulli- 
ble of their money by showing them 
a few oil derricks. For those who at- 
tend this barbecue later on there also 
will come the realization that the only 
ones who will be really busted will be 
themselves. 
—_O——_ 


Commonwealth Sued Again. 


Hardly has the Commonwealth Finance 
Corporation bridged one trouble when an- 
other bobs up to mar the even tenor of 
its ways—that is it would like it to be 
thus. The latest legal infirmity with 
which it has to cope is an action brought 
against it by its secretary and treasurer 
Ormsby McHarg who sues to have the 
corporation replace a loss incurred by 
three of its directors. They are charged 
with diverting this sum to their personal 
ventures and lost it in them. A much 
more serious accusation is made in that 
the company’s funds were also employed 
to finance a private flotation contrary to 
the nature of its business which was to 
finance loans on automobiles. Similar 
charges were made by Sargent, the for- 
mer fiscal agent, when he made a contest 
among the stockholders to regain control 
of the company. Once there was some 
hope that the enterprise would succeed in 
living down its high finance atmosphere 
but such a prospect seems to have gone 
glimmering. 


finance 


Plus an Aerial Trip. 

Free transportation is offered by the 
North American Aerial Transportation 
Co. of Washington, D. C., to investors, 
in addition to the stock to which they 
subscribe. Whatever way this prop- 
osition is considered as an investment 
or for travelling purposes it is a flightly 
proposition. The company is ambitious 
judging from its capitalization of $5,- 
000,000. 

ienmnsiiiianini 


Not Much Salvage in Okmulgee. 


What remained of the Okmulgee 
Producing & Refining Co. has now 
been definitely absorbed by the Black- 
well Oil & Gas Corporation. The lat- 
ter company has agreed to pay the 
debts of the Okmulgee in return for 
its physical assets. These debts amount 
to over $1,500,000. However, this 
amalgamation does not work out much 
to the benefit of the Okmulgee stock- 
holders, for they get but 13 shares of 
the Blackwell Oil & Gas Co. stock for 
each 100 shares of their own stock, 
which in some cases has cost the share- 
holders as much as $10 and over a 
share. The Blackwell Co. is selling its 
stock for $4 per share, so that on this 
basis the 13 shares of its own stock 
the Okmulgee stockholder receives 
represents a face value of $52 for each 
100 shares that cost a great many as 
much as $1,000. However, the Okmul- 
gee shareholders have no other re- 
course left but to accept this small 
salvage. Much more than this could 
hardly be expected from any enter- 
prise floated by A. B. Benesch & Co. 
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Little Sermons on Economic Law 


LABOR AND CAPITAL. 


HE following condensed conclusions in regard to labor and 
capital were set down by an eminent economist fifty years ago. 


They are as sound today as when they were compiled: 


Labor. 


“1. Labor is physical or mental effort which demands for 
itself something in return. 


2. That return 1s called wages. 


3. Wages depend on the great law of Supply and Demand. 
4. Other influences on wages are but secondary at best. 


- 


5. Labor may be loosely divided into common, skilled, and 
professional. 

6. Employers may be loosely divided into those who pay 
wages for a present gratification, and those who pay wages for an 
ultimate profit. ; 

7. Capital thus has intimate relations with wages, and the 
two are not antagonistic. 

8. Bad money 1s worse for wages than for profits, but 1s bad 
enough for both. 

9. Governments have small functions in wages-questions, as 
in economics generally.” 


Capital. 


“1. All capital is products saved for further use in pro- 
duction. 
2. The motive for the saving is the increase accruing. 
3. Mere hoards are not capital, but become such when lent 
for interest or otherwise used productively. 
4. The more capital the more use of free Nature, and the 
more demand for patd laborers. 


5. The more capital the larger the aggregate of values pro- 


duced, and the less the value of each particular of the aggregate. 


6. The more capital the higher the rate of wages, and the 
lower the rate of profit. 


7. Profits are the leavings of wages. 

8. Fixed capital increases relatively to circulating, and both 
are the poor man’s friend. 

9. War destroys capital, communism threatens it, strikes 
impair it, while peace and good-will reduplicate it.” 


Prepared exclusively for The Financial World. No. 12. 
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uent attack from would-be agita- 
>< - 
3 and self-styled analysts who 
; J 
$3 ht to impair its credit and invest- 


Every little trader who 
better to do “sold 


standing. 
find nothing 


Telephone” short on _ general 
ciples. 

e basis for this unfriendly feel- 

as found in the fact that the big 


steadily reported only rela- 


narrow margins in percentage 


the 8% 
ock; that 


market for 


dividend requirement on 
it was so frequently in 
consequent 


funds with 
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ge emissions of securities. Uneasi- 
was perhaps heightened and prob- 
reached its climax with the death 
spring of Theodore N. Vail, that 
it pioneer of telephony and the pre- 


ng genius of American Telephone. 


Small Investors Did Not Lose Faith. 
it the tremendous organization cre- 
land built up by Vail has withstood 





shocks and his policies will carry 
He had able lieutenants qualified 
ke up the mantle, and in the later 
[ more 


ltt i i i 


his life he withdrew 
from active participation in 
ephone affairs. But his advice and 
nsel were always available and his 


irs of 


more 


rest never flagged. 


w England people had previously 
scovered to their sorrow that some 
investment idols had feet of 
instance, the New 
Boston & Maine, the 


their 


such, for as 


en and the 


wnfall of 


+ 


which left many impover 


But in spite of the serious decline in 


n Telephene stock since just 


' of the World 


to the beginning 


said 


1 
} 7 + 
that most oO! 


cannot bi 
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American Telephone’s 


By CRAUFURD HOWSON 


England ( 


‘orrespondent, The Finar 


the small investors lost faith in t 


company. The attacks to some dé 
gree, so far as the stock market wa 
concerned, were of “professional” ori 
gin, but there was also at one tim 
a steady dribbling of small investment 
holdings. 

There have been, however, some im 
portant shiftings of ownership by large 
holders, such, for instance, as_ the 
Crane estate of Dalton, Mass. Two 
years ago members of this family held 


Telephone stocl 


over 40,600 shares of 





Jew Status 


This Splendid Organization, Built by the Genius of Theodore N. 
Vail, Is Certain to Come Into Its Own—Renewed Con- 
fidence Is Evidenced in Present Market P: 


sition 


e bis e system has been able to 
t higher operating costs and higher 
ges of employes and show a hand- 
me margin earned on its. stock. 
[Theodore N. Vail stated, just before 
te inati government control 
t the property would be returned 
is good shape as when it was taken 

t nd such was the case. It is 

e than can be said for some of the 
road properties taken over by the 

iment 


Dividend Earned by Ample Margin. 











but have since reduced their ownet The last three months of 1919 con- 
ship to less than 9,000 shares. This is tuted the first full quarter following 
American Telephone Earnings Record 

Last First Second 

1919 1920 1920 
- quarte! quarter quarter 
Total net $18,981,012 $20,140,429 $20,239,352 
Expenses and interest 6,910,371 7,087 ,983 6,963,134 
Net earnings “: 12,070,641 13,052,446 13,276,217 
Equiv, rate per an. on stock 10.92 11.81% 12.0° 
Dividends ; 8,839,083 8,839, 2¢ 8,839,874 8,842,469 
Surplus - 5. eer rere 3,231,38 4,212,572 4,433,748 
but an instance of significant changes’ the retut \merican Telephone to 
in major holdings. On the other hand, ate operation. In that period it 
there has been in recent months an wed total net earnings of $18,981,012, 
apparent steady absorption by small igainst an average of $17,625,670 for the 
investors. This bespeaks a changed four quarters of 1919. Net after ex- 
condition and renewed confidence enses and terest charges was $12,- 


Telephone Earnings Recovering. 
Since the termination of government 
control of the telephone system there 


has been a remarkable and progressive 


improvement in earnings. They aré 
now the largest in the company’s en- 
tire history. It was on July 31, 1918, 
that the government took over con- 
trol of the telephone and telegraph 
systems of the United States. This 


control lasted just a year, the Ameri- 
can Telephone property being turned 


31, 1919. 


back to its owners July 


So abnormal were conditions during 
this period that the status of Ameri- 
can Telephone could not be correctly 
gauged and stockholders faced the fu- 
fearing 


ture with some _ trepidation, 
that reduction of the dividend might 
be in store for them when the gov- 


ernment guaranteed compensation ter 


minated 
Telephon emerged 


But American 


apparently in strong position and wit! 


full ability to cope with conditions 
With higher rates established by th 
Postmaster General and with an 1 
creased amount of business to handl 


0/0,641, against an average of $11,098,- 


948 In othe words, net earnings 
ilable dividends in the final 
rter ot 1919 were at the rate of 
2% per num on the outstanding 
In the first quarter of 1920 there was 

S turther improvement. Total net 
ings amounted to $20,140,029, and 
e balance for the stock $13,052,446, or 


the annual rate of 11.81% on this 


S In the three months ended June 
nother gain was scored with total 

é gs for that period of $20,239,352 
nd a balance available for dividends 
f $13,276,217. This was at an annual 
te of 12% on the stock. In the first 
half of 1920, then, it actually earned 
5.95 per share for the stock, and if it 
only as well in the second half 

ir it would show a balance of $11.90 

1000 


Earnings of Telephone. 


true t in the past American 
Telephone as a rule has not reported 


margin, in percentage, of 


( til d on page 279) 
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Possibilities of Superior Steel 





A Summary of Conclusions in Previous Installments—Are the 


Company’s Dividends Safe 





The Forthcoming Semi- 


Annual Report—What It Will Show 


RE the 
Steel assured? 


dividends of Superior 
Are they likely 
What, in short, 
are the prospects for the company, in 


to be reduced? 


the light of what one hears about the 
future of the whole steel industry? 


These are hypothetical questions, but 
they undoubtedly are ones which some 
people have been thinking of, or have 
put quietly to some one. They are nat- 
ural questions, particularly at a time 
when the “bears” are taking a gloomy 
view of so many things financial. 

Of course, Superior Steel is not a 
seasoned concern, in the accepted sense. 
Three years is a short space in point 
of time as applied to an industrial en- 
terprise. 


But it is safe to predict that the 
forthcoming annual statement of this 
company will show earnings to have 
been at a rate sufficient to take care 
of full dividends on the preferred issues 
and to leave a balance for the common 
stock. A company which could re- 
cord such a performance under the con- 
ditions such as characterized the first 
half of this year, should be considered 
as having afforded rather substantial 
evidence of strength and inherent earn- 
ing capacity, sufficient to overcome in 





By E. MARSHALL YOUNG 
Part 3—Concluding Installment 


great measure the handicap which its 
comparative short life places it under. 


In previous installments of this series, 
the writer has stated that equities be- 
hind the common stock of Superior 
Steel do not impress one as being 
quite as substantial as they should be. 
But this can be said in the way of 
softening what might seem to be an 
indictment; the steady reduction of the 
preferred, in accord with the provisions 
of the company’s by-laws, is placing the 
common in an ever increasing favor- 
able position. 


The writer regards the common as a 
speculation, in view of its present 
equity. The fact that, as far back as 
March last, the stock was said to be 
earning at the rate of 9 per cent. for the 
common, attests to the ability of the 
company to rise above the many un- 
favorable conditions of the post bellum 
period. Add to this the prospect of a 
showing in the next official statement 
of earnings sufficient to allow a good 
margin for the common, and one can 
conclude that, as a speculation, the 
stock has possibilities at its present low 
price. 

In a recent issue of the Iron Age, 
the opinion was stated that good days 





are ahead for the steel industry. Us- 
usally, when the indications are of that 
nature, the Street discounts them 
advance; far in advance. 


The needs of the railroads will 
affect Superior Steel. And the letting 
up in automobile production—whic! 
there has been much talk about, but 
not a great deal of evidence on—migh: 
have a curtailing effect upon Superior 
On the other hand, authoritative 
sources in the steel trade assert that 
makers of cold strip steel are due for 
a run of good business. This, if it 
works out, would prove an offset 
Superior. 

Then, too, as already has been 
pointed out, the activity in the build- 
ing line, incident to the housing prob- 
lem’s pressure for solution, means much 
to Superior which is a large man 
facturer of materials needed with t 
cevelopment of building activities. 

It is worth repeating that, since t! 
signing of the armistice, the compa: 
has been compelled by the growth 
new business to increase its plant more 
than 25 per cent. The effect of t 
increase in capacity on earnings w 
nct become apparent until the end 
this year, to any appreciable extent 
(Continued on page 292) 








PLANTS OF SUPERIOR STEEL. 











The Financial World 









Future of the Sweets Industry 


What Is the Future of the Sweets Industry and Stocks?— 
Demand Shows Rapid and Continued Increase—Raw 


Materials Is the “X Quantity” in the Industry 


Statistical Department, The Business Bourse, New York 


high in price and difficult to ob- 
tain for at least five years. Cu- 
raws are now commanding 10 cents 
r pound, as compared with 7% cents 
"8 in the early spring. With a continued 
rtage of sugar and variation in 
orice, manufacturers will find them- 
ai selves with stock in hand of different 
values, and therefore there cannot ex- 
a uniformity of cost unless those 
nanufacturers who have. variously 
priced sugars adjust their profit or loss 
ind figure their cost basis to the uni- 
form price of sugar which they ob- 
in from time to time. 


j 


a S stated, sugar will probably be 
| l \ 


Through the summer months, when 
ndy is in least demand, candy manu- 
turers can afford to refrain from 
ing, and therefore ease up the mar- 

However, almost the reverse is 

of soft drinks. With the coming 
the new crop of sugars in the fall 
the year, it is possible that they may 
able to purchase more freely and 
sibly at slightly lower prices, though 
material drop should be anticipated. 


Tax Conditions and Profits. 


s to the labor situation, there does 

seem to be any prospect of im- 
yvement. Wages are not expected 
be lower unless there should occur a 
nic or some other commercial dis- 
rbance in the United States, which 
not be foretold. 


Production will be increased only as 
relates to more liberal supplies of 
w material. There seems to be noth- 
y evident in the attitude of labor that 
uld enable the confectioner to in- 
ase his production per man or per 
it. 
As to taxes, they will be the same in 
1920 as in 1919, and therefore no re- 
may be anticipated in this direc- 
yn. 


During the year 1918 the profits in 
the candy industry were very good, but 
re subject to taxes averaging from 
per cent. to 70 per cent. In the year 
19 manufacturers found themselves 
ying out quarterly from 50 per cent. 
70 per cent. of the net earnings for 
year 1918 and also an additional 
nonthly tax of 5 per cent. on the sales 
all goods produced. It was further- 
more necessary to reckon the income 
nd excess profit tax for 1919 of from 
per cent. to 40 per cent. 
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By SCHUYLER PATTERSON 


According to candy manufacturers 
there should be a standard net profit 
of 10 per cent., but to get this, profits 
before taxes must approximate 20 per 
cent. in order to take care of the ex- 
cise, income and excess profit levies. 
If a net profit of 20 per cent. is reck- 
oned on, 5 per cent. must be deducted 
for excess tax, leaving a net of 15 per 
cent. Six per cent. additional must be 
figured for income and other tax de- 
ductions, leaving a net balance of about 
9 per cent. 


A factor which has been causing 
trouble in getting out candy has been 
the reduction in female labor hours, 
women being employed to a great ex- 
tent throughout the industry. Manu- 
facturers claim that women do not 
show more efficiency in their work, 
owing to shorter hours, but that the 
reduction in time means a clear loss of 
10 per cent. to the manufacturer. 


Another added expense is the jump 
in prices of certain ingredients neces 
sary for flavoring. Orange oil has 
increased $1.50 a pound in one year; 
lemon oil within two years has jumped 
from 80 cents to $4.50; almonds from 
30 to 45 cents and cocoanut has had a 
similar increase. 


Another expense to the manufacturer 
is the demand for novelties. Candies 
which are popular one year with peo- 
ple, will be out of fashion the next, and 
the hunting of new ideas is one of the 
difficulties of the candy manufacturers. 


Future of the Industry. 


One of the principal reasons why the 
candy manufacturers are looking for- 
ward to a bright future is that, as a 
result of the war, this industry is bet- 
ter organized than at any other period 
of its existence. Before the outbreak 
of the war, the candy industry, as a 
whole, was practically without organ- 
ization and was lightly considered 
among the industries of the country. 


Candy has now passed from the lux- 
ury stage to the general food class, and 
occupies the thirty-eighth place in the 
industries of the country. 


It is estimated that candy manufac- 
turers use approximately 8 per cent. of 
the sugar which arrives in the United 
States, and the yearly output of candy 

is valued at $700,000,000 wholesale, and 


7 


in making this product 75,000 persons 
are given employment. 


Many of the larger companies have 
adopted standardized trade names and 
have launched their product with such 
systematic advertising and sales meth- 
ods that their candy is sold steadily by 
the force of their name alone. 


The fact that candy is a food with a 
very high nutritive value, has also 
aided in increasing candy sales. It is 
no longer only indulged in by the few, 
but it is consumed by practically the 
entire population. 


The professional opinion of medical 
men has also strengthened the sales, 
as doctors no longer advise its avoid- 
ance, except as to over-indulgence and 
in some physical conditions. 


Consumption of Candy and Soft Drinks. 


The opinion is frequently expressed 
that there will be a far greater con- 
imption of candy as a result of the 
prohibition movement. However, ac- 
cording to the best authorities in the 
field, this has not been conclusively 
proven. Investigation indicates the 
beneficiaries of prohibition will be in 
about the following order: 

1. Savings Banks. 

2. Soft Drink and Ice Cream 

Vendors 


Moving Picture and Other 
Amusement Places. 


4. Candy Shops 


Pe) Tobacco She Ss 
6. Miscellaneous Merchants. 


Manufacturers do not believe there 
will be any decrease in the price of 
candies for some years. The advance 
in the price of candy, brought about 
by the war, is due to the higher cost 
of doing business, high price of raw 
materials, labor, etc.; also the establish- 
ment of the industry upon a profitable 
competitive basis. 


While it is an accepted fact that the 
selling prices have advanced because 
of increased costs, to a large extent, ‘it 
is also true that the pre-war profits on 
candy were small and, therefore, part 
»f the advance in the selling price is 
due to the movement to put the indus- 
try on a more profitable basis. This 
should help to stablize the “Sweets” 
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make them attractive for a 





true of the candy industry 


What is 


in regard to taxes and profits is equally 





true of the soft drinks. Similar situa- 
tions in regard to raw material arise 
hot | | ult situations 
will es Ives, but equally 
Satistactory may D looked for 
on ell-n ies when the 
prese ( 1 mie oO ome 
Eventual increased returns may be 
realized, but until the labor and suga 
conditions ire bettered no lara re- 
turns are to be generally expected. 
earing on the large consumption 
of “sweets” in the last twelve months 
we quote a statement lately made by 
the Secretary of the Treasury as fol- 
ows 
\s bearing « the « rr about the 
sho e of sugar, | would call your 
attention to the expenditure, outside 
of the household, that is, on things pre- 
pared or sold outside ot the household, 
in which sugar is a large ingredient, of 


$1,000,000,000 for candy, $350,000,000 for 


$230,000,000 for cereal bev- 


sott drit ks, 


$250,000,000 for ice cream, and 


crages, 


$350,000,000 for cakes, confections, etc., 


a total of over $2,000,000,000 


VANADIUM’S RECENT BREAK. 


The recent break in this stock, bear 


ing so many features similar to that 


occurrcd a week or so age i 


Replog 


which 
was considered wholly man 
Of course the report issued a 
the 


ipulate d 


short time ugo showing dividen:i 


varelv earned had considerable te dk 
with the drift of the stock, and tuere 


was some frightened liquidation. There 


have been some very roseate proniises 
for the current year, estimating earn- 
ings at a record breaking figure. But 
the stock is one which reacts under 


pressure without any great degree oi 
resistance, 


—o—— 


LIGGETT INTERNATIONAL OFFER. 
York 


offeri g of 


bankers have announced 


$7,500,000 8 


New 
the per cent. 
cumulative preferred stock of Liggett’s 
International, the amount to be issued 
$35,000,000. The 


stock of 


being company owns 


all th 


ited, at 


common Boots, Lim- 


English concern which last 
more 
Divi- 


dends of this new issue are guaranteed 


vear transacted a business of 


> 


than $35,000,000 at its 632 stores. 


by United Drug Company 


- 


VIRGINIA COAL SHOWS INCREASE 
Net income of Virginia Coal & Coke 


for the first six months of this year 
was equal to $14.93 a share for the 
common stock. For the June quarter 
the company reports net as $790,253, 
after taxes and charges; as compared 


with $564,946 for the similar period last 


Vedat 


7¢ 8 





THE WEST VIRGINIA DEBT 
On June 14, 1915, 


of the United States entered judgment 


the Supreme Court 


in the suit of the Commonwealth of 


Virginia against the State of West Vir- 


ginia, decreeing that Virginia should 


recover from West Virginia the sum of 


$12,393,929.50, with interest thereon 


from July 1, 1915, until paid at the rate 
\fter agree- 


of 5 per cent. per annum. 


between the states it 
vided by an Act 


West Virginia, passed March, 31, 1919, 


ment was pro- 


of the Legislature of 


that settlement should be made by the 
payment vf $1,062.867.16 in cash and 
twenty-year Gold Bonds of the State 


of West value of 


> 


3,900,000 bearing 3% per cent. interest 


to $1,- 


Virginia of a face 


S 


— 


per annum. An amount equal 
333,500 
held in escrow by the Board of Public 
Works of the State of West Virginia 
pending receipts of the Deferred Cer- 


Virginia 


face value of these bonds was 


tificates previously issued by 
and not now in possession of the Vir- 
Debt The 
Bonds, amounting to $12,366,500 


ginia Commission balance 
of the 
face value, together with the cash sum 
of $1,078 662.50 was delivered to the rep- 
resentatives of Virginia. As a final step 
in the litigation, the Circuit Court of 
the City of Richmond on July 21, 1920, 
for the distribution 


entered a decree 


of the debt settlement fund. 


Robert E. Scott was appointed special 
Commissioner. Cash on deposit by the 
addition of cut coupons collected and 
interest $1,776,798.44. 
After deducting fees and expenses of 


the Virginia Debt Commission, includ- 


now aggregates 


ing reserves for the costs of the Dis- 
tribution Suit, the amount equals $1,- 
144,016.60. The Commonwealth of Vir- 
ginia participates in her own right to 
the extent of $470,850.77, of which $22,- 
932.43 is payable in cash and $447,918.34 
in West Virginia bonds 

Brothers and Com- 
pany, as depository for the Virginia 
Deferred Certificates, receive $610,356 in 
cash and $11,928,231.10 of the West Vir- 
ginia bonds and $262,625.93 of the bonds 


Messrs. Brown 


held in escrow, on account of distribu- 
tive share of the owners of these Cer- 
tificates not on deposit. 


An assessment of 5 per cent. in cash 
value of the Certificates 
cover commission 
payable the deposit 
agreement. The great bulk of the 
bonds will probably be distributed in 
kind and only such an amount sold as 
will provide for the commission and for 
the adjustment of fractional amounts. 
The certificates of 1871 will receive 96 
per cent. of their face value, those of 
1879 will receive 93 per cent., of 1882 
80 per cent., of 1892 72 per cent., and 
the scrip 22 per cent. All of these per- 
centages are approximate and are pay- 
able 4.87 per cent. in cash and 95.13 
per cent. in West Virginia Bonds. 


on the face 


will be made to 


charges under 


FRED W. STEVENS TO 
ACT FOR BANKERS 


Former Member of J. P. Morgan Sta‘ 


Is Named to Represent United 
States Financial Group in 
Chinese Consortium. 






The representative of 
bankers participating in the 
consortium will be Frederick W. S 


vens, banker and lawyer, forme: 


ber of the J. P. Morgan & Co. st 
He will reside in Pekin 
the permanent spokesmat 


United States financial group. 
A meeting of the representat 
Britain, France and Japan will 
in New York in October to fort 
the plan of action 


and determine upon the advances 


regarding ( 


are to be allowed the new republ 


Readers of The Financial W 
were made acquainted with the 


pose and possibilities of the consor 
by the exclusive article which apps 


he pe 


in the issue of July 26 from t 


Thomas W. Lamont, the man 
credited with having settled the 
ferences which for some tims 


back Japan from agreeing to beco1 
an associate in the group. 

Mr. Stevens 
similar to that held by the late W 
liard D. Straight, 
American bankers in the earlier 
sortium. 1915, Mr. Stever 
was for several years a member of tl 
staff of & Co., during wl 
time affairs engaged his 
tention. 1915 he 


tensive investigations in the Orient, at 


will occupy a positi 


who represent 


Prior to 


Morgan 
railroad 
Since has made « 
has been active as a director of sever 
important companies. 

At the coming meeting in New Y: 


a permanent chairman will be nam 


Mr. 


preliminary meetings in France 


Lamont was chairman during 





o—— 


RATE INCREASES WILL 
HELP STEEL INDUSTRY 


While the steel trade realizes tl 
will take time 
the effect of the 


that new financing will of necessity 





for the railroad 
new rate increases 

to be slow, the industry looks forwar 
business within 


to much larger 


months. 
Already, 
steel trade has reflected the 


Iron Age, 


changed cot 


according to 
dition as is evidenced in the active 
ing of pig iron at rising prices 

The railroads already have begun 


+ 


place some of their orders for equipment 


needed as soon as possible. Box car 
and cars of the gondola type are 
order in the middle west. 

The improved sentiment in the stee! 


industry should very shortly have its ef 
fect on the market prices of steel stoc! 
it is felt. The renewed activity of t 
trade, and the feeling that the roads 
will be in position to render better serv 


for delivery of products has caused 





quite a stimulation. 
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OFFER EXTENSION OF 
MATURING ERIE BONDS 


Notice has been issued to holders of 
consolidated mortgage 7 per cent. 
nds of the Erie, maturing Septem- 
1, 1920, offering to extend the issue 
ten years, to mature September 1, 
30, at 7 per cent. per annum, and of- 
ing to pay $10 per $1,000 bond to 
ch holders as present their bonds 
extension on or before August 20 
ext, thus making the net yield of the 
tended bonds approximately 7% per 
nt. 


The extended bonds are to be sub- 
to redemption in whole or in part 
110 and accrued interest on any 

terest date on thirty days’ notice, 

nd interest is to be paid without de- 
ictions for any taxes which the rail- 
ad company may be permitted or re- 
juired to pay thereon or deduct there- 
rom, except such part of any Federal 

come tax as may be in excess of 2 

cent. per annum. 


The present mortgage security of 
he bonds is to remain unimpaired. 
he company announces that it will 
lake provision whereby the coupons 
ie September 1, 1920, on bonds pre- 
ented for extension will be paid at 
the time of presentation with proper 
ncome tax certificates. 


The amount of the Erie convertible 

7s outstanding is $16,891,000, and of 
he New York, Lake Erie-Western 
Railroad Company first consolidated 
ortgage 7s is $3,699,500, making a 
total of $20,590,500, or at the rate of 
bout $39,000 per mile. 


—_— 0N-— — 


HIDE & LEATHER POSITION. 


[here is quite a sum of back divi- 
ends which under ordinary circum- 
tances might be liquidated by Ameri- 

Hide & Leather, but which, in 

iew of present conditions, must have 
be foregone But followers of the 
tock who have faith in it are of the 
pinion that something may happen to 
he shorts. One of the few stocks at 
idweek which did not go down 
1rough previous lows was Hide & 
Leather preferred And there were 
ery few shares offered in a day’s ses- 
ion. This, it is held, was not reas- 
suring to the bears. While there may 
1 some reason to see eye to eye with 
those who feel optimistic, it must be 
emarked that it does not pay to be 
too confident. There is such a thing 
is unexpected liquidatior Still it is 
ifirmed that there has been strong 
buying lately of the preferred stock 
in the strength of the opinion or 
chance that the stock has discounted 
the losses in earnings and is in a good 


technical position. 


August 9, 1920 








Financial Comment 


CUBA CANE DIRECTORS 
DECLARE NO DIVIDENDS 
Those who have been expecting the 
directors of Cuba Cane to declare a 
dividend on the common stock of their 
company were disappointed last week 
when no action was taken, in spite of 
the reports of large earnings. How- 
ever, all who were at all conversant 
with the company’s affairs professed 
that they could see no reason for be 
ing surprised about it. Undoubtedly 
the company’s financial condition is 
sound, but the management are not 


going to allow the fact to cloud their 
judgment. Large expenditures have 
been made with a view to increasing 
eficiency and of improving produc 
tion. This expenditure is certain to 
tell in future earnings. 


a >) 


NEW SHIPPING ACTIVITIES. 

Last month there was experienced 
a falling off in shipping and shipbuild 
ing activities. July’s record shows 
only eighteen new companies were 
formed, with an aggregate capital of 
$26,250,000, which compares with a 
total of thirty-three concerns, with an 
authorized capital of $86,050,000, in 
June. During the first seven months 
of this year the indicated investment 
in the shipping and shipbuilding indus 
try was $494,653,000. 


SS 


MIDWEST REFINING CAPACITY. 
Completion of 12,000 barrels addi 
tional daily capacity to the refinery of 
the Midwest Refining Co. at Casper, 
Wyo., will give that plant a total daily 
capacity of 60,000 barrels of oil, which 
exceeds by 10,000 barrels the present 
average daily production of the Rocky 
Mountain oil fields, which is in the 
neighborhood of 50,000 barrels. The 
addition of refining capacity is looked 
upon as necessary to take care of the 
new production expected when the o1 
land leasing bill becomes operative 
Besides the Casper refinery, Mid 
west Refining has a plant at Greybull 
capable of handling 12,400 barrels ot 
crude oil a day. The Laramie plant 
of the company which is now under 
construction will handle approximately 
5,000 barrels daily The opening up ot 
withdrawn oil lands is expected to re 
sult in production sufficient to keep 
these refineries running at capacity 
which means that Midwest will tak« 
its place among the largest refining 
interests of the country. Completion 
of the new Midwest plant and the ad 
ditions being made to the Casper re 
finery will give that company a total 
daily refining capacity of 79,400 bar 


rels. 


S. O. BRINGS IN NEW WELL. 


One of the largest wells of the last 
two weeks in the Northern Louisiana 
district was completed recently by the 
Standard Oil Co. when it brought in 
its wheeler 5 in section 17-21-7 as a 
3,400-barrel producer from the 1,400- 
feet sand This well is in the north- 
east extension of the Homer field and 
is reckoned as an edge well. The ex- 
act depth is around 1,245 feet. The 
same sand produced practically all the 
recent completions in that area, though 
there have been some wells around 
1,500 feet. 


——_— 0» —— 


SHAFFER OIL AND REFINING 
REPORTS BIG NET INCREASE 


Net earnings of Shaffer Oil and Re- 
fining Company increased over half a 
million dollars during the first six 
months of 1920. The net, before fed- 
eral tax deductions, is now close to 
$4,000,000 annually. The prospects are 
said to be for still larger gains during 
the latter half of the year. Earnings 
statement for the twelve months ended 
June 30, 1920, without federal tax de- 
ductions, is: Gross, $11,021,936; net, 
$3,979 864 


The output of this refinery has been 
steadily increasing with marked in- 
creases in the profits from operation. 
We have been delayed installing the 
cracking process, owing to transporta- 
tion difficulties, but six of the thirty- 
two units are now on the way from 
Philadelphia, and all should be installed 
and in operation well before the close 

the year. The company has about 
twenty-two wells drilling at present, 
principally in Oklahoma, where con- 
siderable new production has already 
been brought in this summer. 


—_——_ 9 ——— 


VANADIUM’S FIRST REPORT. 

The first report since the organiza- 
tion of the new company was issued 
late in the week past by the Vanadium 
Corporation of America. The report 
showed net income after charges, for 


the first six months of this year, as 


equal to $4.71 a share on the common 
stock The total in dollars was 1,319,- 
513 

a 


SCHULTE RETAIL STORES 


[he board of directors of Schulte 
declared a stock divi- 


Retail Stores 


lend of 50% of the aggregate number 
1f shares of the common stock out- 
tanding on August 9, payable on Aug- 
ust 24 to the stockholders of record 
at the close of business on August 9. 
\ certificate for one share of common 


tock for each two shares of common 


tock of tl corporation recorded in 
stockho rs’ names on said last-men- 
tioned date will be mailed on or about 
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FAIRFAX HARRISON 
WELCOMES RATE INCREASE 


“The tremendous increase of rail- 
road rates authorized by the Inter- 
state Commerce Commission seems to 
complete the circle of government man- 
agement of the railroad industry,” says 
Fairfax Harrison, president of the 
Southern Railway System. 

“It was necessary to carry the scale 
of expense set up by the Railroad Ad- 
ministration but it must cause grave 
concern as to its economic conse- 
quences. 

“It now remains for private manage- 
ment to resume the practice of com- 
petitive efficiency and self reliant in- 
itiative which distinguished the Amer- 
ican railroads during so many years 
and to justify the preference of the 
American people for that form of Ad- 
ministration by making possible not 
only the success of individual com- 
panies and the prosperity of their 
loyal employes but a constant and pro- 
gressive reduction of rates accomplish- 
ed by an enlargement of service to 
the public such as may be traced 
through the old fashioned railroad sta- 
tistics. 

“No one can expect this to be ac- 
complished overnight considering the 
practical conditions but a start can be 
made at once.” 

_——— 

The Looker On frequently has re- 
ferred to words of wisdom and sane 
advice that come from sources at- 
tacked by the soap box gentry as 
predatory. Darwin P. Kingsley, presi- 
dent of the New York Life Insurance 
Company, has been making an unoffi- 
cial investigation in the Orient. 

Curiously, he makes a_ statement 
which, coming from a man who does 
not happen to be a member of Con- 
gress or a politician, and who there- 
fore is not a potential saviour of his 
country, is worthy of noting here. 

“If we are to help Japan in the 
achievement of the high destiny to 
which we summoned her in 1853, if we 
are to utilize a proper share in the 
business opportunities that lie in the 
East, we must have a definite policy 


declared from Washington and ad- 
hered to.” 
———() —— 
Mr. Kingsley, although he reveals 


good judgment in discovering our du- 
ties, displays a most remarkably san- 
guine regard for the men who make 
the national policies. 

It is all very well for Washington 
to frame a policy. But it is quite an- 
other matter to expect Washington 
to adhere to it. If politicians would 


1i-ten more to the counsel of men like 
Mr. Kingsley, and less to their present 
“interpreters” the country might have 
a constructive foreign policy. 
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Representative Views 


N. Y. RESERVE BANK POLICY. 


Referring to the statement issued by 
the Minneapolis Federal Reserve Bank 
to the effect that it would insist upon 
liquidation from every member bank 
in that district that had occasion to 
use the rediscount facilities, Pierre 
Jay, chairman of the local Federal Re- 
serve Board, said: “The action of the 
Minneapolis Reserve Bank is not to be 
taken as a general policy of the Fed- 
eral Reserve banks. It is purely local 
iit its application and is due to the fact 
that demands for money in that district 
are purely seasonal. Legitimate busi- 
ness does not require large credits 
after the crops have been used until 
the following spring, and it is doubt- 
less the policy of the Minneapolis bank 
to conserve credits for legitimate busi- 
ness purposes. The New York bank 
could not follow such a policy, because 
the demand for money here is not sea- 
sonal but constant.” 


—-Oo—-———_ 


IS THIS THE TIME 
TO BUY COPPERS? 


The coppers have not done much in 
the way of bringing reward to those 
who have waited so patiently for them 
to show improvement. It is realized 
that the stocks have about gone the 
limit in discounting things unfavor- 
ably. In fact, were it not trite, one 
almost would be tempted to aver that, 
when the metal market itself is un- 
satisfactory is the time to buy stocks. 

There is no doubt but that the de- 
velopments abroad are having an in- 
fluence on the metal market. There 
is no actual weakness, and buyers ‘are 
not inclined to make commitments. 
But followers of the market are hope- 
ful. It is expected that there will be 
brisk buying very shortly and, conse- 
quently, there is reason to expect a re- 
newal of activity in the stock market. 


a , 


BREAK IN SHIPPING STOCKS. 


Although the miscellaneous share 
group was heavy, the decline in the 
shipping stocks attracted much atten- 
tion. International Mercantile Marine, 
especially the preferred stock, broke 
sharply, and other shipping stocks sold 
off in sympathy. The theory was ad- 
vanced that in view of the announce- 
ment that the British navy may be 
placed on a war footing as a result of 
the Polish situation, the International 
Mercantile Marine may again be called 
upon to supply some ships, as was the 
case during the war. Other factors in 
the decline in the shipping shares are 
the break in foreign exchange, the 
falling off in the export trade and the 
poor statement of earnings issued by 
Gaston Williams & Wigmore, which 








indicate 


was taken to the gene: 
trend of business among exporting an4 
importing as well as shipping co; 
cerns. 

etneniinaniai 


FRISCO ADJUSTMENT 6s. 
During the past week interest 
railroad bonds picked out some of 
issues of the St. Louis and San F; 
cisco Railroad to the end that qu 
appreciable gains were recorded. 1 
fact that in 1919 this road manag: 
even in the face of insufficient rat 
the country over, to earn more tl! 
was guaranteed by the government, 
looked upon as one of the stron; 
factors in making for the genera 
favorable attitude toward the roa 
bonds. But another factor has jus: 
been announced. This is that, in t 
first half of this year resulted in 
gain of 25 per centum over the c 
responding period last year. Amon: 
the bonds most favored are the | 
come 6s, the Prior lien 4s, and the 
Adjustment 6s. These latter are cumu 
lative, while the income 6s are not 
At current prices the adjustments 
yield in the neighborhood of 10 pe: 
centum 


——— 1) 


SAPULPA REFINING. 

Sapulpa Refining Company’s ear 
ings are understood recently to ha 
shown a very substantial increase. Fo: 
the first quarter of this year Presi 
dent F. H. Wickett recently announced 
that net earnings after normal charges 
for depreciation amounted to $203,459 
For the month of June it is understood 
that 
were approximately $140,000 and for t! 


net earnings after depreciati: 
month of July it is understood th 
the net earnings should be betwe: 
$150,000 and $175,000, or at the rate « 
close to $2,000,000 a year. 
10 per cent. dividend rate calls f 
$300,000 per annum on $3,000,000 ca; 
ital stock. 


The prese: 


The company is just beginning 
show results in the way of earning 
from the extensions, improvements and 
development work which has been cat 
ried out during the past year sinc 
the company increased its outstanding 
capital stock from $2,000,000 to $3,000 
000. Among the important extension: 
has been the building of a wax and 
lubricating plant at the company’s Sa; 
Oklahoma, The con 


has conducting fie! 


ulpa, refinery. 


pany also been 


development operations and in Jur 


completed a well with the Roxan 
Petroleum Company in the Nort 
Breckenridge field, Stephens County 


Texas, which is still flowing over 5 


barrels daily. 
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Views trom the Street Called Wall 


A Collection of Opinions Peculiar to New York’s Financial 


District—Interpretations of the News of the Day—The 


Outlook as Revealed by the Signs 


Inquiry Broadens 


ites Knauth, Nachod and Kuhne, say: 
h [here is much tangible evidence of a 
yadening demand for foreign secur- 
s among American investors. 


Requests for detailed information 
ut these issues are being received 
constantly increasing numbers from 
parts of the country by houses spe- 
ilizing in them. It is, in fact, re- 
irkable that without any particularly 
zgressive campaign to distribute these 
curities, their possibilities have come 
be so widely recognized as they now 
yparently are. 


Prices of foreign bonds are based on 
revailing foreign exchange quotations, 
nd it is obvious that the greatest spec- 
lative possibilities are in the securities 

those countries whose money has 
iepreciated most, although perhaps the 
sk of losing the entire investment is 
greatest in just those issues. As an 
example, compare the present cost of 
.bout $75 for Kro. 10,000 City of Vienna 
4% Bonds with the pre-war cost of 
d $2,000 for a similar investment. These 
cures suggest the possibilities of profit 
vhich might be realized through an 
ven moderate improvement of condi- 
ns, not considering at all the more 
mote possibility of a return to normal 
nditions. 


Large profits of similar nature seem 
\ssible also in German securities with 

somewhat smaller risk. The more 
onservative houses, however, limit 
their recommendations in this line of 
ecurities more to French and Belgian 
iternal issues, in connection with 
hich the risk of loss seems less be- 
ause of the apparent likelihood of an 
arlier appreciation in the values of 
heir respective currencies. 


———0 —-- 
ACCUMULATION GOING ON. 


W. L. Hensley, of E. W. Wagner & 
‘o., in his weekly financial review of 
\ugust 5, 1920, says: 

“Impending uncertainties will nat- 
irally continue to make for cross cur- 
ents in business as well as in the in- 
estment market. Business men with 
irge inventories are liquidating down 
) a pre-war basis. It is said that re- 
uilers are making frantic efforts to 
ret out from under while manufactur- 
ng. Curtailment is increasing and 
.elping to narrow the gap that exists 
etween demand and supply. While the 
ituation is practically impossible to 
1uge one is warranted in vouchsafing 


\ugust 9, 1920 





the opinion that liquidation in the stock 
market is nearing completion. It is 
a notable fact that standard securities 
such as steel, railroad equipment and 
railroad stocks have withstood recent 
liquidation on the stock exchange ex- 
ceedingly well. There are many evi- 
dences that influential accumulation of 
these shares have been going on.” 


——_on-—— 
MARKET UNSETTLED. 


J. S. Bache & Co., in their weekly 
financial review, say: 

“The serious foreign situation which 
has been developing acutely for a 
week or more has given the bears an 
opportunity for action, and the raid 
begun against prices was effective 
enough to uncover many stop-loss or- 
ders, facilitating the downward move- 
ment to a point where considerable 
further unloading was induced. The 
favorable constructive character of 
the rate increase, insuring eventual 
prosperity to the railroads, acted as a 
serious obstacle to the bear operation, 
and while this did not at once turn 
the tide, it undoubtedly saved the mar- 
ket from a much more severe reverse. 


“The beneficial effect of railroad 
prosperity, with large purchases in the 
industrial world always accompanying 
such a condition, will eventually be 
felt. But as a thing of the future, this 
has not yet helped much in sustaining 
the prices of industrial stocks, espe- 
cially those affected by declining prices 
of goods in their own various lines. 
Wholesalers are experiencing a fall- 
ing off in orders in some industries, 
but the retail business is reported as 
exceedingly active, which promises 
later on a demand for goods to re- 
stock with. 

“The railroad congestion of goods, 
which has lasted for a long period and 
has tied up very large amounts of 
capital, is gradually becoming re- 
lieved, and the strain on credit, with 
which it has had much to do, is re- 
laxing somewhat—at least to an ex- 
tent where Federal Reserve managers 
believe the extra harvest demands can 
be safely cared for. In its report at 
the first of the month, the Federal Re- 
serve Bank says: ‘The fact that for 
many months the Federal Reserve 
Bank has been exerting pressure in 
order gradually to reduce the volume 
of credit will not prevent it from ex- 
tending additional credit whenever the 
necessities of industry, commerce and 


agriculture require it. But this poten- 


tial elasticity should not lead to any 

impression that credit is likely in the 

near future to be easier or available 

in additional volume for other pur- 
,” 


poses. 
—o——_ 


FREIGHT RATE INCREASES 
AND LIVING COSTS 


With so much adoo about the prob- 
able effect of the freight and pas- 
senger rate increases granted to the 
railroads, it is interesting to hear the 
banker’s side of the story. 

One of the ablest discussions of this 
subject is found in the August letter 
of the Mechanics and Metals National 
Bank. 


After approving the methods fol- 
lowed by certain industries to bring 
about labor efficiency and commenting 
on the announcement of the Penn- 
sylvania System in regard to reduction 
of working forces, the bank directs at- 
tention to the effect of all this upon 
the cost of living. 

In combating the theory that the 
added freight rates would increase the 
burdens of the public, the bank says 
in part: 

“There has been a vast amount of 
extravagant talk on this point. Some 
months ago, prominent labor union 
leaders, in petitions to the President, 
remarked that if freight rates were in- 
creased, the producers of goods, not 
satisfied with merely adding the in- 
creased freight rate to their prices, 
would add four to five times that 
amount. This assertion was repeated 
by other labor leaders and inserted in 
political speeches. But not a shred 
of evidence, statistical or otherwise, 
has ever been put forward to support 
it. Apparently the only basis for the 
statement was the assumed greed of 
all employers and business men. But 
if business men and producers were go- 
ing to add five times the amount of the 
freight rate increase, why not ten times 
the amount? 


Prices Fixed by Two. 

“Prices are always fixed by two par- 
ties—the buyer and the seller. Com- 
petition among buyers must bring 
them to bid a high price, and competi- 
tion among sellers will induce them to 
offer goods at a low one. It is the 
popular idea in times of prosperity 
persons who fix prices 
ire the sellers. The falsity of this as- 
sumption is demonstrated in times of 
d on page 290) 


; ' 
that the only 


(Continu 
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ELIEF, not only much needed, but long deferred, 

has finally been granted to the railroads by the 

Interstate Commerce Commission. It has come 
none too soon, as the annual reports of the roads show, 
for very few systems could have kept themselves free 
from receiverships on the old scale of rates and met 
the recent substantial increases granted in wages, for 
their surplus over their interest requirements was 
growing very thin. 

Apparently this fact had impressed itself upon the 
members of the Commission for, after a thorough in- 
vestigation, they virtually have conceded to the rail- 
roads the increases they had requested. At first glance 
they appear very substantial and that has resulted in 
radical quarters in an allegation that they will increase 
materially the cost of living. Arthur Brisbane, of the 
New York American, figures it will cost each family 
thirty dollars more to live, which is rather a superficial 
way of figuring since freight charges are estimated in 
mills per mile and consequently on each individual 
article will amount to a mere fraction. 

To be sure the public pays, but in the end will only 
pay sufficient to net the railroads a return of but five 
and a half per cent. on their capital which certainly 
is a reasonable reward for the use of money out of 
which the people derive hundreds of per cent. in in- 
creased transportation facilities, added comfort, en- 
larged opportunities for gain, all of which an efficient 
railroad service affords to a country and its people. 

To be more fair let us consider what the people 
are now paying for transportable products as a result 
of the congestion and lack of equipment which has 
Now that 
the railroads have been put in the way of restored 


compelled transportation by motor trucks. 


credit they can at once proceed in bringing their serv- 
ices up to the standard necessary to cope with the great 
commerce of the country and, through a greater effi- 
ciency, save a great deal more out of the margin of 
These increased rates assure a quicker return 
Had they been denied the roads would 
have been brought to ruin. 


profit. 
of prosperity. 


UR fall crops are approaching bumper pro- 
portions. This is a most hopeful sign, for 

plenty in place of scarcity is one way infla- 
tion is naturally deflated. But the crops alone do 


Ample 


credit facilities must be arranged to move the crops 


not provide a complete remedy for our ills. 
speedily to the market. It is this prospect and this 
thought that is occupying the minds of our bankers 
and is leading them to curtail on non-essential loans. 
Speculaters cannot see it in this light, but feel they 
are discriminated against. 

But so far as the rest of us are concerned we 
can forego a less stimulated stock market to pro- 


By LOUIS GUENTHER 





vide for the greater necessity of financing 
farmers so they can realize most speedily on t! 
production. A surplus corn crop alone will reduce 
meat prices for it will cost less to raise cattle a1 
will cut the cost of shoes because hides won't cost 
so much. Just at present this is more import 
than whether stocks sell a few points higher. Eve: 
ually they will express their real intrinsic worth a 
sensible investors can wait for that time. 


ANCHO VILLA’S retirement to private life 

be received with somewhat of a mixed feeling 

on both sides of the Rio Grande. The ne\ 
regime in Mexico will point to it as convincing e\ 
dence of its own strength in restoring peace, for th 
border bandit has always shown himself to be mor 
or less a human weazel, who, when he was wanted 
never could be found. 
Villa, peon though he is, displays a high degree 
Spanish diplomacy as it is practiced in Mexico a1 


In surrendering so graceful 


which came into fashion during the early years of tl 
Diaz administration. 

Diaz considered it much more effective to apnoin 
a man whom he considered dangerous to a comma! 
in the rurales, or mountain police. It was an elegant 
form of bribing unruly members of a mounfain co 
munity. After years of fighting and finally reali 
ing he could not keep it up continuously Villa n 
overtures which the de 
availed itself of. 

But, whether or not the United States and Gre 
sritain will accept this solution on the part of Mexic 


facto Government eag**! 


to secure her own domestic peace remains to be see1 
Neither country has looked upon Villa other tha 
as a border outlaw, who violated the sanctity of thei 
laws by his foul murder of the Scotchman Benton, | 
massacre of Americans at Santa Ysabel, and his ra 
on Columbus. 

Our self-respect should prompt a demand for hi: 
delivery to the American and British authorities 
answer for his crime against innocent and inoffensiy 
citizens. How the new government will handle su 
a delicate problem is difficult to judge. 


TAID old Boston has been completely upset 
the sensational high financing of Charles Pon 
Italian emigrant, who stoutly affirms that he | 

discovered a method of earning four hundred per ce! 
by simply buying international postal coupons abroa 
and cashing them here. This is the story he has bee! 
telling his clients from whom he borrows money 
three months paying them interest at the rate 
two hundred per cent. 

On such a plausible story Ponzi claims he has bee! 


able to borrow several million dollars. His opera 














tions swelled to such a volume the authorities stepped 
in to investigate his scheme on the theory that if it con- 
sisted simply in borrowing from Paul to pay Peter, for 
the protection of guileless investors it would be better 
to nip it in the bud before it attained a much larger 
proportion. 


But, so far, the authorities contend they have not 
uncovered anything illegal in Ponzi’s operations. 
Ponzi, who proclaims himself a financial wizard, stout- 
ly affirms that in the end he will emerge from this in- 
vestigation with a clean bill of health. As an explana- 
tion of the investigator’s inability to find anything 
askew, it can be said that the source of his supposed 
large profits is abroad and it is there where the truth 


must be sought. ‘ 


As for Ponzi’s claims to have made the millions he 
asserts he has gathered to himself by means of dealing 
in International postal coupons, he would have h-d to 
pass them through the Government post office in such 
large quantity as to have attracted immediate atten- 
tion; and evidence of such profiteering at the expense 
of the nations embraced in the postal union would 
have soon brought it to an end. 


No individual ever made the profit in such large 
volume as this pretender claims he has done, leviti- 
mately, and this fact will be developed in the course of 
time. In the meantime he will feed on human credu- 
lity and greed until the inevitable day of reckoning 


arrives. 


F Comptroller Williams’ views are accepted there 
can be no other conclusion than that the New 
York banks have profited to an unusual extent 
from the prevailing high interest rates for call 
money at the expense of the security market. With- 
out any reservation he declares there has been no jus- 
tification for such excessive and burdensome rates as 
ten, twelve and fifteen per cent. as have prevailed in 
New York. No such terms have been exacted in Lon- 
don, Paris, Berlin, Rome, Pekin, Hong Kong or Tokio, 
where a similar scarcity of capital has prevailed. 
Were the banks compelled to rely upon their own 
resources there might have been an excuse, but the 
Comptroller goes even further in his accusation of 
profiteering, by declaring that the banks which have 
been charging their customers these excessive rates, 
have themselves at the same time been liberally ac- 
commodated with millions of dollars by the Federal 
Reserve banks at average rates of considerably less 
than six per cent. 


It would seem that, as a public official who has ready 
access to evidence of profiteering, if the banks in New 
York have been guilty of gouging Wall St., it was his 
duty to apply remedial legal measures. This the Gov- 
ernment has done against the clothing dealers, retail 
merchants and dealers in commodities. It is not a sub- 
ject to talk about but one to take action on; unless his 
assertions are made for what political effect they may 
have in the South and the West where every knock 
against Wall St. is at once accepted as a conviction. 


ECENTLY a newspaper printed a startling story 
telling how certain members of a bond under 
writing syndicate violated their contracts, when 
they discovered the security was not selling well, by 
throwing their allotment on the market under the 
stipulated syndicate price. Such an occurence is likely 
to happen where a syndicate is loaded up with a slow 
moving security and, in order to dispose of it, invites 
every Tom, Dick and Harry to join it. To tack onto 
a firm or individual’s name the designation of a bond 
dealer or investment banker no more implies good 
standing, or respect for contractual obligation than 
does the suffix of doctor indicate the bearer to be a 
good reputable physician, for he can turn out to be a 
medical faker upon investigation. 

Legitimate investment bankers respect the contracts 
they enter into for they realize the primest asset to 
their business is general public reputation for integrity. 
Among such men contracts are not scraps of paper. 
It is only among men whose word is not worth the 
paper it is written on, and with whom it is safer to 
deal when business relations are secured by a bond 
as @ precautionary measure. 

Wall St. has its own method of dealing with contract 
jumpers. They can only “jump” once, for, after they 
are found guilty they are then ostracised by under- 
writing syndicates, which is the way to treat them. 


T is beside the main question to assert that the 
Interchurch committee, composed of clergymen, 
when it undertook an investigation of conditions 

in the Steel industry, was meddling in a matter which 
did not concern it. The very fact the Steel Corpora- 
tion itself lent the clergymen its aid to get at the truth 
gives to their labor a semi-endorsement. It also is 
fair to assume that that these truth seekers, as we 
properly suppose they are, from the nature of their 
calling, are not engaged in mud-slinging. Then, to 
be fair, their charges are entitled to consideration at 
the bar of public opinion. 

But like all ex parte evidence their charges should 
not be accepted as final proof that the Steel Corpora- 
tion is guilty of wrong doing. The case should be 
heard before final judgment is given. It may just 
happen, as it often does in investigations by individuals 
not familiar with the technic of a business, that the 
committee will arrive at erroneous conclusions. It 
seems almost inconceivable that an industry which has 
taken more than one hundred thousand workers into 
its business as partners, and has always been more or 
less prominent in workers’ welfare movements, is 
engaged in a brutal and selfish war on labor. 

It engaged in a great struggl 


ss 


e a year ago to decide 
vhether a corporation has the right to determine who 
it shall employ; and, in that effort, it had public opin- 
icn behind it, otherwise it never would have succeeded 
in winning the strike. This too, on the side of the 
Steel Corporation, is strong ex parte evidence in denial 
of the ministers’ charges. But it is not sufficient. The 
Corporation should categorically answer each one oi 
the allegations. The public then can decide who has 
been at fault. 

















A. G. W. SHOWS BIG GAIN. 

Surplus after charges and preferred 
dividends of Gulf & West 
Indies lines for the year ended De- 
cember 31, 1919, equaled $32.66 for the 


common stock, as compared with $13.51 


Atlantic, 


in the preceding year. The gross op- 
erating revenues for the year were 
smaller than those for 1917, although 
the surplus for 1919 was the largest. 
Reports of current earnings indicate 
that 1920 will show up even better than 
did last year. 


a 
NICKEL IS CONSERVATIVE. 

Conservatism, which is highly com- 
mendable in the circumstances impelled 
the directors of International Nickel 
at their meeting last week to disap- 
point the followers of the stock by 
their failure to resume dividends on the 
common stock. The company is con- 
serving its resources against the return 
of a better market for its product. This 
fact should inspire confidence. The 
stock since it sold below 20 has been 
displaying no special weakness and it 
is said that buying by insiders has been 
dominating the trading recently. 

eres 
CRUCIBLE EARNINGS. 

A topic of speculation is the report 
for Crucible Steel’s fiscal year which 
closes this The first 
months of the year showed earnings to 
But the 
closing three months, because of trans- 
portation difficulties, and necessary ad- 
justments in all probability will shave 
this total down by as much as eight or 
ten dollars a share. The best previ- 


ous year was in 1916 when earnings 
totaled $23. 


month. nine 


be equal to $41 for the year. 








Long Time Bonds 


The amount and variety of long 
time bonds available at present 
low prices is limited, owing to 
the fact that most of the new 
issues are of short or medium 
duration. Corporations are un- 
willing to pay present burden- 
some rates of interest on new 
issues except for a _ relatively 
short period. 


Those desiring long term invest- 
ments must depend largely upon 
old seasoned issues, and many 
experienced investors are now 
buying this class of security. 


We can supply a limited amount 
of long time bonds at prices 
yielding around 7%, and we 
recommend the purchase of such 
bonds at the present time. We 
shall be glad to send details and 
circulars to those interested. 


Ask for S-111. 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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Whatever may or may not happen to 
the passenger motor manufacturing 
business, the production of the motor 
truck seems to be on a firm and 
steadily improving basis. 


While the congestion on the rail- 
roads has caused no little damage to 
industry and not a little inconvenience 
to the public, the discomfort of the 
railroads has been the gain of the 
motor truck manufacturer. It is an ill 
wind that blows no good. 


Within the last year at least, condi- 
tions in the sum total have resulted in 
making the production of commercial 
trucks more or less of an essential 
business. The terminal troubles in the 
east have acted as a test of the effec- 
tiveness and efficiency of the truck 
in an emergency and demonstrated 
their practicability as a permanent 
proposition. 


International Motor Truck, although 
in common with all other manufac- 
turers has suffered from inability to 
obtain delivery of essential materials 
by reason of transportation delays, 
was able in the months of May and 
June to bring its production to a point 
where it was running at the annual 
rate of 10,000 trucks. Last year 5,015 
trucks were delivered in the twelve 
months ended December 31. 


In the March quarter, the company 
produced 1,870 trucks, so it can be seen 
that the subsequent increase in output 
was very marked indeed. Two new 
plants were added to the capacity this 
year, which have served, in a very 
short space of time, to bring produc- 
tion increase to the commendable fig- 
ure of 33 1/3 per cent. if estimated on 
the production of the first six months 
of the current year. 


An official statement made 
time ago is authority for the estimate 
that the acquisition of the Wright-Mar- 
tin plant, and other increases in facili- 
ties, will enable the company to in- 
crease its output of trucks by 100 per 
cent. 


some 


Vital Statistics 

A plan of recapitalization in January 
last, for the purpose of taking over the 
assets of the New Brunswick plants of 
the Wright-Martin Aircraft Company 
—these assets amounting to about $8,- 
000,000—enabled Motor 
Truck to put $64 per share of addi- 
tional assets behind its first preferred 
stock. 


International 


On May 31, there were ectimated to 





International Motor Truck 




















be a total of $236 per share of net 
tangible assets behind the first pre 
ferred stock. Of this amount $178 p: 
share were net quick assets. 


Basing the estimate on performanc: 
so far in 1920, the company should b 
able to earn its preferred dividend r: 
quirements more than five times over 


The balance sheet of the company { 
the year ended November 30, 191! 
showed total income before taxes, ex 
penses and interest as $5,725,707. After 
all deduction, including dividends, 
there remained a surplus of $1,439,14 
The gross business for the year was 
approximately $25,000,000, and the net 
profits $4,000,000, these figures being 
based on the returns as of December 


31, 1919. 


It would seem to be vital to know 
the extent of the working facilities 
and capacity of the company. Some 
idea of this is to be had from the fact 
that the corporation’s plants cover 
more than a million and a quarter 
square feet of manufacturing floor 
space. There are 5,000 hands employed 
The corporation’s product, the Mack 
truck, is a manufactured truck; it 
not an assembled proposition. Th: 
company produces in its own plants 
the greater portion of the parts of 
completed machine. Therefore, inst: 
of paying for the making of the part 
on the outside, the company saves the 
amount of profit it otherwise would b: 
compelled to pay to an outsider. Also 
by this means the company maintains 
certain standard of quality which 
could command in no other way, 
matter how exacting it might be in 
contracts with other concerns. 


Conclusion 

One of the first striking comment 
which can be made anent the securiti 
of the International Motor Truck Co: 
poration, is the assertion that 
first preferred is selling from 10 to |! 
points lower than other similar class 
of stock. At the recent selling pri 
this stock, which is a seven per cent 
one, was selling to yield considerah' 
better than 8 per cent. 


The splendid net tangible and 
quick assets position of the first p: 
ferred makes it attractive as an inv 
ment. The amount of earnings for t! 
senior share is such as to add add 
tional strength to it as an investmen' 

The merit of the company’s prod 
also adds considerably to the im 


ment attractiveness of its securiti¢ 
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HIS thing of being considerate of 
the rights and conveniences of our 
lowmen is a conception that gives 
rather rough jolt to ones’ self-inter- 
st and satisfaction. That the recent 
nouncement of platform for em- 
loyer and employed by the Chamber 
Commerce of the United States. 
“The wage of labor must come out 
the product of industry,” the plat- 
rm asserts, “and must be earned and 
easured by its contribution thereto.” 
That must be hard to swallow, if 
me happens to be among the bene- 
iaries ef the past two years’ wage 
oosting. If the wage of labor were 
easured by labor’s contribution to 
roduction of industry, a lot of labor 
eaders would be out of jobs and a few 
housand haberdashers in the country 


vould be offering silk shirts for a dol- 


ar and a half to get rid of them. 

Labor is becoming more efficient, ac- 
irding to the bureau of labor at 
If it is, the reason lies 
the fact that men see ahead of them 
possibility of reduction in working 
rces and more men than there are 
'bs. That sort’ of thing makes men 
ork and contribute more to produc- 
yn. Higher wages work the other 


ay. 
* * e 


Another principle laid down by the 


*hamber of Commerce in its platform, 


that the State is sovereign and can- 


ot brook a divided allegiance on the 


art of its servants. 
Another principle is that all com- 
nations of employers or employes, 


nd both, should and shall be respon- 


ble and subject to the authority of 
ie state. 

30th principles are sound, and the 
»vernment, if it is going to be of and 


ir the people, should have the back- 


ne to enforce them. 
The other day President Wilson “re- 
1ested” striking mine workers in 


linois and Indiana to return to work 


d demonstrate their “good faith in 
eping their contract.” 

It is strange that, in a country where 
mocracy and equality roll so smooth- 
from men’s tongues, it should be 
essary to “request” respect for the 
hts of the general public, or the 
ereignty of the state, which is the 
ne thing. 


It is rather strange that the chief 
executive of the nation should have to 
beseech a group of striking workers to 
display some regard for a single stan- 
dard of contractual obligation. 


* * * 


The Interstate Commerce Commis- 
sion, because it found that necessity 
demanded it, has decreed that the rail- 
roads shall get some $1,500,000,000 more 
in rates; 40 per cent. by freight rate 
increase, and 20 per cent. by advances 
in passenger fares. 

That is what comes of bending every 
time the Czars of the railroad em- 
ployes demand more money for less 
efficient and conscientious work than 
they used to perform in the old days 
before a beneficent and supine Con- 
gress graciously enacted an Adamson 
Law and thus offered the first taste of 
blood to the tiger. 

And the rest of us—the ninety odd 
per cent. who pay the freight and the 
fares—will have to foot the bill, 


Perhaps the wage increase, and the 
unavoidable rate increase will help to 
teach the ninety-nine per cent. 
economy and an intolerance toward 
the greediness behind this era of 
wage lust. 

* * * 

Labor unions, or more properly, labor 
union officials, object very strongly to 
Should they incor- 
porate, their funds—in fact their acts 
and practices—would come closely un- 
der the supervision of the courts. 


incorporation. 


If it were necessary for a labor union 
to incorporate, then the funds of the 
union would be liable should a contract 
be violated as the mine workers in 
Illinois and Indiana proposed to vio- 
late their agreement recently. 

Incorporation would involve aban- 
donment of the strike and the boycott 
which, in the opinion of Samuel Gom- 
pers, would mean the surrender of the 
last semblance of human liberty—the 
right to regard an agreement or con- 
tract as a “scrap of paper” should it 
please the labor leaders to so regard 
it 

Labor unions and labor leaders do 
not like courts. They have no great 
liking for anything that restrains their 
freedom of action in the matter of do- 
ing as they please, regardless of what 
injury, discomfort or injustice they 
may work upon others 

But were it necessary for a labor 
union to incorporate, there would bi 
fewer labor troubles 
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On The 


New York 
Stock Exchange 


Earnings from Stocks 


The average bank deposit earns 4%; the 
average unguaranteed mortgage 5%. What 
does the average stock earn? Figures as of 
April 19, 1920, taken on stocks listed on 
the New York Stock Exchange show as 





follows: 
Average 
No. of Yield 
Issues on Price 
SPP OES or 33 7.10% 
OS FE eee 12 8.01% 
SE fio ak ka ee ae 15 7.18% 
Auto and accessories... 32 6.77% 
Food Products........ 21 7.00% 


This strikingly illustrates the desirability 
of investment in the stocks of established 
companies. 


A. A. Housman & Co. 
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To Stablize 
World’s Money 
Markets 


(Continued from page 253.) 


sound money conditions is by restoring 
in the main commercial nations of the 
world the old-fashioned gold standard. 
He that 
possible that is not based on gold. 


declares no safe system is 


The coming congress in Brussels, it 
is stated, among other things will dis- 


cuss a proposal to establish an ar- 


bitrary rate of exchange between the 


nations parties to the congress, or 
the League of Nations. The present 
writer will not attempt to debate the 


proposal. But the opinion is ventured 
that such a policy would be recogni- 
tion of the very arbitrary principles 
which some financial authorities assert 


we should avoid. 


Dr. Irving Fisher has pfopounded as 
the corrective, his “quantity theory of 
money” by which he proposes to stab- 
ilize the 
cording to Dr. Anderson is “irrelevant.” 


dollar—a scheme which ac- 


the devil of 


expansion, and the deep sea of theories 


So, between currency 
and panaceas, the world is no nearer 
solution problems than 
appearances is the League of Nations to 


of its to all 


the ending of warfare in Europe. 


An international congress to debate 
the 
world’s financial condition might lead 
to something. It cannot be denied that 
the money situation here, and the sit- 
uation in any European country, large- 


ways and means of improving 


ly, is a matter of world conditions 
rather than purely local. 
But there are local insufficiencies 


and inadequacies peculiar to each coun- 
that enough the 
best thought of each even though some 


try are to employ 








More for 
Your Money 


The only way you can get mi 

for your money than you co 

a few years ago is to purcha 
good securities. Some of t! 
best railroad, government a 
corporation bonds yield fr 
7% up. There are obvious o 
portunities which should | 
taken advantage of by th 
who have large or small fur 
immediately available. 
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might be given to an international dis 
cussion with benefit to all concerned 

As the United States is not a part; 
to the League of Nations, there ma 
be some hesitancy about dwelling uy 
the world aspect of the situation. O 
own problem is a serious one. But it 
can be corrected. 

The three great money powers of t! 
today the United 
Federal Reserv 


are Stat 
Treasury and the 
Board, the Bank of England, and th: 
3ank of France. From of the 

can the curatives, 
for their respective countries, but, 
reflection, of the world situation. Wh« 
each has completed its own cure, the: 


world 


each 
proceed not 


t 


} 


all can give their effort to world « 
rection. 

In a short series of discussions 
present writer proposes to discuss 
situation as it applies here at home a 
to draw attention to 
him to be the kernel of the trouble 
the 
sion and arbitrary limitation of cré 


what appears 


alternative between over ex 


Curiously, the practical example ot 


worth of the alternative is clos 
hand. The discussion probably 
open in the next issue of The | 
cial World. 

ae ee 


THE FAVORITE STATE. 
3ecause it happens that a silver 
ing proposition is located in Arizo1 
becomes at once the favorite stat 
the opinion of a Boston mining prot 
Had the 


Zanzibar it 


ing concern. location of 


mine been in would 


fallen heir to the same praise. It is 1 
so much in what state a 
that entitles it to first 

whether not it suits the 


and his stock selling plans. Ariz 


property 
place 
or pron 

is a good state but there is no spe 
reason for designating to it such a hi 
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honor, aside from the thought 
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) +h ys "T) } > y ] : > 
en the Reds and the Poles quite sales cannot be expected to overcome 
s isly, the London market was not the shrunken margin of profit. 
; , ; 
g accord. It would seem log- ‘ _—e 
( ; ' ; bad Returning to the question of the 
rt that, were the situation as Dac 1 . ca 
rty * % railroad rate increases, it is encour- 
lay ; ne v Bes patche Ss — pee as aging to find that they are sufficient 
eS york has interpreted it, ondon 7 - 
01 is _— to take care of the recent boost giver 
17 | Nave 1 in harmony with the 1 1 
Jur y hi to railroad wages and allow a sub 
. ork market. . . 
it 2 stantial margin of profit. In this is 
course the really constructive de- sue appears an illuminating table which 
ment was the announcement of ets forth some of the possible bet 
; railroad rate increases, both pas-  terments resulting from the help giver 
and freight. While these must to earnings. 
ssed along to the ultimate con- is are y 
1€ Sei casera [here were one or two declines whicl 
as is the habit of those who pay pam: paicitttes i ' 
é : ; Same ere start g and in some cases hard 
harges in the first place, it i: "1 , 
>" : ee ’ nt > to understand Take the drop i1 
nought that the Durden wi ) ‘ , ‘ b 
. ‘ania re ee “a American International Of course, 
s to make the cost Of living probD- . 1 , 
; ; & "7 the sharp decline should help to im 
ny more acute than it has been ve 
e : prove the technical position of the 
me months : : . 
stock. But at the same time one can- 
thing is, if people who follow not, if he holds his head, overlook the 
ock market will but close their fact that this company has a very larg: 
and shut their ears to happenings pook value while it is selling at half 
id, and view the possibilities from thay 
4 ] m4 r e > om 1 1 > . 
standpoint I statistical showings, a . ‘ =F 
: - es ; & The Street is unable accurately to 
1s Opportunity aplenty tor pronht. . ; eas . 
, , . judge the underlying conditions. It is 
equipment shares should, as soon = feared that there are losses which « 
€ wave of tear has spent its force, yjain the weakness of the stock; such 
in tor appreciation And there as those attendant nn unfortunate 
‘ d also be some improvement in investments such as that in Simms Pet 
s, particularly in a_ stock like roleum However. although the bool 
WA) luring h ely, ar F A 
wanna. During the early part value of the stock mar sve to ty 
S year t equipments have been duced in view of the commodity situa 
ng under handicaps. But the tion affecting some of the industrials 
pect ha cieared, thank ) the tact in which the compan. nas heavy 
the railroads now are in a way ‘ 


<e sufficient money out of opera- 
to put them in position to enter the 
et for the materials and equip- 
*-h they are in need. 
be some time before the earn- 
begin to show the effect of the 
ig rates But Wall Street 


llv discounts such things well in 


a time the motors have suffered 
ketwis¢ The stocks have been 
smothered under a deluge of 
sh comment and it has operated 
p prices of stocks down. But 
ate increases should indirectly 
fit this group. The motor com- 
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vestments, it would not seem that the 
shaving should go to th 7 
what it was written down at on De 
cember 31 last. 

\s to the outlook, it is believed that 
notwithstanding the performance o 
last week, the market is f{ 
The extent, o! 


course, must be limited by the money 


an active improvement 

tot which is in no position tc 
market which 1s it ( position oO 
finance a big bull campaign At th 


same time there is reason for 


ticipating a substantial gain in 1 
road shares, equipments, and some f¢ 
industrials not too closely related t 
the commodity situation Extreme 
caution must be exercised 
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earned more 


25% over the 


since their issuance. 


obtained from sources 


The Railroad Rate Advance 


just granted should greatly increase 
net operating 


St. Louis-San Francisco Railway Co. 
We own and offer a limited amount of 


Adjustment Mortgage Gold 6° Bonds 


Series “A,” Due 1955 
At 61 flat, to yield about 10% 
and if held to maturity 
to yield about 11% 


This is one of the few roads which in 1919 
than the government guarantee. 
The estimated net operating income for the first 
six months of 1920 shows an increase of about 
corresponding period of 1919. 
Interest has been paid in full on these bonds 
We recommend the bonds 
at the above price, and will be glad to furnish 
further information upon request. 
is made subject to prior sale or change in price. 


ARTHUR LIPPER & COMPANY 


Corner New Street and Exchange Place 
New York City 


The above information, while not guaranteed, has been 
which we believe to be reliable. 


income of the 


This offering 




















Stock Markets in Election 


(Continued from page 257) 


any number of conclusions from the 
movements of the market as indicated 
on the chart, but in a study of the 
chart records one should never lose 
sight of the fundamentals which in the 
last analysis have a more lasting bear- 
ing on values than politics. In the 
judgment of the compiler of the chart, 
Wall Street is this year, thus far at 
least, counting the outcome of the 
Presidential campaign as an influence 
much smaller than other matters. The 
high cost of money, evidence of a re- 
cession in trade, depression in foreign 
exchange rates, declines in commodity 
markets, contraction of profits in non- 
essential industries and even in those 
considered essential, are, among others, 
matters which Wall Street is giving 
much greater heed to than the political 
influences. The latter will, no doubt, 
have a more direct bearing on the stock 
market situation as the campaign be- 
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comes active and the partisan lines are 
more tightly drawn. 
-——— 0 ——— 
COLONIAL FINANCE COMPANY 
SHOWS POOR BALANCE SHEET 


Contrasting the statement of the fis- 
cal agents with the latest balance 
sheet of the Colonial Finance Co., there 
is nothing about it which would make 
the conservative and intelligent in- 
vestor bubble over with enthusiasm. 
The company has declared a regular 
dividend of 2% on the preferred and 
an initial dividend on the common of 
12% cents a share. In connection with 
these dividend payments the fiscal 
agents wax enthusiastic, contending 
this is an unusual dividend record for 
a company with so young a history. 

It is so, but when the balance sheet 
is consulted the question naturally 
arises as whether or not the officers 


are discounting their expectations 
rather than the actual business. This 
statement shows the company has 


loans outstanding of $290,000, out of the 
capital issued and in the hands of the 
investors, the balance is made up of 
payments still due from stockholders on 
stock bought on the time payment plan, 
which, of course, is not capital on hand 
on which to do a loaning business. On 
the interest alone on $290,000, which, 
say, if it ran as high as 10% per an- 
num, or in round figures, $30,000, there 
is slight margin if we assume the divi- 
dend on the preferred is at the rate of 
8%. The milk is too thin. On this 
basis to ask a premium of 25% on the 
preferred seems also out of proportion, 
taking into account the fact that there 
are many tried investments bringing a 
better return and selling at a consid- 
erable discount. 
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Reactionary 

Stocks on the outside market have 
been subject to a reactionary tendency, 
throughout the week. Occasional 
steadiness and slight rallies punctuated 
the downward movement, but fin: 
levels witnessed many new lows for 
the year. Bear traders were persistent 
in their hammering tactics and this 
coupled with the Russian-Polish news 
and stringent credit conditions were 
sufficient causes to precipitate the de 
clines. Persistent weakness in the « 
change rates for Continental Euro; 
was also a factor. Judging by the 
dullness and steadiness of the Londo: 
and Paris share markets it would seen 
that the New York markets had ove 
discounted the political situation in th: 
Polish crisis. It is probable that d 
mestic influences were more dominant 
factors in contributing to the selling 
movement. Rates for call money ar 
not excessive when viewed in the light 
of recent quotations, but credit over a 
period of weeks, which pool operator 
must have if they are to take a hand i: 
market movements, is extremely scarce 
and almost unobtainable, 

General Asphalt was made a specia 
target for bear attack, and after some 
recovery early in the week, a new low 
of 4914 was registered by a consistent 
offering down of stock. Carib Syn- 
dicate experienced the same man-hand- 
ling, selling down to 10, a drop equiv 
alent to over 40 points from its high 
price of less than a year ago. Cities 
Service Bankers shares sold at a frac 
tion above 29, a total reaction of ove 
20 points. Monthly distribution or 
these shares, payable September Ist t 
stock of record August 15th has bee: 
announced as being 42 cents per share 
United Retail Candy was off a point t 
12. Interborough 7s yielded consider- 
ably, following a very apparent wea! 
ness of the past two weeks, receding 
to below 57. Other bonds were dull 

Mining shares showed only slight 
fluctuations, after early weakness i 
the silvers a steadier tone was man! 
fest with the Nevada issues leading 
Nipissing sold around 8%, production 
from this company’s mines, which aré 
located in Canada, is not entitled t 
the provisions of the Pittman Act whic! 
allows $1 an ounce to be paid American 
producers. For the first six months 
of 1920 the company’s production to- 
talled $2,037,567, or at the rate of over 
$4,000,000 a year, against a production 
of $3,553,958 in 1919. 
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Tone Strong 


Vhile the stock market was upset, 

bond market displayed a strong 
1e even though there was not at all 
les any great degree of upward 
yvement. Recessions generally were 
mited in scope. The Liberty’s held 
rm, while foreign issues were sold on 
e strength of interpretations of the 
ws from Central Europe. 


Quite curiously, in view of the sell- 
here of foreign issues apparently 
the belief that the Polish situation 
irranted it, the London market was 
t characterized by the sort of trad- 
one would have anticipated had 
ntiment been so shaky there as here. 
is led many investors to believe that, 
tead of being discouraged, they 
suld take into account the favorable 
actors on this side of the Atlantic and 
ke their commitments accordingly. 


Interest in Rail Bonds. 


Early in the week, in response to the 
proved situation in connection with 

railroads, there was a revival of 
terest in the rail bond issues. Many 
these—such as the Frisco prior liens 


nd incomes, Missouri Pacific issues, 


i those of St. Louis Southwestern 
luring the week registered new highs 
er prices obtaining prior to the rate 
ision. 

jonds like the Erie, Chesapeake & 
io, and St. Paul convertibles have 
n acting very well indeed and have 
ich to commend them to investors. 


Small Investors Increase. 
Ine hears a great deal of complaint 
1use the Government is running its 
siness on the money which large in- 
stors once upon a time used to put 
» high grade investments. 


But from what one gathers from the 
estment houses and the banks, the 
h man’s misfortune has been the 
ise of the growth of a large army of 
all investors. The new issues which 
ve been brought out with so great 
cess within the past few months 
ve found their way into these hands 

are being held against the time 
en the prices of commodities shall 
ve fallen sufficiently to bring the 
ices of their securities back to the 


re-war levels. 


There seems little reason to expect 
y great easing of demands for cap- 


ital for some time, which should prove 
no discouragement of the accumulation 
of sound issues. 

Eve of Prosperity. 

Beyond question, the railroads are 
on the eve of a prosperity it has not 
been their privilege to enjoy for a 
great many years. 

A great many railroad bonds which 
have rated high enough but at all times 
have beef withheld from the gilt-edged 
classification because they were more 
or less responsive to the earnings rec- 
ord of the issuing companies, should 
now be attractive, both because of their 
low price, and because of the fact that 
the nearest to accuracy that it is possible 
to come estimates that interest charges 
will be earned with far greater ease 
than for many years and that there- 
fore the margin of safety will be vast- 
ly improved. 

It is a curious fact that reorganized 
railroads usually respond to a change 
from unfavorable to favorable condi- 
tions with greater ease than do the 
so-called seasoned issues whose rating 
has always been of the highest. For 
this reason it would seem that now is a 
particularly advantageous time in which 
to accumulate the low-priced, reorgan- 
ized rail issues. 

a 
AMERICAN TOBACCO CO. 
CONSERVING ITS CASH 


The volume of business of the Ameri- 
can Tobacco Company, according to offi- 
cial statement, for the first six months 
of the current year, show a big increase 
as compared with the same period las: 
year. The profits are said to have been 
very satisfactory. 


However, notwithstanding the increase 
in business, the condition of the money 
market has led the company to take a 
conservative stand and hold on to cash. 
Holders of the company’s securities last 
week were given a dividend of 3 per cent. 
which was paid in scrip. The scrip bears 
interest at 8 per cent., and is payable Sep- 
tember 1 next to stockholders of record 
August 14. The distribution covers the 
recent increase of 75 per cent. in out- 
standing stock. This fact has led to the 
computation of 21 per cent. as the annual 
rate on the shares. The scrip declared 
will be convertible into either class of 
common stock, and if the additional stock 
is authorized, the scrip may be redeem- 
able into “B” common. 


American 
Telephone’s New 
Status 


(Continued from page 265.) 


earnings on its stock above dividend 
requirements. But it should be borne 
in mind that such margins have been 
reported after very liberal charges for 
depreciation, plant reserves and simi- 
lar deductions. Such a policy the man- 
agement has long been committed to, 
and accounts for the excellent condi- 
tion in which the plant is always kept. 
In another particular also earnings are 
not fully reflected, namely the equity 
of the parent company in undivided 
earnings of the whole Bell system. 
This equity would possibly amount to 
60% of undivided surplus earnings. On 
such a basis earnings for the past four 
years might be summed up as follows: 


Share Equity Total 


Earnings in Per 
as Undiv. Share, 
Reported Profits Am. Tel. 
ee $9.77 $3.34 $13.11 
|) 8.84 1.91 10.75 
|| ae 9.97 1.66 11.63 
re 10.04 1.65 11.69 


Position of Telephone Securities. 

With American Telephone earning 
its fixed interest charges nearly four 
times, the very strong position in 
which its bonds are situated may be 
appreciated. These bonds are prac- 
tically all debenture issues, most of 
them “convertibles.” Convertible 
bonds have been a favorite method of 
financing with the American Telephone 
Co. Due largely to general financial 
conditions, the company’s bonds and 
notes are quoted in the market at a 
heavy discount and many of them have 
been selling on a basis to yield 8%, or 
better, if held to maturity. 


American Telephone stock at $96 is 
selling to yield about 833% on the in- 
vestment. Of late, however, it has held 
remarkably firm in the midst of gen- 
eral stock market weakness in which 
many high grade investments have suf- 
fered serious decline. Telephone is 
less than 5 points under the best price 
at which it has sold in 1920, a reflection 
of renewed investment confidence. It 
is one company which has not had to 
worry about “inventories.” 


ee el 


IRON PRODUCTS EARNINGS. 


Report of the Iron Products Cor- 
poration for the six months ended June 
30, 1920, shows net earnings after pre- 
ferred dividends, taxes and all charges 
of $895,422.24, or at the annual rate of 
$17.22 a share on the 103,949 shares of 
common stock outstanding. Gross 
earnings for the first half year totalled 
$1,397,565.33, from which there was de- 
ducted $465,099.69 to provide for taxes, 
depreciation, and interest. 
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Credit Finance Co. (Commercial Bank- 
ers) 7% Debenture Gold ds 
bonus of Profit Sharing Certificates. 
Pays 1%% quarterly. Write for Cir- 
cular C, 


Beneficial Loan Society (National Sys- 
tem of Industrial Loans in 17 Cities) 
6% Debenture Gold Bonds and bonus 
of Profit Sharing Certificates, which 

pays yearly 5% extra. Pays 11% ann- 
ually. Write for Circular B. 


Fair & Co, (Chain Jewelry Stores) 10% 
Debenture Preferred Stock participat- 
ing up to 20%. Pays 24% quarterly. 
Write for Cireular F. 
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The New England Situation 


Readjustment Continues—Liquidation Gathers Headway 













Drive on Coppers 


By CRAUFURD HOWSON 


J 


Boston :—Industrial and financial re- 


idjustment goes on, if anything at ac- 


The 


present 


celerated pace. stoc: market 


takes cognizance of and pros- 


pective conditions through similar re 


adjustment of security prices to changed 


conditions. 


The’® process of liquidation, slow at 


first, has gathered headway in recent 


weeks and now appears in full swing 


In addition .to the sharp curtailment 


in the woolen and shoe business, an- 


other major New England industry, cot- 
ton goods, has slowed down. It is fair 
to say, however, that it is in far bet- 


ter shape than the woolen industry. 


Such liquidation of merchandise as 


is in process, however, does not seem 
to have created a very appreciable ef- 
fect upon the banking credit position 
and the rates for money. The demand 
for accommodation continues large and 
insistent, although it is patent that cur- 
tailment of unessential borrowings, re- 
duction of stocks of merchandise on 
hand and decline in commodity prices, 
materially decreased the 


must have 


strain on credit facilities. 


The Reserve Banks are endeavoring 
to build up and strengthen their posi- 
tion and until they are sufficiently well 
idle to expect real 


fortified it is any 


relaxation in money. In fact the best 
banking opinion is that money is likely 
to remain “tight” throughout 1920 and 
that nothing like ease can be anticipated 


this year. 


Fundamental and far-reaching im- 


provement has, however, taken place 


and the banks are rapidly getting into 


position to handle extraordinary de- 
mands of the crop moving period. The 
indications are, therefore, that this 


may be passed without greater strain 
than is currently apparent. 


Governor Harding of the Federal Re- 
serve Board, in his recent statement, 
gave highly encouraging views 
along this line and expressed no little 
optimism over the outlook. 


some 


It is apparent that the Boston Fed- 
eral Reserve Bank has placed itself in 
exceptionally strong position. 
of total reserve to net deposit and note 
56.4, July 30, 


Its ratio 


liabilities combined, at 


ee a ne ee 


Ceside) Lew Engtai 


stood materially higher thai 
, 


for any other district in th¢ 


is true, of course, that bai 


south and west, particularly, 


being called upon in conne 

crop needs. Later on Bosto1 
called upon to aid in connect 
financing the cotton crop wil 


staple begins to move to the 


and textile activities are 


that at 


ters 
present. 

Rate Increase in New England. 
The large freight and passeng 
Inter 
Commerce Commission will go vei 
toward pulling New England 
the slough 
good deal of 


increases granted by the 


out of and are natu 
hailed with a 


But the railroad problem of New E 


pti 
4 pti 


land is very peculiar and the revert 
needs very The 
alone do not quite meet all the requir 


great. rate incre 
ments—that is the increased wages 
others bills—and permit a fair retur 
the investment. The proposal is to ¢g 
some supplementary 
agreement 
grant New England roads a lar 
ision on through rates than they 


revenue thri 


with lines to the west 





been accustomed to receive. 
Further Drive on the Coppers. 


Another drive on copper stocks, | 
ducing pronounced weakness in 
of them, has carried them general! 
new low levels. The copper stocks | 
been in disfavor for months, the 
decline being gradual but more 
steady. It has been said that cop 
stocks are usually the last to go 
in a bear market and the last to go 
in a bull swing. However this may 
it would seem that good copper s 


the unt 


11 
i 


have discounted about all 


able features in sight and som 
them have worked down to an attra 
tive purchase price for the long 
Among these might be mentioned At 
aconda, Utah and Inspiration, also M 

hawk and Copper Range in the Bosto! 
market. 


————=() 


U. S. RUBBER SALES. 


An $30,099,615 over t 
corresponding 1919 is 
ported in statement of Net Sales ot t 
United States Rubber Company for t 
six months from January 1 to June 
1920. Total was $129,588,986. The N« 
Income, after deducting all interé¢ 
charges and after allowing for depr 
ciation and federal taxes was $13,690,924 
an increase of $3,059,490 over the cor 


increase of 
period of 


responding period of 1919. 





The Financial Wor! 

















ah € M. A.M. J. ae 
a | a 


RAILROADS 
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Daylight Ahead 


last the owners of railroad secur- 


are able to see daylight ahead of 
1 and proof has been afforded that, 
all, there is such a thing as a pos- 
misjudging of public agencies. 
years the Interstate Commerce 
mission has been reluctant to re- 
e without preconceived prejudice 
als of railroad officials for a chance 
ve. But that public agency has 
to the occasion and granted the 
their first real opportunity to 

e sood. 
he rate increase was received with 
aim from one end of the country 
the other. Brokers’ wires were 
early Monday with orders to buy. 


timism prevailed. But the trading 
sion was hardly well advanced be- 


there was a general retirement in 
list and much of the stimulated 


gains were lost. 


he props were of the best and well 
d to a lively and advancing mar- 
But the stage otherwise was not 
vympathetic setting. The industrials 
weak. There was not sufficient 
them to make it possible for the 
list to go forward to any marked 


ee, and stay there. The rails closed 


her than Saturday a week ago, but 


closing was not as high as it should 
> been. 
Real Activity Coming. 


Vhile it may be a few days before 


real strength of the rails will be 


played, there is every indication that 


levelopment is coming. It will take 


time however, for the real mean- 
of the rate increases to find real- 


tion in the minds of the public. 


1 it does, and when people are able 


rm something like a d 


efinite idea 
) just what effect the increases will 
on particular rails, we anticipate 


althy market on the investment 


ere were some amusing, and some 
er irritating comments on the rate 
ases. At least one commentator 
usually acquits himself to better 
ntage when dealing with literary 
with financial subjects, made much 
e terrible bill which the public is 


d upon to pay as the price of 
private management. 


; man has not been heard to com- 


because of the heavy bill the 
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people have had to pay by reason of 
the huge deficits under government 
operation and inefficiency. But the 
payment of the bill indirectly relieves 
the payment of its ills, in some econo 


mists’ minds. 


Opportunities In Rails. 


It will be a difficult matter for anyone 
to state with any degree of accuracy 
just what will be the dollars and cents 
effect in particular or individual cases 
We have had a prolonged period of gov 
ernmental authority over freight rout 
ing and the like. We are on the eve 
of business management without any 
handicaps. There will be reduction in 
working forces, paring down of this and 
that added expense, and general im 
provement of service. The roads ar 
going to be able to do things now that 
they have been unable to do for a long 
time, unless employes succeed in tack 
ing on a few more millions in the 


shape of more wages. 


But the point to think of most is, 
there are many opportunities in the 
rail group and it would not be surpris- 
ing if we were about to witness a sub- 
stantial improvement 


BALTIMORE & OHIO. 


Although its margin of net after taxes 
was small—a little better than half a 
million—Baltimore & Ohio was able to 
report a surplus for the first half of 
1920 as compared with a deficit in both 
1918 and 1919, for the similar period. The 
betterment is due in large part to the 
fact that the Railroad Administration 
no longer has its hands on the traffic 
routing of the railroads, and also to 
the back mail payments of early this 
vear. The increase in freight and pas- 
senger rates should enable B. & O. to 
make a much better showing next 


vear 


TEXAS & PACIFIC. 


The month of June this year resulted 
in a net income for Texas & Pacific 
of $327,919, as compared with $491,279 
for a similar period last year. For 
the six months ended June 30, last, the 
company reports net operating income 
as $550,138, as compared with $806,182 


10 


in the same period in 19] Gross, how 


ever, showed substantial increase, and, 
when the new rates are applied, the 


showing should be materially improved 
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| Twelve Dividends 
\| A Year— 
$8.00 Every Month 


| 
| 
| 
Deg the | 
many advantages | 
of a dividend check | 
coming to you punc- 
tually—on the first | 
day of every month. 
Our folder F.W. 373, 
describes how you can | 





i secure the attractive 

return of $8.00 a month | 

hy —$96 a year—from a | 

| well diversified invest- | | 
1 ment of $1,200 in the 

| Preferred Stocks of 

/ 


three  old-established | 
and successful New | 
England companies. 


May we send you this 


| Folder F.W. 373? 
| _ Hollister, 


‘NCORBORATED 





50 Congress Street 
+} Boston 


WH 92 Cedar St. Nor. American Bldg. | 
NEW YORK PHILADELPHIA || 
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_ INFORMATION 
| ON OIL 
SECURITIES 


FOR THE PURPOSE OF KEEPING IN- 

| VESTORS ADVISED WE ISSUE BOOK- 

| LETS ON THE STANDARD OIL ISSUES 

AND THE INDEPENDENT OIL 

| STOCKS; ALSO A WEEKLY SUM- 
MARY, WHICH MAY BE HAD ON 
REQUEST. 


CARL H.PFORZHEIMER & CO 
Dealers in Standard Oil Securities 
25 BROAD ST., N. Y. 
Phones: Broad 4860-1-2-3-4 














——— TOLEDO, OHIO === 


| Secor, Bell & Beckwith 


Members New York Stock Exchange 
We invite your inquiry on 
| LIBBEY-OWENS SHEET GLASS 


Cemmon and Preferred 
| 


| NATIONAL SUPPLY Com. and Pfd. 
| And All Local Securities 
Circular on Request 
Address Dept. ““FW-33” 
GARDNER BLDG. 














Unlisted Securities: 

Bank Stocks Industrial Stocks 
Trust Co, Stocks Sugar Stocks 
Insurance Stocks Tobacco Stocks 
Steel Stocks Public Utilities 


Bought—Sold—Quoted 


Stone, Prosser & Doty 


52 William Street Hanover 7733 
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Mecklenburg-Schwerin 4s 
City of Munich 5s 

City of Leipzig 5s 
Brandenburg Mtge. 4s 
German Gen. Elec. 414s 


All Spot Delivery. 
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Members New York Stock Exchange 
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Minton & Co. 
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Josephthal & Co. 
120 Broadway, New York 


Members 
New York Stock Exchange 


Foreign 
Securities 
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INVESTMENT BANKERS 
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Foreign Features 


(Continued from page 261.) 


large loan being floated in this market 
on behalf of the French Government. 
This latter was anticipated as it would 
not be the part of wisdom to allow 
the financial resources to be strained. 
Since the appearance of the above, it 
has been officially stated that the 
French Government is prepared to 
meet in full the one-half of the $500,- 
000,000 loan, and without any outside 
aid. It is also stated that a representa- 
tive of the Government soon will come 
to New York for the purpose of ar- 
ranging a new loan for $100,000,000. 


The Financial World is informed, by 
reputable authority, that the present 
solvency of France is entirely satisfac- 
tory and that there is little prospect 
of there being any difficulty in com- 
pleting the negotiation of new financial 
accommodations. 

It is interesting to know that the 
public debt of France today stands at 
$1,150 per capita. This is a huge bur- 
den th proportions ot whitn we -me 
more impressive when it is realized that 
wholesale prices have increased 517 
over 1913. The per capita tax burden 
as of July 15 was $99, which compares 
with $106 in the United Kingdom. The 
disparity in the matter of tax, however, 
wi!) be lessened materially with the en- 
forcement of the new tax laws which 
France has determined lately to put 
into effect 

When one contemplates the enor- 
mous debt of France, and recalls rhe 
past history of the country, one does 
not need to have any fear as to the 
ultimate ability of the people to lift 
the burden. Thrift and industry are 
national characteristics. The French 
people are good pay; they abhor debt. 


—_——o—— 


Mexico 


A prominent investor who has some 
interest in Mexico and who is conver- 
sant with the situation there, is au- 
thority for the statement that the public 
is not as alive as it should be to the 
possibilities south of the Rio Grande. 
He believes that Mexican bond issues 
are apt to show some considerable im- 
provement in the near future. 


It has been impossible so far to ascer- 
tain anything definite regarding financ- 
ing by the new Government of Mexico. 
There is a world wide shortage of loan- 
able capital and then, too, there are 
other Governments more seasoned and 
of countries more stable which must 
command first attention. 

New York bankers, while willing to 
admit that the prospect in Mexico is 
brighter than it has been for a long 
time, are reticient and reluctant to 
comment one way or the other about 


what is likely to develop regardj 
the seeking of loans in this or othe 
foreign parts. 

The statement that the Provisio: 
Government of Huerta contemplates 
proposal to American bankers to und: 
write a loan of some $800,000,000 


everywhere regarded as more amusing 


than a matter to be taken seriously 


———_— o—— 


Italy 


While the trade position of Italy ; 
not at all what is to be desired in the 
way of upbuilding, there is that about 
the manner in which the Government 
is going about the work of stabilizing 
things in general which is reassuring 

Advices to New York interests whi 
have kept close watch on the Italian 
situation intimate that Giolitti is provy- 
ing his ability to keep a strong enoug! 
hand on affairs to assure freedom from 
and unfavorable developments in the 
way of political disturbances. The re- 
action from war, with the attendent 
unrest which has been more or less 
displayed in all civilized countries 
the past year, is wearing off with a 
realization that work is the one pallia- 
tive and source of comfort. 

The announcement that the Govern- 
ment has fixed upon an excess p-ofits 
tax as one means of lifting the burden 
of financing a return to normal is im- 
portant. Italy’ proposes to recover 
for the uses of the government the ex- 
traordinary profits accumulated during 
the war. These are going to be de- 
voted to reducing debt and stabilizing 
exchange. 

Due to the state of mind in which 
the public has allowed itself to stagnate 
since the Reds began their push into 
Poland, there has not been a very 
active inquiry for Italian securities for 
the past week or ten days. Dealers 
in these are commending the dollar 
bonds, which are payable in fixed rate 
of exchange, and which are at attrac- 
tive price. 


Q 


— a 


— 
POLISH NEWS AND BALDWIN. 


There was some active selling of 
Baldwin shares early in the week, the 
nervousness no doubt engendered by 
the news from the Polish front. The 
company has a contract with the Gov- 
ernment of Poland for the delivery of 
150 locomotives, in payment of which 
Baldwin accepted Polish ten-year notes 
for $6,000,000. The status of these notes 
and of the contract was held in ques- 
tion by the sellers, who fear tha 
should Russia insist upon occupying 
portion of Poland, payment of t! 
notes will. be jeopardized. 
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BETHLEHEM STEEL. 

This company is operating at about 
ighty per cent. of capacity at present. 
New business is being booked at a 
rate not in excess of production. Ac- 
yrding to President Grace the ship- 
uilding plants have enough work 

ead to keep them going for the rest 
f the year. Car supply of course is 
the one’ restraining factor in opera- 
tions, according to officials. However, 
the company is providing sufficient 
r capacity to protect the steel and 
teel operations. 


CHANDLER MOTOR. 


Until nose dives are possible without 
.0 much risk, and riding in the air is 
sufficiently free from excessive danger 
coax the general run of people—if 
they can afford it—into the flying pas- 
time, there probably will be heavy de- 
ind for passenger automobiles. 
Chandler, in company with the rest of 
the motor list, has been down and such 
things as book values are not count- 
ng for anything at all. On July 1, the 
company had no floating debt and 
arly half a million in its treasury. In 
the first six months this year dividends 
were earned and what the remaining 
x months shows will be just that much 
the good. 


GENERAL CHEMICAL, 


The first six months of this year re- 
sulted in a surplus after charges of 
$3,146,472, which was equal to $13.40 for 
the common stock of General Chemical 

ter preferred dividends. In the last 

rresponding period the earnings per 
share of common totaled $8.01. Pros- 
pects for the remainder of the year, it 
stated, are bright, and the full year 
should show a substantial total gained 
ver last year’s performance. 


JERSEY ZINC. 


[he June quarter was a poor one for 
New Jersey Zinc according to figures 
of earnings showing net equal to $6.56 

share on the capital stock as com- 
pared with $7.50 a share in the last 
preceding quarter. The amount, how- 
ever, was greater than that earned in 
the same quarter last year, when net 
was equal to $4.26 a share. Dividends 

the June quarter were increased 

1m $1,400,000 to $1,680,000, leaving a 
surplus of $1,076,577. 





MEX. PETROLEUM. 

Considerable activity in extension 
and development of new production is 
reported by Mexican Petroleum. Ac- 
cording to most recent advices four 
new wells should be brought in within 
the next two months. The breaks in 
the market for the stock early in the 
past week were not in our opinion the 
result of any impairment in real value. 
They simply were reflections of the 
temper of the Street and certain tem- 
porary conditions against which stock 
could not stand up. 


STUDEBAKER. 

The calamity howlers have been pre- 
dicting all sorts of dire happenings in 
the motor industry. But meanwhile a 
great many companies continue to re- 
veal curiously remarkable progress in 
face of so much that is alleged to be 
adverse. Studebaker, for example, for 
the year ended May 30, last, showed 
net profits of $7,479,057, as compared 
with $3,523,481 in the previous year. 
For the six months ended June 30, last, 
net profits for the common stock were 
equal to $11.86 per share, as against 
$10.21 a share for the same period in 
1919. Such a showing does not indicate 
any great visible weakness. 


VIRGINIA-CAROLINA CHEMICAL. 
The opinion voiced in a recent tab- 
loid analysis of Virginia-Carolina 
Chemical is vindicated hy the report 
of the company for the year ended 
May 31, when there remained for the 
common stock, after all deductions, an 
amount equal to $20.26 a share as com- 
pared with $18.08 for the previous year. 
Profit and loss surplus for the 1920 year 
was $27,434,857; in 1919 it was $24,- 
109,233, and, in 1918, $21,552,295, which 
amounts include in each case, previous 
surplus, and premium from conversion 
of debentures into preferred stock. 


WILLYS-OVERLAND. 

After charges and taxes Willys- 
Overland reports net income for the 
first six months of 1920 of $6,622,757, 
equivalent, after preferred dividends, 
to $2.66 a share on the common. Mo- 
line Plow, acquired by Willys in 1918 re- 
ports gross sales in the six months to 
June 30 approximated $24,000,000, with 
net before taxes of $3,500,000, compared 
with $15,500,000 and $1,100,000 respec- 
tively, in the full year 1919. Moline in 
June turned out 1,111 cars, and the full 
year’s output should better 12,000. 








To the salesman 
who is seeking a reputable 
oil security for sale on a 
commission basis we can 
offer a rather unusual op- 
portunity. 

This is a producing Oil 
Co., with valuable proper- 
ties in a proven field. 
Its stocks have a strong 
appeal and are being 
readily sold even under 
present market conditions. 
We can use one or two 
additional salesmen who 
actually have a clientele 
to which they will present 
this opportunity truth- 
fully. 

Apply by mail or in person. 


Room 1517, 20 Broad St. 
New York City. 























Profitable Business 
FOR SALE 


French Chemist, with international 
reputation as a research man, 
wishes to sell his old established, 
profitable Perfumery and Toilet 
Preparation Business, with scien- 
tifically correct and _ successful 
formulas, for $30,000. 


Wonderful opportunity to develop 
into one of national fame with pro- 
gressive, up-to-date methods. Will- 
ing to help along for awhile. 


Address 
Box 82, FINANCIAL WORLD 








ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allow premium on U. 8. funds. 
Does that appeal? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 
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Kernels of 
Important 
Financial Events 
(Continued from page 255) 
Paris and London dull but steady. — 
Average price of twenty industrials 


ranges from 84.95 to 87.89, compared 
to 102.40 to 107.99 a year ago. — 


Average price of twenty rails ranges 
from 72.56 to 74.36, compared to 81.93 
to 86.63 a year ago. — 

Stock Dividends—Schulte Retail Cigar 
Corporation 50 per cent. Internation- 
al Harvester 12% per cent. and 
Cramp & Son 150 per cent.+ 

Dividends Increased—Standard Oil of 
California $1, Standard Sanitary Man- 
ufacturing 1 per cent., White Engin- 
eering Co. 6 per cent., Indian Refin- 
ing 2 per cent., Standard Oil of In- 
diana $5 and American Tobacco 3 
per cent. in script on both classes of 
common, + 


Foreign Exchange and Conditions. 


Foreign exchange breaks badly be- 
case of Polish situation. Demand 
sterling ranges from 3.58 to 3.72%, 
compared with 4.31 to 4.3534 a year 
ago. French and Belgian francs, 
Italian lires and German marks de- 
cline sharply. — 

Bank of England Rate—Remains un- 
changed. Reserve 12.20, against 12.74 
last week. — 


Overseas—Bolshevists threaten War- 
saw, driving Poles back. Japan re- 
ports adverse trade balance. For 
last fiscal year America’s trade bal- 
ance with Europe fell off more than 
a half billion dollars. — 


Money and Banking. 


Call money ranges from 6 per cent. to 
8 per cent., compared with 6 per cent. 
to 7 per cent. a year ago. — 

Time money ranges from 8% per cent. 
to 9 per cent., compared with 6 per 
cent to 8 per cent. a year ago.— 

Commercial paper ranges from 734 per 
cent. to 8 per cent., compared with 
51%4 per cent. to 5% per cent. a year 
ago. — 

Bank Clearings—Irregular, with ten- 
dency to show decrease in volume. — 

Federal Reserve Bank Statement— 
Ratio of reserve, 44.2 to 44.4.— 


Agriculture. 


Large wheat crop assured. Heavy 
corn crop promised in Texas. Corn 
in Middle West in need of rain. + 


Trade. 


Collections poor. Exports fell off ma- 
terially in June. Imports increase 
considerably. Reserve Board states 
credit position better. Drygoods 
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lower. Building trade stagnant. Mer- 
cantile business apathetic. — 


Failures—153, against 144 a week ago 
and 85 a year ago. July failures lar- 
ger than any month since December. 
Receiver appointed for Diamond Silk 
Co. Gross, Romary & Co., small 
Stock Exchange firm, fails. — 


Labor. 
International Harvester will share 
profits with employes. + 
Twenty shoe factories in Haverhill 


close. — 


Legal. 

New York Supreme Court opposes rate 
increase of Albany Company.—u. S. 
Supreme Court fixes Consolidated 
Gas rate at $1.20, overruling State 
Court. + 

Political. 


Railroads granted substantial increase 
in rates by Interstate Commerce 
Commission. + 


THE SUGAR STOCKS 
SHOW BIG EARNINGS 


Things very seldom are exactly what 
they seem. And many a day’s record of 
stocks sold and purchased tells any- 
thing but the truth, or at least serves 
as an example of ordinary logic. 


Par example—if it is true that the sugar 
companies are piling up big earnings, and 
are likely to do so for some time to 
come, then how can we account for the 
fact that the prices of sugar stocks have 
taken such a pronounced tumble of late? 


A recent visitor to the Island of Cuba 
who is very deeply interested in sugar 
because he has heavy investments in 
stocks, has stated to a representative of 
The Financial World that even though 
Cuba is producing sugar in ever increas- 
ing quantities, the supply there is far 
short of the need for the commodity. 
He also assures the writer that the lead- 
ing companies are making highly satisfac- 
tory earnings. 


There has been a marked drop in the 
price of raw sugar of late and this has 
been taken as a reason for the sale of 
sugar stocks. Frightened holders of 
stocks immediately deluge sources of in- 
formation as to the meaning of the de- 
clines in prices. They conclude that the 
time to get out of stocks is when they 
are low, and when nobody appears to 
like them. 


Some very well informed gentlemen 
who have succeeded in making a great 
deal of money in the stock markets have 
maintained that most of their profits have 
come by reason of the penchant people 
have for buying when stocks are soar- 
ing, and selling when they are low. Of 
course someone must sell when prices are 
dragging bottom else how could these 
wise gentlemen pick up the stocks to sell 
when the prices are up? 











1416 Broadway 


F orecasting 


Short Market Swings 


through our 


Complete Investment 


Service 


Weekly and Monthly, supple 
mented by Telegraphic Advices 


Forecasting— 
1—Major Stock Movements 
2—Minor Stock Movements 
3—Bond Prices 
4—General Business Condi- 


tions 


Proof of the value of the service 
we render rests with you, as we 
permit cancellations at any time 
trial subscription for 
month is offered to demonstrat: 
the character of our work. 


Subscription rate $6 per month 


v. Y. BUREAU OF BUSINESS 


RESEARCH 


Incorporated 








Cities Service 
Company 


SECURITIES 
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CLAUDE MEEKER 
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71 Broadway 








Cumulative 
To Net about 744% 
With 
Earning Dividend Requirements 18 Times 


Peoples Stores Co. 


(of Hartford, Ct.) 


Common Stock Bonus 


Circular D-7? on Application 


HEYWOOD: BROOKS 
anon CONIPANY inc. 


149 Broadway, New York 














Chattanooga Rys. 5s, 1956 
Pacific Pow. & Lt. Pfd. 
Portland Gas Ist 5s, 1951 


Trading Department 


JOHN NICKERSON, JR. 
61 Broadway 


Telephone: Bowling Green 6840 
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PUBLIC UTILITIES 


40 Public Utilities 
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Market Dull and Lower 


Public Utility securities have been 


er considerable pressure during the 
ek in sympathy with the heavy re- 


tion on the inside market, but the 


ing demand was aggressive enough 
preclude any semblance of a severe 
k. Cities 
erest, going 
1erican Light & Traction reacted to 

The volume of trading is not 


Service suffered the 


down to 268, while 


and liquidation seems to have 
its course. 
vestors who are close followers of 
lamental conditions realize the fa- 
ible positions which Public Utilities 
and while the immediate course 
arket prices is problematical be= 
se of outside influences they feel 
offered 
are taking advantage of them to 


many rare bargains are 


fullest capacity. It is an indis- 
ble fact that few ever purchase 
rities when they are_ relatively 
waits for 


result 


the buyer always 
levels, usually with the 
higher than the then current prices 
paid The same physchology ap- 
to selling. When the 


Intrinsic 


market 
values, al- 
the securities are held for still 


prices, and usually sold at a 


a dom- 
factor in the way of new financ- 
materially affect present earn- 
preventing the necessary ad- 


ns of new equipment and expan- 


Coal Supply Menace. 
ficient coal supply is also a men 
vhich still confronts the public 
ies. <A strike of miners in the 
reduced bit- 


hern - Illinois fields 


us coal 1g the 


of July 24th, when the effect of 


production durit 


strikes were most pronounced, to 
1000 net tons, a decrease of 329,- 
ns compared with the preceding 

In the following week produc- 
s estimated to have been reduced 
000,000 tons, or more than a mil- 
tons less than the best average. 
during the 175 working 
of 1920 was 293,550,000 tons, or 17,- 


luction 


00 tons behind that produced in the 
period in 1917, and 37,000,000 tons 
1 1918, but 45,000,000 tons more 
for the same length of time in 
Anthracite 


ending July 24th was 


production for the 
1,767,000 


igainst 1,803,000 tons of the same 


ust 9, 1920 


week in 1919. However, hard coal 
production is on the increase and the 
figures used for comparison are not 
typical. 

It is interesting to note that the 
United States Chamber of Commerce 
in a referendum vote reports assuming 
the position that strikes by employes 
of public utilities should be explicitly 
prohibited and that tribunals should be 
created by law to adjudicate, decisions 
being binding on both parties, differ 
ences between public utility corpora- 
tions and their employes. 

Rate increases, as stated in previous 
notes in this column, have been gen- 
eral enough to result in marked im 
provements in earnings for the utility 
companies as a whole. However, many 
individual concerns are still petitioning 
for advances to meet the increased 
costs of operations. Advices have been 
received that the United Railways of 
St. Louis will shortly ask the Utilities 
Commission of Missouri for permis 
sion to increase fares on all its lines, 
following the wage award of 5 cents 
recently granted, 
Valuation 


of the company’s properties, as a basis 


an hour which was 
and amounting to $800,000 


for figuring rates and wages has beet 
reduced from between $50,000,000 and 
$60,000,000 to $47,035,000. Just what ef 
fect this will have on estimates for fare 
increases depends on the future de- 


cisions of the Commission. 


Monthly distribution on the Cities 
Service Bankers shares, payable Sep 
tember 1, to stock of record August 


15th will be 42 cents per share. Dis 
tribution was made August Ist to 11,660 
holders of these shares, an increase of 
6,122 since January 1,1920 and a gain of 
593 during the month 
— re) 

NORTHERN OHIO TRACTION. 

The Northern Ohio Traction & Light 
Company is offering $1,000,000 8% Car 
Trust certificates at par to yield 8% 
The issue matures serially $100.000 
lots semi-annually from February 1, 
1921 to August 1, 1925. The 
operates an electric light and power 
business centering in Akron, Ohio, ani 
also a system of municipal and inter 
urban tractions located in this indus 
trial district. For the vear ended May 


31, 1920, a surplus of $1,897,525 over all 


charges was reported. The company 
pays dividends at tHe rate of 6% on 
its preferred stock and 7% on the com 


mon. 





Bonus o 


Wé* offer the Preferred 
Stock of an indus- 
trial concern established 


§% 
Preferred Stock 


wath 


f Co 


over 70 years. 


Dividends on this stock 
earned over 3% times in 
past four years. Earn- 


ings on 


for 1920 estimated at $10 


per share. 
Send for Booklet D-71 
describing the business | 


represented by this 


issue. 


Merrill, Lynch & Co. 
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Immediate delivery. 
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Conservative Investments 
Yielding About 6° to 8% 


PECIAL circular describing nu- 

merous issues of well diversified 

investments, including many of 
the more recent offerings of railroad, 
equipment and corporation bonds, both 
long and short term. 


Write for Circular No. 1574 
“Conservative Investments” 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 

























































Six Per Cent Plus 


I would rather get six per cent., 
and’ pease of mind,” writes one of our customers 
“than take a chance to get a with 
constant worry, sents end the peembaity of loan.” 


She tnt eheuekt ete ee 
net six per cent. plus—plus 


fied selection of these sound 
Booklet H-1013 


S.W.STRAUS & CO. 


Established 1882 Incorporated 


NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Cities 
Thirty-eight Years Without Loss to Any Investor 




















WATER POWER 
SECURITIES 
Yielding 5% to 642% 
Diversified List on Request 


BEYER & SMALL 


Augusta Portland, Maine Bangor 



















Great Western Sugar 
YIELDING 11% 


Great Western Stockholders have 
received nearly $40,000,000 in divi- 


dends. 
Circular on Request 


CALVIN BULLOCK 
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McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 




























I. M. TAYLOR & CO. 


Incorporated 


INVESTMENTS 


7 Wall Street New York 


Beston Philadelphia Cleveland Pittsburgh 



























Mexican Eagle Oil 


SUTRO BROS. & CO. 


120 Broadway 57 St. Francois St. 
New York Montreal, Canada 


Members New York Stock Exchange 






































TABLOID RAILROAD ANALYSIS 























In 1913, a year before the great 
European conflict broke out, Southern 
Pacific earned 9.80 per cent. for its com- 
mon stock, after all charges. In 1916, 
the road earned 12.98 per cent. and, in 
1917, even though a none too bene- 
ficient Railroad Administration had its 
heavy hand upon traffic and manage- 
ment control, the road earned 18.04 per 
cent. 


The above speaks well for Southern 
Pacific as a going concern; as a pro- 
ducer of profits from operation. The 
active head of another of the country’s 
really premier railroads once remarked 
that, next to being what he was he 
would prefer to be executive head of 
Southern Pacific. “It is a good propo- 
sition to pin hopes to,” he averred. 
Were this man to be named, perhaps 
the full significance would sink home. 


That a railroad should be able to 
earn three times its dividend require- 
ments under the conditions obtaining 
in the year 1917, apparently is as re- 
liable an endorsement which it is pos- 
sible to have. 


Here is another point which is 
worthy of note: the new Transporta- 
tion law provides that rates shall be so 
adjusted as to permit of an earning 
of not less than 5% per cent. on value 
of property investment. Now, even 
under the old system, so grossly inade- 
quate for the majority of roads, this 
one has been able to earn better than 
twice the per cent. allowed as mini- 
mum under the Cummins-Esch legisla- 
tion. Under the new arrangement, 
Southern Pacific’s portion would be 
equal to about ten per cent. 

There is no fundamental weakness in 
a property which can put up such a 
showing as this. 


Vital Statistics 
Compare the years 
and, in doing so, bear in mind the fact 
that Southern Pacific has amply 
proved, in the period of federal con- 
its ability to stand on its own 
although the majority of com- 
were unable to earn their 


trol, 
feet, 
panies 

charges. 


In 1918, the company’s gross revenues 
totaled $221,613,206 as compared with a 
total of $244,203,200 in 1919. In 1919, 
there was available for dividends a 
total of $34,717,100, which compared 


with $36,442,851 in the preceding year, 


Southern Pacific. 


1918 and 1919, 














which difference was due to the effec: 
of readjustment, and the vastly in- 
creased costs of operations. 


Now let us examine that infallible in- 
dex—the increase in traffic density and 
car load. Southern Pacific’s record is 
a noteworthy one. 


In 1915, freight traffic density was 
628,894 tons, and car load 18.04 tons 
In 1918, freight traffic density had j 
creased to 1,149,931 tons, and car load 
had increased to 24.29 tons. 


Stability of earnings is made ap- 
parent when one observes that, net in- 
come per mile of road operated in 1913 
was $2,611; in 1915, $1,860; in 1916, 
$2,735. In 1917, the total per mile had 
reached $4,324. 


A competent authority has fixed upon 
a value for the property at $820,500,000. 
Taking 5% per cent. on this amount, 
there is a net after taxes equal to $45,- 
122,000. After adding other income 
than that from operation solely, and 
after deducting from the amount ob- 
tained the net charges as shown for 
1918, the student will find that applica- 
tion of the provisions of the Trans- 
portation Act would give to this road 
earnings of better than 9 per cent. on 
the stock. 


Conclusion 


Basing the estimate on the approxi- 
mation of earning power alone, as set 
forth in the paragraphs immediately 
preceding, Southern Pacific at this 
writing is selling at least $20 a share 
less than the lowest figure at which 
it logically should sell on the usual 
ratio of market values to earning 
power. 


When one considers that, prior to the 
war the stock of Southern Pacific sold 
at a price equal to about twelve times 
the surplus earnings per share at that 
time, if we accept the indicated 1920 
surplus as a basis, this stock then 
should sell at round $120 per share, and 
still be by no means too high. 


In 14 years the surplus earned by 
Southern Pacific was equivalent to 
about $165,000,000. The road’s territory 
is rich in possibilities, as well as in 
actual performance. The writer is not 
one of those who is impressed with 
the possibilities in oil holdings of this 
road, to the exclusion of consideration 
of the property solely as a transporta- 
tion proposition. Oil is incidental! 

a railroad the property has sufficient 
value to be impressive. 
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AMERICAN LIGHT & TRACTION. 


For the twelve months ending June 
1920, American Light and Trac- 
1 reports gross earnings of $#,162,- 
an amount $48,883 smaller than for 
preceding twelve months. Net 
amounted to $3,894,234, a decrease of 
$77,483. The total preferred dividends 
and cash and stock dividends on com- 
ion for the year amounted to $5,535,154. 
President Lathrop in commenting on 
the action of the directors in recently 
cutting the quarterly dividend on the 
mmon from 2% per cent. in stock and 
ash to 1% per cent., says: “A reduc- 
tion in the common stock dividend as 
ipared with the previous quarter 
s deemed advisable in consequence of 
decreased earnings due to the ab- 
mal advance in cost of material and 
abor, and the necessity of conserving 
ish to take care of extensions and 
betterments required by the subsidiary 
companies to meet franchise require- 
ments.” 
el 


NORTHERN OHIO ELECTRIC. 


une gross earnings for Northern 
Ohio Electric Corporation and sub- 
sidiaries amounted to $954,068, an in- 
ise of $435. Twelve months’ net 
arnings aggregate $3,484,497, an in- 
ase of $774,310. 


Public Utility Earnings 


CONTINENTAL GAS & ELECTRIC. 


An underwriters’ syndicate is offering 
$1,400,000 two year convertible 7 per 
cent. notes of the Continental Gas & 
Electric Corporation on a basis to 
yield 810 per cent. The company 
serves with electric light, heat and 
power eighty-one communities in west- 
ern Iowa, eastern Nebraska and Mani- 
toba, Canada. Interest requirements 
on this issue are being earned 3% times. 
The notes are secured by a direct first 
mortgage upon all the properties of the 
company through deposits of first lien 
collateral trust bonds. 


——_ Oo —— 


ADIRONDACK POWER. 


An offering of $5,629,000 first mort- 
gage 6% bonds of the new Adirondack 
Power & Light Corporation was an- 
nounced during the week. The issue 
matures March 1, 1950, and is offered on 
a basis to yield over 7%4%. The com- 
pany does the entire electric light and 
power business in Schenectady, Amster- 
dam, Oneida, Saratoga Springs and 
other communities in that district. 

——Oo-—-- - 
CONSUMERS POWER 


Consumers Power Company’s gross 
earnings for June were $1,090,509, an in- 
crease of $230,983, and net earnings of 
$306,983, a decrease of $64,656. Net 
earnings for the twelve months amount- 
ed to $5,135,474, an increase of $481,729. 








Conversion 
Privileges 


permit you to extend the present 
high yield on 


Shaffer Oil & Refining Co. 
Sinking Fund 
Gold Notes 


The Company’s net earnings in the 
first six months of 1920 increased 
over half a million dollars. 


Ask for Circular F-34 


HLM Byllesby & Co. 


Incorporated 


it a 208 S hatehie St 
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Thomas C. Perkins 


Constructive Banking 


15 State Street 
Boston, Mass. 


36 Pearl Street 
Hartford, Conn. 


Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 


Entire stock tissues 
underwritten and distributed 














CLEAR OF AN INCUBUS. 


What The Financial World said 
it the Industrial Securities Co., at 
time the fiscal agents for the Per- 

tion Tire & Rubber Co., when it 

s selling the stock under a guaran- 
to buy it back for double the price, 

s now confirmed by present officials 

f the latter company. To us there 
certain sense of satisfaction at this 
k admission, for Cole, the presi- 

it of the Industrial was wont to 

m that we were representing the 

Wall Street bankers, who did not 

h the common people to make more 

na few per cent. per annum, where- 

he was guaranteeing them a cer- 
nty of 24% and profits running into 
hundreds per cents. This twister 
he truth was exposed none too soon. 
company is in the hands of re- 
ers. His guarantee has proved as 
rthless as all such guarantees usu- 
are. How accurate was The 
incial World’s exposures of Cole is 
rmed by the statement appearing 
he last report to stockholders of 

Perfection Tire & Rubber Co., say- 

how thankful the officers feel that 
were entirely free from the 
ww of the Industrial’s control. 

her, all connection with past prom- 


ust 9, 1920 


ises have been disclaimed in the fol- 
lowing vigorous language in the same 
report: “Such parties, so free with 
promises (referring to Cole’s guaran- 
tee) based merely on dreams, expec- 
tancy beyond reason, and unsound 
financial theories, should shoulder the 
responsibility of their utterances.” As 
long as he got the cash and lived like 
a lord while the rain of gold lasted it 
is immaterial as to who should shoul- 
der the blame. There will be no divi- 
dends on Perfection until the com- 
pany can honestly pay them, but there 
are better prospects for the stock- 
holders for the present regime is hon- 
estly bent on making something of the 
company. 
——_o——_ 
STEEL & TUBE EARNINGS. 

The Steel & Tube Company of 
America report total sales for the first 
six months of the curent year as being 
$40,645,882, which after charges left 


net earnings of $5,325,877. Preferred 
dividends amounting to $612,500 were 
paid during the period, leaving $4,713,- 
377 available for depreciation and divi- 
dends on the common shares. This is 


the equivalent to $4.85 per share. 











Atlantic Fruit Co. Series A 7%, 1934 
McCall Corporation Com, & Pfd. 
Safety Car Heating & Lighting Co. 
Kings Co. Elec. Lt. & Pr. Ist 5%, 1937 


Theodore L. Bronson & Co. 


Members New York Stock Exchange 


10 WALL STREET NEW YORK 
Tel. Rector 7580 











HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 

Phone: Bowling Green 9730 

















Investment Securities 
Underwriters 


Wm. H. Foxall & Co. 


INCORPORATED 
Triangle Building, Rochester, N. Y. 
Syracuse New York 














C. F. CHILDS ann Co. 
Chicago-New York 
Specialists 
UNITED STATES 
GOVERNMENT BONDS 
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The 
Silent Rivet 


The electric are welder, a revolu- 
tionizing method of joining metals, 
is coming into universal use in all 


kinds of construction work. 


The world’s largest electric welding 
company controls thirteen subsidiaries 
throughout the United States, Canada, 
South America and Europe. Its capital 
stock offers an unusually attractive 
investment opportunity. 


Write for Booklet—describing this 
company and its accomplishments. 


Bolster & Company 
40 Wall Street New York 

















PROCTOR AND GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 
Conover Bldg., Dayton, Ohio 














C. W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 


unlisted issues. They appear about 
once a week and will be mailed on 
request. 


Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 








” me «100 :*Years of Commercial Banking 
Oren «CHATHAM & PHENIX 
Vey NATIONAL BANK 
» nf Capital & Surplus $12,000,000 | 

AL Resources . . $150,000,000 
Be ‘149 Broadway, Singer Bldg. 
1 evry of __And 12 Branches 








Canadian Securities 


LYNCH & MSDERMOTT 
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Bargain Time in Securities 
Write for our Midyear review of mar- 
ket conditions and investment selec- 
tions in listed Bonds and Stocks. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway New York 














Phone: Bowling Green 5080 to 5089 











Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Ce. 6s 
Central Mexico Light & Power 6s 

53 State Street 


_ 
Hotchkin & Co. core one: 
Main 480 


288 





Niles-Bement-Pond. 


(Continued from page 262.) 


1916, $969,688 ; in 1917, $1,265,790; in 1918, 
$1,258,674; in 1919, $960,851. 


The preferred is on a 6 per cent. basis 
and the common pays 8 per cent. From 
1902 to 1913, 6 per cent. was the rate 
paid on the common shares, but in 1914 
the dividend was discontinued; in 1915, 
only 114 per cent. was paid but in 1918 
the common dividend was 8 per cent.; 
in 1917 and 1918 it was 12 per cent., hav- 
ing since been reduced to 8 per cent. 
In 1907 a 40 per cent. stock dividend 
was paid and several small extras in 


cash have been distributed. 
Large Book Value. 
At the present time net quick as- 
sets of the Niles-Bement-Pond Cor- 


poration are $15,325,936, equivalent to 
$915 on the preferred shares and $132.50 
on the common stock, after allowing 
par value for preferred of associated 
companies. This compares with a $42.63 
book value at the end of 1915 on the 
common shares and a $114.66 book in 


1918. 


It would seem that at prevailing quo- 
around 95 on the 
shares, and 92-94 for the 6 
preferred Niles-Bement-Pond and Pratt 
& Whitney issues, the shares are sell- 
ing at a reasonable the 
Pratt & Whitney preferred is redeem- 
able after January 1, 1921, at 105 in- 

that [ 


tations, common 


per cent. 


figure. As 


vestors in issue may fare well. 


a 
SINCLAIR OIL WEAK. 
Street 
should 


The has an excuse 


handy 


always 
call 
stock 


seem to 
that 


occasion 
for explanation of this or 
action. 
ness of Sinclair Oil it is explained that 
the heavy sales were in keeping with 
the general weakness among the cheap- 
er oil But 
avers that the soundest explanation is 


shares. calmer judgment 


the difficulty being experienced in the 
sale of the Sinclair notes. At the same 


would seem to have been 


into 
earnings 


time there 


seme shifting other oils which 


promise better per share 


than does Sinclair. 
—()——— 
SAVAGE ARMS EARNINGS. 
Latest 
show the company is not fully earning 


earnings of Savage Arms 
its 6 per cent. dividend on the common 
stock. 
30 last net earnings amounted to $125,- 


In the three months ended June 


304, after allowing for Federal taxes 
and preferred dividends equivalent to 
$1.61 a the the 
preceding amounted to 


$82,035, or $1.06 


share on common. In 


quarter net 
a share, making share 
the 1920 


$2.67. 


earnings for first half of 


amount to 


—_—O— 


KANSAS CITY SOUTHERN. 
It is claimed that strong banking inter- 


ests have been gathering in as much stock 





In the case of the recent weak- . 





of the Kansas City Southern as tl 
could lay their hands on of late. 1 
physical condition of this road is said 
be very favorable and it is confidently 
pected that private operation soon 






bring the road back to its pre-war sta 
ard of operation and earnings. Bei 
the war the property was able to 

earnings up to 6 per cent. for the « 


mon stock. In the present circumstan 


and considering the wealth of the t 
ritory fed by the road, the company 
der wise direction should not have 


difficulty in coming up to the expectati 
Net this year has been 


of its followers. 
on the gain; fully 65 per cent. bet 


than last year. 


A SURMISE. 

When Chicago & Northwestern red 
its dividends, the Street gave its atten 
to Northern Pacific and came to the 
clusion that almost anything was apt 
happen to the road, hence it be 
With the new fri 
and effect tl 
tion takes on an entirely different 
The anything that may hap; 


dubious about it. 
passenger rates in le sit 
plexion. 
leans toward the favorable instead of 


unfavorable. Just what the increases 


mean to the road is not yet a m 

to be judged with any degree of accura 

We can surmise, however, and, o1 

strength of the approximation, the , 
seems in advantageous position fro 


purchasing standpoint. 





——o 


COTTON OIL’S COLLAPSE. 

A break of upwards of twel 
occurred in American *Cotton O 
week with the full realization of tl 


There 


ing of the dividend. was 
of complaint, however, even thoug! 
had been great hopes in _ the 

months as to the future of this 


Of course the directors were able t 


sent a valid excuse, or defense, 


any criticism. They maintain that 


were guided solely by conservati 
desire to protect the equity of the 


Will 


That is the question that is 


1 


holders. other industrials 
suit ? 
ing ground as a result of this actior 

realization of the seriousness of the 
flation problem is coming home. B 
the hand, 


whether or 


there is 
the 


some 


other 
not process 


crowded. 


LABOR EFFICIENCY. 
“The subject of quite general 
the list1 


various reserve dist 
the Federal Reserve Board report 


ment in 
an increase in the efficiency of lab 

The allude to 
might have happened had it not 
for the 
farms of the middle west. 
that the exp 
shortage of farm labor was avoid 
the drift of 
manufacturing centers to the h 
fields. 


report does not 


absorption of labor by 


rnt 


Gove! 


reports indicate 





men from the « 








The Financial \W 















































[BOND BARGAINCOUNTER 


Suggestions in 


Previous Issue 














Cuba Cane Convertible 7s, 1930 
New York Central Convertible Debenture 6s, 1935 
Minneapolis & St. Louis Refunding 4s, 1949 


During the period following the 
Civil War, when commodity prices 
ose to a point more than 120% 
bove their pre-war level, bonds of 
he highest grade dropped to prices 
that yielded from six to seven per 
ent. A few years later this same 
type of securities rose to prices 
where they yielded only four per 
cent. The same thing is happening 
allover again. Wecontinually point 
this fact out because investors are 
so apt to overlook the perfectly ob- 
vious in days like these when there 
apparently is so much that is con- 
flicting and so much that threat- 
ens to bewilder. 
tention to bond bargains, for they 


veritably are such. 
* * ® 


We can urge at- 


Missouri Pacific First and Refunding 


5s, Series B, 1923: Recent price 85%. 
‘ield 10.68%. These are an except- 
nally attractive investment and one 
f the most desirable among the Mis- 
ouri Pacific’s short term maturi- 
es. In 1917 they sold as high as 
934 and as low as 91%. The bonds 
re in very favorable position as to 
quity and marketability, as it is 
ealized that the equity behind them 
s large and that under the terms 01 
the transportation law they are so 
vell protected that the _ interest 
should be earned with a very wide 
margin relatively speaking. There 
are outstanding of the series $13,641,- 
000. Coupon $500 and $1,000. Regis- 
tered $500, $1,000 and $5,000. They, 
long with the others of the series, 
ire first lien on 3,453.80 miles of track, 


ncluding various lines in Missouri, 
Kansas, Nebraska and _ Louisiana. 


They are second lien on 1,614 miles 
f track following various prior 
mortgages, and third lien on 1,440 
miles of track. They also are se- 
cured on various kinds of collateral 
ind in all trackage rights. The com- 
vany does not pay normal income tax. 


Missouri Pacific General Mortgage 4s, 


1975: Recent price 52. Yield 7.72%. 
These bonds are about the most pop- 
ilar and active of the road’s long term 
maturities. The yield of 7.72%, for 
a long term issue, is considered very 
indeed, at a time when 
The bonds are se- 


ittractive 
ioney is so high. 
ured by a mortgage on the entire 
roperty of the railroad, subject only 
to the first and refunding mortgage. 


ugust 9, 1920 


The security can be considered 
strong, and the salability is high; in 
fact is one of the very striking fea- 
tures which impel interest in this is- 
sue. The bonds are obtainable cou- 
pon $500 and $1,000; registered $500, 
$1,000, $5,000 and $10,000. 


Standard Gas & Electric 6s, 1935: Re 

cent price 68. Yield about 9%. These 
particularly in view of the 
splendid showing which the company 
has been making in earnings, appear 


bonds, 


to be very attractive. Coupon $50, 
$100, $500 and $1,000 Callable at 103 
and interest. 


Anaconda 6s, 1929: Recent price 88%. 
Yield —%. These many 
are considered very cheap. They were 
issued to pay for equipment of prop- 
erties in South America and form a 
direct obligation of the company. 
They are secured by pledge with 
trustee of stocks of constituent cots 
panies valued in excess of $100,000,000. 
There are outstanding $25,000,000 of 
the issue. The company covenants 
that it will not mortgage, pledge, or 
otherwise dispose of any of its fixed 

without providing prior se- 

curity and payment for these bonds. 

Company pays normal income tax 


of 2%. 


bonds by 


assets 


a ve 
MIDDLE STATES OIL. 
MiddJe States Oil underwent an- 
other severe break in the market on 
Thursday, when the stock broke to 
around $10 a share. The weakness in 
this stock resulted from a loan being 
called by the pools which had been 
operating in it and which were hung 
up with the stock for many months. 
Various efforts made through 
extensive advertising to reawaken pub- 
lic interest to enable the pool to get 
out of its holdings, but the public did 
not respond readily to such proxy sug- 
gestions as to its value, present or po- 
tential. It is not surprising to The 
Financial World to witness this weak 
ness in the shares. 


were 


It confirms an an- 
alysis made of this property more than 
a half year ago when it was pointed 
out that the stock was selling too high. 
It was then nearer $45 a share. In 
markets like the one the securities 
are now passing through, it does not 
take long for it to develop its weak 
This was what 
Middle States Oil. 


spots. happened in 





Gilliland 
White Oil 
Simms Pet 


A.diversified oil commitment spon- 
sored by same financial interests. | 





Combined acreage controlled as 
follows: 
Texas 428,730 acres 
Oklahoma 8,340 acres 
Louisiana 136,218 acres 
Kansas 560 acres 
Miscellaneous 110,219 acres 
Total 684,067 acres 
Combined total daily production 
21,663 barrels net 





Current circular No. 79 gives detailed 
information on each individual issue. 


MS WOLFE 2 C0. 
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W. G. Souders & Co. 


INVESTMENT BONDS 
31 Nassau St., New York 
208 South La Salle St. 
Chicago, Il. 


Milwaukee Detroit Grand Rapids 








CONFIDENCE 


It is upon the CONFIDENCE of hun- 
dreds of investors, both large and 
small, that the cornerstone of your busi- 
ness is founded. 


' Ask for our list of investment securities 


Tucker, Robison & Co. 


307 Superior Street Toledo, Ohio 








We have prepared a circular covering 


AN EXCEPTIONAL 
OIL INVESTMENT 


Copy on request. Ask for F-8. 


MAGUIRE & BURLEIGH 
Stocks and Bonds 
170 Broadway New York 
Phone: Cortlandt 3573 
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E. R. DIGGS & CO. 


INCORPORATED 


Investment Securities 
61 BROADWAY NEW YORK 






















































































Views of Street Called Wall 


(Continued from page 271) 
svt tas te sean wate | 9% FARM MORTGAGES 7% 
now add four or five times the amount 0 0 
of increased freight rates to its selling . =< , a : 
prices? Could it add even the amount lor 36 years we have assisted in the agricul- 
oF the rate Mmevense Meet? ) tural development of the Great Southwest by 
True In N 1 Times. . ; + 
a ascincinsoll crate ~Phapaaaer ae making loans to farmers of superior thrift, 
Under normal conditions of profits 8% : 
and production, it is doubtless true character and experience. 


that the prices of some commodities 


EE 





vuld be <¢ led oO bv ore hz he ry . . 
o'shaenlingal agree tier Mrggielinsas os These Farm Mortgages we offer and recom- ' 
increase in the freight rate his ‘ Kay : | 
would usually be because a greater ad- mend in amounts and maturities to suit. y 


dition was needed to make a round 
rice; but in general the _ practice , , 
i : : ; Send for free booklet 
would be possible only in those indus- 

tries which had not previously been 


receiving normal profits. Such in- THE F. B. COLLINS INVESTMENT CO. 


creases would ordinarily be offset by 


the inability of other producers to pass FARM MORTGAGE BANKERS 

on the full freight rate increase. This 

inability would come either through 727 MONADNOCK BLOCK CHICAGO 
the fact that something less than the 

full increase would make the price a % HOME OFFICE % 
round figure, or that the industry had 7 o OKLAHOMA CITY, OKLA. 6 0 


previously been receiving something 




















more than normal profits. Assuming 

that full competition exists in an in- SINCLAIR EARNINGS. STEEL FOUNDRIES. 
dustry, it is obvious that one seller The statement of earnings of the The American Steel Foundries 
cannot raise prices unreasonably, be- Sinclair Consolidated Oil Corporation port a surplus after all charges, tax: 
cause other producers in that industry for the six months ended June 30, 1920, ete., for the six month period end: 
will undersell him and take away his shows a gross business of $66,913,595, June 30, 1920, of $2,686,314, equiva 
trade. The same forces of competition or at the rate of over $133,800,000 for after preferred dividends to $4.63 p: 
which had kept the price down to a_ the year. Gross business for the year share on the $17,184,000 common stoc} 
certain level before the freight rate 1919 amounted to $76,970,958. Net earn- outstanding, against $3.89 earned 


increase would be equally present after ings for the first half of the current 1919. Operations during the se 
it. They would present more than that year were $17.429.167. or at the annual 


quarter were somewhat interfered wit 
advance, on the average, though not, rate of over $34,840,000, against $22,- by transportation and labor difficulti: 
of course, in every particular instance, 670,898 for the twelve months ended but a substantial amount of busin 

from being added. This would be true pPecember 31, 1919. is on their books and all but one of 
even if monopoly existed. A monopo- 





nine plants are in operation. 








list cannot raise his prices above a 
Mh scgyoontlh ge re ‘we The Market Trend — 
certain eve yecause 11s adoing so 
P BONDS FOR THE WEEK P 
would cause him to lose sales, and he > A t 5) MONTHLY NET EARNINGS. 
ndin ugus 
would stand to lose more by smaller tal sd g 20 0s Baltimore & Ohio. 
‘ SER. core 60. rT a 
sales than he could gain by greater =—— = spayed - 1920. 1919 
: , VE ocsccccccores 66./4 — 05 POM, . PUNO. cc scscccas $17,584,907 $15,233,2 
profits FUER Bak, ci ssan nae 66.88 + 14 Def. after tax......... 288,835  *1,839,6 
“All this is what would happen at a . 1. Ps ee 67.15 + 27 oo Pe Riaaeiats . <p *1,086,- 
2 ‘“ es a ~ ee, SS MO 6 cow eoven 9,786,722 79,759.8 
time or nemal profits. At the present, Oe eal anita arece 67.32 + 17 Bal. after tax...... ; 852,244 3.418 ¢ 
- ™ 5 7.49 T 7 Net — ee 02 74,025,8 
when abnormal profits have been the Deveeeeeeees 67.4 7 ist Daal cae 2,108 #,0- 
rule, it is more than doubtful whether STOCK MARKET AVERAGES * Income. Deficit. 
the freight rate increase could be Railroads Delaware & Hudson. 
fully passed on to the consumer. In High Low Pe age ae 1920-00 iti 
‘ some cases most of it, doubtless, will TE I aha. asaciunatiate 53.75 53.17 me f. otter aA 140,012 #453 
° ae = a “ 2 cc 42 22°79 Oe SO eae ah 185,617 *460 
be: but in others most or all of it \ - Lawes eannen ae 3351 Gross, 6 mos "48114947 15.9081 
’ . . . a - FOUMGRE Bes cccvciues 99.6) D9./ Def. after tax cela 958,139 *576,7 
will come out of seller's profits s ee 55.43 53.72 Net op. def............ 998,699 #4444 
l'reight rates, wage increases and other ‘“ 4 55.86 54.66 — 
: tintin. nn. “ose. 5. 54. nieistiiee, 
idvances in the cost of production can . 55 63 <492 tne Condenh. 
be passed along to the consumer, and 1920 1919 
: - ‘ a $1,851,802 $1,439.46 
more than passed along, at a time ot Industrials ee athe: tan torts "939569 #246 
inflation In a period of deflation the High Low edly hag sees Ry ona’e 
’ SS, > Meecesesneses Pe Et. ores S  lob.4t 
burden must be assumed by _ pro DN i ntuaiwaadeea 107.59 105.64 Def. after tax........ 1,023,758 839 31 
lucers.” ai | ee 104.20 101.37 Net op. def......... - 1,158,041 F090 
a a ners 106.69 102.38 * Deficit. 
‘ “i Mh dia ddan wen 104.20 = 101.37 Hocking Valley. 
Eadicott-Johacen. e OMagiaee 10486 102.52 1920. 1919 
“or ‘riod from January 1, to c 7 =9 Ee $1,355,281 $1,188, 
For the pe - : . Jeveereveees 103.78 100.52 ee, GRbeP QAM. occ cccce 1,056 285, Ut 
July 3, the Endicott-Johnson Corpora- Combined Average ON “tes ee 110,073 2077 
. : : iross, 6 RNS: 6,449.5 528,29 
tion reports net profits after taxes, High Low + gy: By lala Sanaa can 74 
charges and adjustment of inventories eee 2 80.67 79 40 eS ee 898,522 11M), 71 
of $2,075,623, which is equivalent, after a ney 79.81 77.54 * Deficit. 
deduction of preferred dividends, to te Seereeerer 81.14 78.04 Western ~~ 
‘ = . « 
ded , 3 or a 920 1917 
$4.73 a share on the $16,390,000 common fc a RRR RCN 79.81 Le. Sue MIO. .s<ss..<0s: $1.407 582  $1.101 58 
° or ; ARSE es 80.36 78.59 Deficit after taxes 622 628 #26, 5K 
stock of $50 par value. Net sales for “ E 79 70 77°27 — % axes.... <2, 08 
the period totalled $38,677,401 : *Income. 
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South Dakota’s Plan 


By C. M. HARGEE 


NOTHER western state that has 


undertaken to loan money on 














farms is South Dakota, which 


for nearly three years been issu- 


rural credit bonds to furnish 


ey to loan on farms, ranches, dairy 





erties, etc. 
system is somewhat more lib- 
than that of Oklahoma, in that the 
are $500 to $10,000. The 
is under a Rural Credit Board of 


execu- 


the governor is ex-officio presi- 
t, and consists of five men. One 


the officers is commissioner and 








| vs $5,000 a year; one is secretary at 
0), and the others get $10 a day 
expenses when acting All loans 
imortized in five to thirty year pe- 
, and may be as high as 70 per cent. 
e value fixed by appraisers. They 
be made on first mortgages. 


no case is the Joan made for an 


ss of the average assessed value 


the land for the preceding three 
rs, no improvements are to be con- 
$5,000, and 


exceed 50 per cent. of the 


red worth more than 
st not 
perty. Only actual residents on the 
1 engaged in cultivation of the same 

be borrowers. The borrower 
st pay for the recording of the 


rtgage and furnish a title under 


Torrens system. The 


board and the 


mortgages 

n by the bonds is- 
1 to cover the loans are free from 

ation. 

he state started with an appropria- 
of $200,000 as a revolving fund, 

the constitutionality of the entire 

sustained by the 

al banks of the state are 


ysitories 


has been courts 
used as 
The state issues bonds 

$100 and 
1), in series of $25,000, with twenty 


and drawing interest fixed 


lenominations of $25, $50, 
rs to run 


he board 


loans are to be made only on 
estate situated in the state, and 
rge part of the bonds issued have 
sold at home. Warrants may also 


issued within limitations for the 


ing up of applications Special 


es of taxes may be made to care 
any deficiency. The object of the 
is to furnish funds for the de- 


pment of its farming communities 


“he Rural Credit commissioner re- 
ts that the first loans were made in 

ber, 1917, and that up to date 6,258 
ins have been made, 
$26,232,250, 


for a total sum 
some of which may have 
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In 


preme court decision handed down Oc- 


been paid before maturity. the su- 
tober 27, 1917, and sustaining the law, 
it is stated that South Dakota has 49, 
000,000 acres, and that approximately 
16,000,000 acres, or about one-third, is 
under cultivation. At that time it is 
further added the 
“about $25,000,000.” If 


state 
debtedness was 
that were the fact, then the state has 
more than the total debt of 
three years ago, indicating that it has 


loaned 


largely taken over the farm loan busi 
ness. There are now 487 applications 
for loans on hand. The state is now 
making its loans on a 7 per cent. basis 


amortized. Defaults draw 8 per cent 


there 
have been no losses up to date, though 


The commissioner says that 


it is evidently little test, for the past 
three years have been very good ones 
for the farmer, and he has not been 
called on to meet any principal except 
the portion represented by the amor 
tized system. 


The success of this plan depends, 
course, on the ability and integrity of 
the board in 


charge, and the state 


apparently has had an able board. 
Much of South Dakota has been in the 
past undesirable loan territory, owing 
to the 


crops. 


uncertainty of the climate and 
Interest rates have been high 
Doubtless the 


money has seerred a 


for the risk was heavy. 
seven per cent. 
good thing to the farmers in some por 
tions. 


The Supreme Court’s figures are open 
to some question as the life insurance 
companies reported $41,000,000 in South 
Dakota loans Dec. 31, 1916, 
average rate of interest of 5.47 per cert 
and that they wrote $11,000,000 in loans 
High 
values have called for more loans and it 
is unlikely that the state will have a 


with an 


in the next fifteen months. er land 


monopoly of the business 


oO 


ROCK ISLAND POSSIBILITIES. 

The new freight and passenger rate 
increase W preferred stocks 
of this 
ernment 


ill bring the 
railroad almost into the Gov 

bond class. The first four 
months of the current year showed 
earnings as $40,918,204. The same per 
iod last year revealed rnings as $31, 
882,242. This 


good earning 


road is demonstrating 
even under ac 


preferred divi 


capacity 
verse conditions. Its 
to the con 


rates to d 


dends seem to be safe. As 
mon, with the increase in 
pend upon, and with the improving ef 
ficiency now noticeable, it would seem 
that a dividend of at least 5 per cent 
could be considered. 


—————{) 


OWENS BOTTLE REPORTS. 
Net for the first six months of this 
year for Owens Bottle is reported at 
$2,505,117 after 


which is equal to $4.96 for the 


charges and _ federal 


taxes, 


common shares after allowance for 


preferred dividends. 








farm loan in- 


Something 
Worth Preserving 


Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 


You want The 


Surely the interesting articles and 
financial news are worth preserving. 

We can furnish Financial World 
Binders, large enough to hold one 
year’s Financial Worlds, with the 
name of The Financial World in gold 
on the cover, for 


$2.10, prepaid. 
ADDRESS THE 
FINANCIAL WORLD 


29 BROADWAY NEW YORK 


















AIM MORTGAGE 
INVESTMENTS 
Permanent 
Investments 


Forman Farm Mortgage In- 
vestments are non-fluctuat- 
ing investments, netting 6% 
to 61%4%, which will never 
trouble you with details and 
should be held until maturity. 
Make Forman Farm Mort- 
gage Investments the back- 
bone of your fortune, the 
last line of your financial 
reserves, and you will never 
feel uneasy about your sav- 


ings 


From $500 upwards 


Ws now for full informa 

tt 1 latest circular, 

using th ittached coupon. 
35 le: thoutlossPo ACUstomrer 


‘eorged{ Forman 
€.Com 


FARM MO RTGAG E BANKERS 
GLISHED 1885) 


11 So LaSal le St. Chicago, Ill 
George M. Forman & Company, i 

11 S. La Salle St., Chicago, IIl. 
Gentlemen: Without obligating me : 
1 y way please send me full in- 


and latest circular re- 
Forman Farm Mortgage i 
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FINANCTALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 


To Know 
V alues Is 








7. 














values are shaped. 


ToTake | ; 
Advantage . 
of Them . 


Terms: 3 months $15; 6 months $27.50; annually 
$50, including a subscription to 


The Financial World 
| 29 Broadway 


\} The Secret of Success in Investments Is 


THIS SERVICE 


includes 


The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 


A weekly letter on investment con- 
ditions. 


Special letters on investment topics. 
Personal service to subscribers. 


Replies to inquiries relating to se- 
curities. 


A series of text books on investment 
subjects. 


Special investigations. 


New York 





Constant Watching 
























Superior 
Steel’s Prospects 
For Future 


(Conciuded from page 266) 





least the figures will not be known 
the company reports but twice a ye 
But one can estimate with some deg 
et accuracy. And the writer’s e 
mate is that earnings will show 
over those of last year. The cha: 
that this prediction will be borne 
are strengthened by reason of the fa 
that the railroads within a 
tively short time will be in much bett 
position to provide cars for movem: 
of raw and finished materials than ¢ 
have been for the past few months 





compar 


A glance at the market action of : 
preferred stocks will be interest 
In 1917 the first preferred sold as h 
as 102% and as low as 513%. In 1918 
the high was 100 and the low 94. 
1919 it sold up to 105 and down 
9514. In the first two months of 
year it sold firm around 100. This st: 
pays 8 per cent. 

The common stock in 1917 sold up 
96 and as low as 30%. In 1918 the pr 
moved between 34% and 455%. In 191 
it sold up to 54% and as low as 32. A 
this writing the price of the comn 
is round 50, which, in view of the « 
rent earnings of the company, and i 
comparison to last year’s prices, seen 
low. It would not be beyond reaso: 
to expect the stock to sell higher, and 
there would seem justification of its 
doing so. 





Wyckoff Just Cost $6,000 


Among the numerous letters The Fi- 
nancial World has received complain- 
ing of losses sustained by following 
the advice of Richard D. Wyckoff, 
through his magazine and his Trend 
and Investment Letters, there is one 
more interesting than the others from 
a Pennsylvania subscriber whose name 
is not published for it would serve no 
The 
writer is, however, well known to Mr. 
Wyckoff. He writes: 


particular purpose to reveal it. 


“Your able and fearless article on 
Silver King of Arizona Mining Co. was 
read with much interest by myself and 
several others badly crippled lambs in 
this vicinity. Crippled by Mr. Richard 
D. Wyckoff, head of the 


Magazine of Wall St., Investment Let- 


“Famous” 


ter Service, and his One Idea Service, 
that of financially breaking his inno- 
cent subscribers for the benefit of him- 
self and the rest of his clique. You 
will probably get the drift of what I 


am trying to get at by this time, but 
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I am not writing for sympathy. My 
experience with Wyckoff’s Silver King 
cost me $1,900 and my brothers a total 
of $800. 

“The wonderful possibilities of this 
mine were brought to the attention of 
the Letter 
about two weeks before his article ap- 


Investment subscribers 


peared in his magazine, who were told 


to go to it. Every week following its 


first appearance, it was carried in hrs 
Investment Letter for the benefit of 


the innocents who were not lucky 


enough to get in on it at the first time. 
Every now and then little snatches of 
hope would appear in the Letter such 


as Prof. Peale of Columbia University 
had examined the mines and pro- 
nounced it a wonder, ‘finding chunks 
and nuggets of silver as large as your 
fingers.’ When this ‘dope’ came to us 
in the shape of a Special Letter (I refer 
to the chunks and nuggets) we were 
told to hold our position and not be 
tempted to sell in case it went up. 
Along about two months ago we re- 
ceived telegrams to get out of Silver 


King at around 80 cents as something 
had gone wrong with the managemen' 
I received my telegram too late for a: 
tion that day and as I placed my ord: 
for 80 cents I never got out and as 
result I still hold this bunch of paper 

‘There were a number of others that 
he bit on.’ To mention them would 
take too much space so this part 
our subscribers letter is deleted. Hi: 
concludes by saying: 


“My experience with Mr. Wyckofi 
cost me in the neighborhood of $6,00 
not including my friends. And the: 
this man sets himself, as you say at 
the head of an Analytical Bureau, sub 
scription rates $1,000 per year. He ha 
cleaned up on the small fry and is now 
going after big stuff.” 


It is well to judge by the experienc: 
of others how this man has mishandled 
their funds—he who so _ boastfull 
wrote how he invested his own funds 


— -— O—— 


TEXAS COMPANY CHANGES. 


The man who has been largely r: 
sponsible for the success of the Texa 
Company in Mexico—Judge R. |! 
Brooks—is to resign from the dir: 
torate of the company, according to r: 
liable 





sources. 








The Financial Wor! 








oard in Wall Stot 


Dy the Saunterer- 





There is loud complaint in circles 
ntiied with southern railways be- 
carriers were al- 


ise the southern 


wed the smallest advance in rates. 


e southern roads as a whole, how- 
r, have been showing relatively bet- 
net earnings than the eastern and 
estern lines and the charge of in- 


‘quate treatment of the southern 


ids does not find endorsement in 
ill Street banking circles, where the 
lief is pretty generally prevalent that 

south has enjoyed a boom in the 
gh prices received for its chief stable, 
tton, and the railroads of that sec- 
n have prospered accordingly since 
e south has been a big buyer of east- 

manufactured goods, thus creating 


big traffic for the railroads. More- 


er, the south has had no complaint 
make on the score of high cost of 
ng, the people of the south being 
le to escape a goodly portion of this 
rden because in almost every state in 
south local producers supply food- 
tuffs at prices which would be consid- 


} 


d extremely satisfactory if they 


vailed in the north. 
* * * 


When the stock market was at its 


est depths of depression last week 
floor of the Stock Exchange buzzed 

gossip about half a dozen big 
ilti-millionaires being in trouble over 
It was 
id that two prominent steel men who 
re identifified with heavy stock op- 


ir Wall Street commitments. 


ations on the long side during the 
been compelled to 


hten a considerable portion of their 


r boom had 


Idings that had been bought in 1917 
1918, but 
hold 


in industrials 


which they had decided 

that the 
last at 
st five years after the closing of the 


in the expectation 
would for 


Two middle west millionaires 
re also the subject of considerable 
on the Exchange floor as brokers 
represented thet threw over 


vy lines of various issues of auto- 


bile stocks. The big traders on the 
ir of the Exchange are quick to get 
1 of talk of this sort, and they are 
vays ready to sell stocks when they 
nk the big fellows are being com- 
led to unload. One story current is 
it loans covering $18,000,000 worth 
stocks, industrial shares mostly, had 
een liquidated by the group of rich 
n referred to. There may be some 
aggeration this talk, but the 
treet has concluded that where there 
smoke there must be some fire. The 


ugust 9, 1920 


in 











A Valuable Hint 


It pays to become a regular reader of the Investment 
Column on the Tribune financial pages. 


A most timely, convenient and authentic source of 
information about your securities. 


New York Tribune 



























outside public, for the first time in two 
months, began to buy on a liberal scale 
at the low levels, and what a few big 
men have had to sell is being widely 
distributed in small lots among many 
small investors. 
* + * 

A great sense of relief has been ex- 
perienced by not a few big bankers 1n 
Wall Street 


fearful that 


who had been somewhat 


the Interstate Commerce 
Commission would fall short of grant- 
ing adequate relief to the railroads in 
the shape of increased rates. Now that 
has been made fot 


liberal provision 


the carriers the bankers are entitled 


to a breathing spell, but they have 
other problems confronting them, and 
one of these is to find some measure 
for relieving a number of big automo- 
bile manufacturing concerns or makers 
of automobile specialties or tires, from 
the burdens that have been thrust upon 
them by the startlingly large number 
of cancellations these automobile con 
An 


severity of the blow the auto 


cerns have received. illustration 


of the 
mobile trade has received is given the 


Saunterer by a bank credit man who 
states that one big concern in the mid- 
dle west which had $40,000,000 worth of 
had re 
ce totalling $20,000,- 
000. The $40,000,000 worth of business 


had been 


completed business on hand 


ved cancellations 


turned out on money bor- 
rowed from the banks and the cancel- 
lations left the manufacturing concern 
almost helpless and unable to meet its 
The heavy 


sales of used cars have caused most of 


maturing bank obligations 


the mischief, the call for new cars be 
The 


who have been giving their attention 


ing naturally curtailed bankers 
to this problem profess confidence in 
their ability to bring the matter to a 
satisfactory conclusion, but it will take 
time and gentle handling of the situa- 


tion to effect such a result. 


Johr 


( 


A NEW SLOGAN. 
“Harding, Harmony and Healing,” is 
a slogan suggested by one American 
who at present is residing abroad. 


The Democrats have sounded the 
“Peace, Progress and Prosperity” 
slogan. 

Both of them are interesting. And, 


whether it is Harding or Cox in No- 
not unlikely that the 
promise in either case will be forgot- 


vember, it is 


ten. That is the way the Street seems 
to feel about it and that possibly is 
why it is not paying more attention 
than it is to the coming contest. 
Healing and Prosperity are two 
things the country needs in liberal 
doses. It might not be a bad idea for 


the two candidates to get together and 
Elections are expensive. 
band, torch 

attendant 


toss a coin. 


And the old time brass 


} 


ght parades and _ their 


jubilations have gone into the discard. 


There isn’t much left to make them 
teresting, as spectacles or en- 
isiasms. 
ee ee 
SUPERIOR OIL DIRECTORS. 
Announcement is made of the elec- 
yn of the new board of directors of 
he Superior Oil Corporation as fol- 
ws E. H. Blum, General Manager, 
Atlantic Oil Producing Co.; James Cros- 
by Brown, Brown Brothers & Co.; 
Robt. M. Catts, President, Superior Oil 


Corporation; H. B. Clark, White, Weld 


& Co.; W.P. Cutler, Vice-president, At- 
ntic Refining Co.; G. A. Evalenko, 
President, Bi-Continent Trading Co.; 


E. J. Henry, Assistant Secretary, At- 

ntic Refining Co.; Albert Hill, Treas- 
Atlantic Refining Co.; W. M. Irish, 
Vice-president, Atlantic Refining Co.; 
H. Stone, Counselfi Atlantic Refin- 
The officers of the company are 
Robert M. Catts, Presi- 


ure! 


ing Co 


1 
as tollows: 


dent; W. M. Irish, chairman of Board 
of Directors; John H. Stone, Vice-pres- 
ident; W. Frederick Suender, Vice- 


president and Comptroller; Robert H. 
Colley, Treasurer; E. J]. Henry, Secre- 
tary The action taken brings the 
management under the direction of The 
\tlantic Refining Company for a period 


f three vears 
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DIVIDENDS, 





Central Arkansas Railway and Light Corp. 


PREFERRED STOCK DIVIDEND NO. 30 


New York, August 4, 1920. 


The Board of Directors has this day declared the 
Thirtieth consecutive quarterly dividend of One and 
Three-Quarters Per Cent. (1%%) on the Preferred Stock 


of the Central Arkansas Railway and Light Corporation, 
payable on September 1, 1920, to the stockholders of 
record as of the close of business August 16, 1920. 
Checks will be mailed. Transfer books will not be closed. 


J. DUNHILL, Treasurer. 





CITIES SERVICE COMPANY 
Bankers Shares 


Monthly Distribution No. 18 

Henry L. Doherty & 
eighteenth monthly distribution 
pany Bankers Shares payable 
holders of Bankers Shares of 
will be 42 cents per Bankers share 


Company announce that the 
of Cities Service Com- 
September 1, 1920, to 


record August 15, 1920, 





STANDARD SANITARY MFG, 
Pittsburgh, Pa. 


July 29th, 1920 
The Directors of this Company have this day declared 
reguiar quarterly dividends of 1%% on the Preferred 
Capital Stock and 144% on the Common Capital Stock 
and extra dividend of 1% on Common Capital Stock. 
Checks will not later than August 10th to 
Stockholders August 5th 


J. W 


co. 


mailed 
rd 


be 


of rece 


OLIVER, Secretary. 





Western Maryland. 
The Western Maryland Railway 
Company has made application to the 

















C. C. tor authority to use $6,000,000 
of its notes to raise funds for meet- 
ing a like amount of maturing obli- 
gations. It is proposed that the new 
note issue shall bear 714% interest, 
be dated August 1 next and mature 
\ugust 1, 1925, and be redeemable as 
a whole, but not in part, at 101 and 
accrued interest. 

ST. LOUIS QUOTATIONS, 

Mark ¢ Steinberg & Co., Mezzanine Boat 
men’s Bank Bldg., Members St. Louis 
and New York Stock Exchanges 
Stocks. 

Bid Asked 
American Bakery com 1h, 21 
American Stove Co 122 27 
Central Coal & Coke com.. So 91 
Central Coal & Coke pfd 71 72 
Certain-teed Products Ist pfd 81 S3 
Certain-teed Products 2d pfd 72 ven 
Chicago Railway Equipment Co..110 1133 
Consolidated Coal Co ‘ 7oO 7: 
Fulton Iron Works pfd 102 105 
Fulton Iron Works com 73 TH! 
Hamilton Brown Shoe Co 1 164! 
Hydraulic Press Brick pfd 45%, 4814 
Hydraulic Press Brick com 6% 74 
Laclede Steel com 121 
Marland Refining 41, 4% 
Missouri Portland Cement is! TH, 
National Candy Co com.. 130 142 
National Candy Co Ist pfd 104! - 
National Candy Co 2d pfd rl m1! 
Rice Stix D G Co com. $16! 445 
Rice Stix D G Co Ist pfd ol, 1021 
Rice Stix D G Co 2d pfd NT! YWRh, 
St Louis Cotton Compress Co 32 bshy 
St Louis, Rocky Mt & Pacifi oS 391 
Southern Acid & Sulphur. 108 1091 
United Railways Co com 1 1%, 
United Railways Co pfd S 10 
Wagner Electric Co.. 100 104 
Western Cartridge Co 225 240 

Bank Stocks. 
Boatmen’s Bank “< 118%, 
Mercantile Trust Co....... 359 
National Bank of Commerc« Ss l. 
Bonds. 

City of St Louis 4s, 1928-29: ‘1 SD 91! 
City of St Louis 414s, 1! OS nol 
East St Louis Sub 5s, 1932... 48 mM 
General Baking Co 6s 86 89 
Kansas City Home Tel Co 5s, 1928 861 RT ly 
Laclede Gas Ref & Ext 5s, 1984 74 77 
Laclede Gas Co 7s, 1929.... —_— got 
St Louis & Sub Ry Gen 5s, 1923 41 3 
3t Louis & Sub Ry Gen Ist 5s, 1921 89 91 
St Louis Transit Co 5s, 1924..... 25 30 
Union Elec Lt & Pr Co Ist 5s, 1952 71', ny 
United Railways Co 4s, 1954... 42 453 
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LLOYDS BANK LIMITED. 














($5 —21) 

- $294,392,000 
- 47,102,720 
: 48,375,525 
- 1,629,692,180 
- 678,817,955 








THIS BANK HAS ABOUT 1,500 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department : 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 








Affiliated Banks: 





THE NATIONAL BANK OF SCOTLAND LTD. 


LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


LONDON & RIVER PLATE BANK LTD. 
Auxiliary : 


























MOTOR INDUSTRIES. 


BANKS AND TRUST COMPANIES 

















Morton cee - & Co., 42 Broad St., New Morton Lachenbruch & Co., 42 Broad St 
fork City York City, 
Bid. Asked. Banks. 
Briscoe Motor Car. . 35 38 Bid A 
J I Case Plow Works 10M, 11 ree 7 
Chalmers Motor ....... 3 5 Am Exchange 28 
Cleveland Motor ..... 15 60 Butchers & Drover 
Columbia Motor ...... OM 6% rr ee ‘ 
Continental Motor com 9 9, Chatham & Phoenix. 28 
Continental Motor pfd. {HM 96 Chelsea Buchange .......60. 000+: 144 
Denby Motor Truck.. is aoe 5 Chemical 56. 
Edmunds & Jones... 18 2 EE ee ae 80) 
Elgin Motors Sl, Commerce 
Falls Motor com...... dl, 6 Coal & Iron 
Falls Motor pfd. : 4S 2 Camm MMOMOMMe ....iccccics { 
Federal Motor Truck. ‘ 25 30 i ai lin a'a de  a'd Gio 1 
Firestone Tire & Rubber com 120 130 ea ee 17 
Firetsone Tire & Rubber pfd 8 90 Waret Matiowal ... ic cccces 
Fisk Rubber Ist........... S85 0 rarfield ..... 2 
Ford Motor of Canada..... oo 160 Harriman ; 
Grand Motor com......... 3% 4h, Hanover S 
Grand Motor pfd............. 7 75 [mporters & Traders......... 20 it 
Goodyear Tire & Rubber com. 108 110 MN isaca bhi keaade eke win ela 202 2 
Goodyear Tire & Rubber pfd...... 88 &5 RRS errs 395 i 
oo errr. 1% EEE Cape reas rn 28h 
Hayes Wire Wheel....... 20 27 Manhattan Co. ... 214 
Hodgman Rubber pfd 9 101 Mechanics & Metals...... 320 
Hirschell-Spillman com... A 53 Sh nd na desta ei sican aioe 455 
Hirschell-Spillman pfd 1) 50 RS Giga 460 . 
Lincoln Motors 4) 45 Seaboard 650 ( 
Locomobile .......... 9 11 CE oo ii cesaswaene 175 8 
Mercer Motor ..... 15 161, Union Exchange 175 S 
Miller Rubber pfd za oO 100 
Mitchell Motors .. bie ., Oh 20 Trust Companies. 
Motor Products 50 4 EFCC OE er .. 866 7 
Nash Motors 30 400 IS eee go dhincu di abwabeack 51 
National Motors — 16 oo i eee 7 
Packard Motor com 17% 17*, I? ye ee 2 
Packard Motor pfd 85 87 NS ivan Loe ducad adicn won 
Paige Detroit com 2h 27 Equitable Sr eC err ee aye Oy 
Paige Detroit pfd....... eas 73 77 Farmers Loan ........:..... . 40) 
Peerless Truck & Motor.. ot 36 RE ET 6 27 
Premier Motor com 40) al DEE Civsaciiwnceee, & ae 
Premier Motor pfd.... . 60 70 RAED, EMEP scadecdacdcavs 137 l 
Republic Motor Truck pfd... 84 OS EE Er i eee 150 
Republic Rubber com 1\ - DOU osc v picdws vem ase .. 265 2 
Republie Rubber pfd -— ves) epee ee. ok. ee 52h 62 
Reo Motors 21% 22 Git aleia ey acon 595 61 
Revere Motors 41 0 Title Guarantee ......... 320 
Rolls Royce com.. 30 4) .United States Mortgage 295 
Rolls Royce pfd.. 60 70 
Saxon wy ey : sine = Insurance Stocks. 
Stearns (F & Co) aia . ao 36 ~ 
Stevens Duryea Units 420 120 —— erica = 300 ; 
Stewart Warner 241 ani = mae PROM wccccccccccseces + - 
Templar Motors a 111 12% Bora 4 a .. ao 1 
Timpkin Detroit Axle com 38 9 OOS S BN. «0+ -- 20000 “Er “n 
7 © Amer Surety OF 
Timpkin Detroit Axle pfd 92 m4 ~ A x 128 s 
Willys Corp com. 17 20 Natl Surety ; 
Willys Corp pfd oe 80 85 : 
Wire Wheel com.........-...---. p. DIVIDENDS DECLARED 
Wire Wheel pfd - . JULY 29-AUGUST 6. 
Stock 
MISCELLANEOUS STOCKS. Rate Pe- of Rec I 
. . a . Bi ani nes % riod. ord 
Estabrook & Co., 24 Broad mae, ae ye toe Advance Rumely pfd.. 1% Q Sept. 15 0 
noe fo CC ne Alaska Packers Asso. . $2 Q Julv 31 Au 
American Mfg Co com. 149 155 ‘ : J 
honaries Mfe C ‘s . Q5 rt) Amer Chicle pfd...... 1% Q Sept. 18 0« 
1erican Mfg Co Ist pfd : ‘ 5 Fs, -—~ 
Draper Corporation ncn .130 132 Am Smelt & Ref pfd.. 1% Q Aug. 15 5 
Federal Rubber Co 1st pfd 92 % Am Smelt & Ref com.. 1, Q Aug. -0 S¢ 
be ota 28 9 Brown Shoe com...... 1% Q Aug. 21 S¢ 
Fisk Rubber Ist pfd........ 8 4 : . . is 
-" a . Yn) 98 Cities Serv Bank Shrs.42c .. Aug. 15 S« 
Lewis A. Grossett 1st pfd ™ : ° mc 
Y ei ow rj y Is 7 On 98 Gen Chemical com.... 2 Q Aug. 20 Se 
Griswoldville Mfg 1st_pfd ov : “a OA 
Merrimac Chem (Par $50)... 779 81 Gt Lakes Dred & Dock 2 Q Aug. * Aus 
ph G & C Paper Ist pfd _ 8 98 Hartman Corporation. 1% Q Aug 18 Sel 
Northwest Lead Ist pfd eed ae 98 Holmes .Mfg pfd...... “ Q Aug. 3 w 
Norton Co ist pfd...... 971%, 100 Holmes Mfg com..... = eu Aug. : re 
Simonds Mfg Co pfd...... 9 100 Hoosac Cot Mills pfd.$2, @ Aus _ 
Stollwerck Choc ist pfd. oD Os Indian Refining pfd.. 1% = see. . 
Stollwerck Choc conv 2d pfd 101% 106 Semet-Solvay . . 2s. Soe 2 oo 
Union Twist Drill 1st pfd % 98 United Dyewood pfd. - 1% Q Sept. 15 O 
Valvoline Oil 1st Conv pfd %% 100 United Dyewood pfd.. 1% Q Dec. 15 Ja 
a oe — 92 98 Whitman Mills..... (10° Q Aug. 3 Aug 
Waitt & Bond, Inc Ist pfd...... 2 9 Q Au 9 Au 
S D Warren Prior Preference.... 95 9R Wire Wheel Corp pfd. - Aug. / AUE 
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OF CONSTRUCTIVE 
FINANCIAL 
ITERATURE 


MORTGAGES | 
NOS 
TOCK 
NOTE 


FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 


edge of security values. 
Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 
3elow is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 


The Financial World and the date in which the literature you desire was 
listed. 


ON BONDS. 


Columbia Graphophone Five Year 8% Gold Notes.—Descriptive 
circular. Hollister, White & Co.. 92 Cedar St., New York. 


August Investments.—A comprehensive list. National City Co., 
National City Bank Bldg., New York 

Lucey Manufacturing Co. Ten Year 8% Notes.—Descriptive 
circular. Dominick & Dominick, 115 Broadway, New York. 


Dallas, Texas, 5% Gold Bonds.—Descriptive circular. Estabrook 
& Co., 24 Broad St., New York 


ON STOCKS. 


Ryan Consolidated.—A descriptive circular. M.S. Wolfe & Co., 
41 Broad St., New York. 


Railroad Securities——Discussed in a special circular. M. J. 
Hoey & Co., 74 Broadway, New York 


Railroad Stocks.—Their present market position and other fea- 
tures analyzed. Brookmire Economic Service, 56 Pine St., 


New York. 


Preferred Stocks.—A comprehens st. Estabrook & Co., 24 
Broad St., New York. 


MISCELLANEOUS. 


Weekly Summary of Available Information on Standard Oil 
Securities.—Carl H. Pforzheimer & Co., 25 Broad St., New 


Ye rk. 


A Comprehensive Analysis for the Investment Banker.—A 
booklet discussing means to increas¢ business. Rudolph 
Guenther-Russell Law, Inc., 25 Broad St., New York. 

The Present Financial Situation.—A discussion. W. E. Hutton 
& Co., 60 Broadway, New York 


Will Petroleum Soon Be Rationed ?—Discussed in a special cir- 
cular. A. E. Fitkin & Co,, 141 Broadway, New York. 


Turning Opportunities into Profit.—A booklet. American Insti- 
tute of Finance. Boston, Mass. 

Chain Stores.—A series of letters giving some impressive facts 

regarding the business. George H. Burr & Co., 120 Broad- 


way, New York 


“History of Our Own Times.”—An analytical circular of pres- 
ent conditions. Chandler & Co., 35 Pine St., New York. 


Sound and Conservative Investments.—A booklet describing a 


number of such securities Hollister, White & Co., 92 Cedar 


ts New York. 
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NEW YORK STOCK EXCHANGE, aavene ROG on0g ccesoede ss 40 
High. Low. Close. UE CRS a te-es cn onc cebeces 7 6 7 
a Ss Veeco 1% 1% 1% NL, 6. ors tn tains ave 81 8 84 
Allis Chalmers .......... 31 30% #$=™‘$31 3, Se ere tes 93 91 91% 
Am Ag Che. ....eeeeeeees 7% 71% 71% South R Ree. eee, eh gine 28% 
Am th cadmteetdnd 7 7! 781% eo pea 325 25, f 
BO igs os cin cen ana’ 334% 32% 3% Standard Oil ae. sa latle: ies Ohi 105% 105354 105% 
Se ee SO ie a arics one i earl 25 24 25 Studebaker 64% 624%, 64% 
Bee ae Mbtaarscesscvacecea 13% 13% 13% Pe TN atasiinetdenner 48% 47 48%, 
wy ey eee 76% 743, 75% . 2 eae err 42% 40% 41% 
= Se re Sn 40 40 ee SS oes: 36} 354 Si 
ce fF errr. § 65 68 Be WOON wadveel cicbencen 62 2 
SO ae rth = 63% Tres con it ety”. RE 11 10! 10% 
Am LOCO ........seeeees 9 9% 93% _ fe eee 27 2 27 
Am S C..cscceeccecceees 19% 19% 19% Union Pacific ........... 118% 116% 117% 
Am Smelt .........seee- 55% 54% 54% Union Alloy St........... 41 40 40 
SS ae ou eM 118. Se. eee a% 7% a” 
Am T & T......cccccceees 96 95 9556 eT PT reer 2 2 
EE 04.5. duuale maaan Lt soe ba i "eee 1051% 104% 104 
| ee re 5 4 5 Seton Sea 7% 7 
Atchison ......eeeeeeeees 81 80 80% Wabash pfd A............ 24% 24% 24% 
At Coast L.......-.eeees 85 85 85 STINE icic-teuasces tien 91% 9% 9 
AG & W 1... 1 cee eeeees 144% 138 140 Coos cu eeckncdacn 27 27 27 
PN TAED ccccccccvscosea 106% 108% 106% eR ee 102 102. 102 
"=. Seer 137 135 135 _ 2a Se Seay 10! 9% 10% 
Batep Min .....eccseccece 1 1 . Cen ae 15% 1% 15% 
Beth Mot .........+. 16% 15% 16 OS errr 47 46 47 
Beth Steel ............+06. 71% «71 71 Willys Ov ...... 16% 16% 16% 
Beth S$ 8 pfd..... .105 104% 105 eee rer ee 54 52 52% 
Booth Fish ....ccccccces ‘ ‘ ‘ ee rr 107% 107% 107% 
i PO, --cennae neeben 102 101 101% 
5 | > eas 18% 18 1814 
2 eaerererr 12% bt bth, enamine, ane, gone 
CR ME. éoveccccencenene 3D Mle 7) ST. . ISSUES. 
Cal Pet .......... 24% 22% 23% Carl H. Pforzheimer & Co., 25 Broad Street, 
Cee B APB, ccccess . 4 ._ mt othe New York. 
Ce BOO ciecccas 8% % 5% Bid. Asked. 
SER BED verenesesnnsees 51% 49% 51% Anglo-American Oil Co, Ltd...... 20° | 21 
nog lhe --- St S1% 82% ~— Atlantic Refining Co............ 1100 1150 
Ches & O...........+-.00- “> 56 Atlantic Refining Co pfd......... 102 105 
Chic & Alt........se00+ 8 kA Lm Borne-Scrymser Co.............. 420 460 
Ch & IN W....seeeeseees ey Ss ae Buckeye Pipe Line.............. 84 86 
C East [ll....... oat ou 7 Chesebrough Mfg Co cons........ 220 8=©.230 
Chic G W......-.-eeeees 1% ‘% (7%  Chesebrough Mfg Co cons pfd....100 105 
ge Ai RE 1606 MOB CContinental Oil Co............+. 115 120 
Col G & El. ....... on 51% 51% Crescent Pipe Line Co........... 27 29 
Ep ealenede etal ~ at Cumberland Pipe Line Co........ 140 145 
ee Ee Sees Sere ereess CS a Eureka Pipe Line Co............ 96 
ee een Shee secwoasens mes ft EC'S ~—s Galena-Signal Oil Co pfd new.... 88 92 
Come TER .nceeeeecceees SI St SS. Galena-Signal Oil Co pfd old.... 90 95 
Corn Products ........... Se Si¥2 _86'2 ~— Galena-Signal Oil Co com....... 38 42 
ee ee 3s 130 at 1872 ~—Iilinois Pipe Line Co............ 150-155 
Cuba A Sugar pf yd > -# Indiana Pipe Line Co.......... 86 88 
— P Cc ee sii eh = 4 ond International Petroleum Co, Ltd. = 4 
et ee ae an foe National Transit Co............ 2 2 
Elks H Coal......... “) 19 20 New York Transit Co............ 160 170 
oy ng pid ~ , = Northern Pipe Line Co.......... 90 95 
bn John ie « ©  -ctpeapeipepppeeaiees 275 «=. 280 
Erie | 12 to Penn-Mex Fuel Co.............. 40 44 
vats Co. -- Ss, &, Prairie Oil & Gas Co...--..-...540 550 
yu 6S pte 332 33'2 Prairie Pipe Line Co............ 190 194 
OEE TM ncccccccsesans seit sait Solar Refining Co....-...-.. 11345 365 
see weer 4 Sn: Southern Pipe Line Co.......... 123 128 
Gen Blec 14014 139% 139% South Penn Oil Co..............250 260 
G Mo 6 deb.. 69 ++ 4 69 South West Penna Pipe Lines.... 62 65 
Goodrich B F.. 52% 50% 51% — Standard Oil Co of California....300 305 
Mp. Tiiaeeeepbaane a2 SS M Standard Oil Co of Indiana...... 640 650 
GN O Subs... . ee eee eeees 32 ‘1% 31% Standard Oil Co of Kansas......515 530 
Gree ene ‘ a 5. rr o4 Standard Oil Co of Kentucky... .340 360 
Guif S_ Steel......... 48 6 $8 Standard Oil Co of Nebraska..... 420 450 
Hun p Mot se eeeees 14 1s% 38 Standard Oil Co of New Jersey..625 635 
Hi Cent. teeeeeeeee Ge & 8 Standard Oil Co of N J pfd....... 105% 105% 
snepir Cop .«... se. So SS Standard Oil Co of New York....360 365 
Int Har seeeeeees 120 117% 120 Standard Oil Co of Ohio.........415 440 
Int P pfd....-...sseeeees TQ 734 ~— Standard Oil Co of Ohio pfd..... 1022 = 105 
Int M M vee oo, 24. Swan & Finch Co.............:. 65 80 
Int Nickel ........++.++. 13 1% Union Tank Car Co... 2.2.0.0 116 120X 
Iron Prod seneeeecees 41% AT 11% Union Tank Car Co Pid. esses, 90 95X 
Island Oil ceecemnce es 28 os os Westen GRR Giik cece csccvcceses 360 365 
Kan C S0........eseeeees is if 18 Washington Oil Co......... 27 33 
Ke lly Sprg coeeseesessece sf 2% ‘é 
"" T » Q8 i, RIA 
py age 86% ¥, asi Miscellaneous Oil Companies. 
ee A eee 43% 44 Atlantic Lobos Oil Co com..... 30 40 
Loews, In ....-+e.eerees oe ani Ry, Atlantic Lobos Oil Co pfd....... 95 105 
SEPP eeeeerer rec Te zi 25 27 & CCM cs a 6% 7 
Mackay Co 61 61. 61 Elk Basin Cons Pet Co.......... 67% 7% 
Manati Sugar ........ —s =" “ Houston Oil Co com........ eer = eax 
PEAMROttAN Bl nc cccccsccce 2 42 2 orig oO ete aon 100 
Max Motor .-...-+eeeeee 13 121% 12% + eae od Saleen are 360 
OO are 1ST a P ett? Merritt Oil Corporation......... 11 12% 
Mid S Oll......seseees 2% 11% 11% Midwest Refining Co............ 144 146 
oe ‘wR eS Oe 374 ae i Mountain Producers ............ 11 4 
Mo, K & T...seseesevees a>) 2 oN OO S| eee 25 : 
Mo Pacific ......eceeeeess 25%, 241% 2576 Producers & Refiners Corp com.. 5% 5s 
Nat Acme ° ee eerecoees 35 34% 34% Salt Creek Producers, new....... 12 
Nat A & Cu... eeeeeeeeees 8 16 76% Sapulpa Refining Co............. 5 D 
"foe |: sere re TT 7 6% a 
ee BOO occconcccescccess. SE TO% 72% 
ge AR. glee behets um 6A ORD CINCINNATI QUOTATIONS, 
Pe Ww SR casestepeceotus i<'8 10 : 71 4 c F aon wy St 
G8 8S) = 3554 331% 4 lip Westheimer & Co., 324 and 326 Walnut St., 
ge arr 5O 49 49% Cincinnati. 
POGUE FOS nccccccccdecess 74% 725% 74 Bid. Asked. 
fe errr: 48 47%, 47% American Laundry Mach com.... 65 ri) 
Ont Silver ea 5% 5% 51% American Laundry Mach pfd.. 9 110 
0S ae % 5H 5% ic _ Mac x eae 
CRSe BOGGS nccccivccccenes 207% O36 201, American Rolling Mill com...... 62 2% 
4 > . 81% 77% 80, American Rolling Mill 7% pfd Ha) %6 
POR AM PBPisccces ” i V 6 
oss aa 41 40% 40% Cin Union Stock Yards -eee 108 115 
s s 181 17% 18 Gruen Watch Company com....147 -- 
PO BD Beeeccccccsccessn 4 o V 
Pere Marq .........+e++-- 24% 23%, 2414 Gruen Watch Co ist pfd 101 107 
*hila C eee 82% 3114 82 jruen Participating pfd.... 126 
PEER GO ccccccccccces a 2 ‘ % > : a bl ; 114% 11: 51% 
Pierce Arrow ...cccccsces 42 40% 41% rocter & Gamble com........ 14% 
Pierce i 2 11 11% Procter & Gamble 6% pfd. 61, OT 
Pierce Obl ..ccccccccscsece v4 4 P , C oad ig 
Pitts Coad ..cccccccccese 56 554% 56 U S$ Print & Lith com.......... 321%, 6 
> Wh. 2Y% 2614 271 U S$ Print & Lith Ist pfd oD % 
ak B. wererrerr re 21% 2 M4 ui , is 7” oe 
RD © GOR. cccccccocovesese 14% 14 145% U S Print & Lith 2d pfd...... . 52 ay 
SME. «occu becaRee 894 R714 88 Cin & Suburban Bell Tel....... 6 9 
pater? 70 63 6714 Cincinnati Gas & Electric 68 6814 
St » § De Pecctvecscasesces 2434 2314 28% Cincinnati Gas Trans..... 97% 100 
Bt FF TMOG. .ccccccccvecces 5 15 15 CN & C COG co vcccccccccess oa 70 
of oY &  SeeeH een: ca a a - 2 oe meereegpseeree 38 16 
eS eer rere 7 7 7 Cincinati Street Railway 94 39% 
Ee Bi sccenpcnsnons 20% 1914 20% Little Miami guaranteed.......... oo 72 


~ NNigbieisinakvenieie oe 





PUBLIC 


UTILITY SECURITIES 


H. F. McConnell & Co., 65 Broadway, N 


Members New York Stock Exc 


American Light & Traction com..1 
American Light & Trac pfd 
Adir Electric Power com...... 
Adir Electric Power pfd........ 
*American Gas & Electric com 


*American Gas & Electric pfd... ‘ 


hake 
Bid. 
14 


American Power & Light com.... 45 
American Power & Light pfd.... 65 
American Public Utilities com.. 
American Public Utilities pfd.... — 
American Waterworks Electric... 2 
Am W W & E participating pfd.. 6 
American W W & E Ist pfd.... 37 
Carolina Power & Light com.... 25 
Cities Service COM...c...ccccees 270 
CURIS SEPVICS BEE sccccceccccose 64 
Cities Service Bankers Cert...... 30 
Cities Service 7% Series B, 1966. .127 
Cities Service 7% Series C, 1966.. 91 
Colorado Power Com............. S 
Colorado Power pfd............. 80 
Commonwealth Pr, Ry & Lt com. 16 
Commonwealth Pr, Ry & Lt pfd.. 38 
General Gas & Elec > See 78 . 
Electric Bond & Share pfd...... 80 \ 
Empire District Electric pfd.... | 55 
Federal Light & Traction com. 6 
Federal Light & Traction pfd.. 40 


Gas & Electric Securities com. . .2' 


Gas & Electric Securities pfd.... 
Northern Ohio Electric com..... 
Northern Ohio Electric pfd...... 
Northern Ont Lt & Power com... 
Northern Ont Lt & Power pfd.... 
Northern States Power com...... 
Northern States Power pfd...... 
Pacific Gas & Electric pfd.... 
Republic Ry & Light Co com.... 
Republic Ry & Light pfd.. ‘ 
Southern California Edison com.. 
Southern California Edison pfd.. 
*Standard Gas & Electric com.. 
*Standard Gas & Electre pfd..... 
Tennessee Ry, Lt & Power com.. 
Tennessee Ry, Lt & Power pfd... 
United Light & Rys com......... 
United Light & Rys Ist pfd.... 

Western Power com.......... 

Western Power pfd............ 


* Par value $50. 





CANADIAN QUOTATIONS. 








Lynch & McDermott, 10 Wal! St., New 
Bid \ 
Alberta 5%s, Jan, 1939 79 g 
Alberta 5s, May, 1926. 83 § 
Alberta 6s, June, 1928...... = 88 
Britsh Columbia 4%s, Dec, 1925 S4 
British Columbia 444s, July, 1926. 81 
British Columbia 5s, Jan, 1925 87 
British Columbia 544s, Mar, 1939. 80 S 
Calgary 7s, June, 1928........ 92 
Manitoba 5s, April, 1922... : o: 
Manitoba 5s, April, 1923..... ”) 
Manitoba 4%s, Jan, 1926..... 83 
Montreal 6s, Dec, 1922...... 9314 
Montreal 6s, May, 1923...... 98, 
New Brunswick 5s, Dec, 1926 85 
Ontario 6s, April, 4 
Ontario 6s, June, 8614 ‘ 
Quebec 6s, March, 3 
Quebec 5s, June, 88 
Saskatchewan 6s, Feb, 1924.. 92 
Public Utilities, 
Bell Tel of Canada 5s, 1925.. 79 8 
Bell Tel of Canada 7s, 1925..... 94 
Brazilian Trac L & P 6s, 1922.... 89 
Cedar Rapids P & Mfg Co 5s, 1955 74 
Elec Dev Co of Ont 5s, 1933.. 78 
Laurentide Power Co 5s, 1946 T5 
Loco & Mach Co 4s, 1924...... 
Montreal Tramway 5s, 1941.... 
Montreal Lt, Ht & Pr 4%s, 1952 
Mon Lt, Ht & Pr (Lachine) 5s, '3 
Rio de Janeiro Tram & P 5s, 193 
Shawinigan L & Pr 5s, 198 f, 
Toronto Power Co 5s, 1924. 78 
Railroads. 
Ca Natl Rys 7s, 1965......... 6 
Grand Trunk Pacific Ry 3s, 1962. 47 
Grand Trunk Pacific Ry 4s, 1962. 60 
Grand Trunk Western 4s, 1950 Dt 
Gt North Ry of Canada 4s, 1834 + 
Industrial. 
Canadian Car & Foundry 6s, 1939 7! 
Dominion Coal Co 5s, 1940..... 80 





UNITED STATES BOND QUOTATIONS 


Cc. F. Childs & Co., 120 Broadway, New \ 
Bid A 
Consol 2s, 1930...... ..101% +1 
Old 4s, 1925.... ‘ et ..10% 105 
Panama 2s, 1936-38....... eee. ae 
PE Sk Mas Sic addiecacage 79 8 
Conversion 3s, 30 yrs date issue. 80 
Liberty 344s, 1992-47..........00. 90.94 
Liberty Ist 4s, 1932-47.......... .85.30 & 
Liberty 2d 4s, 1927-42....... 84.80 & 
Liberty 1st 4%4s, 1952-47....... .85.30 8 
Liberty ist 24d 44s 1922- 47....on applicat 
Liberty 2d 44s, 1927-42 b darctavs .. 84.86 
Liberty 3d 4%4s, 1928............. 88.70 8 
Liberty 4th 4%4s, 1933-38....... .85.30 85 
Victory 3%s, 1922-23............ . 95.66 9 
Victory 4%s, 1922-23............ %.66 9 
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OUR NEXT ISSUE 


WILL FEATURE 


Some People Think 
Coppers Are a Good Purchase— 


But, because the prices are low, and the market for the red metal 
is not one that affords a decent profit to a great many producers, 
there are some who are decidedly bearish. We asked Mr. 
Breger, who is well known to The Financial World’s readers, 
what he thought about it. After a study of the latest facts and 
figures, he prepared a new copper series, the first article of which 
will appear in the next issue. 


What Is Apt to Happen When 
the Railroads Are Out to Buy? 


That is a query which has been heard very often since the Inter- 
state Commerce Commission announced its decision on the 
appeals of the railroads for a chance to earn more than they 
spend. Elmer A. Mann has selected the greatest steel rail 
producer in the country—Lackawanna Steel—as a real possi- 
bility. His analysis will be worth reading. 


What Is the Present Status 
of the Bonds of “Poor Old Erie” ? 


Jacob H. Schmuckler’s next study of railroad bonds will be 
devoted to what the Street has been pleased to call “poor old 
Erie.” His deductions as to the present status, and the posst- 
bilities under the new rate increases will be valuable at this time. 
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“More Response Than from Any One Medium 
—and Inquiries Still Coming In”’ 


A Letter of Appreciation 


/, Joplin Sache nlruch A 4 ( 


, Jf 
Y vest nt ' Da whe , 


»| 1920. 
I, wo Mh July 29, 





) ; 7 
CL phone Broad 7H 
Ved efihe 


} dive ad Sheet 


. ther Publishing 4O-s 
suEn 
29 Brosdway» 
Nox Yorw City- 


nen? 80 ages 
Sentlemens . week or 

a t Number Monthly 

or Investmen® * eption of our int". 
lusively the ner”. 134 "The Viewpo 

-i vs > a. 9) ad 


exc klet cai 
ne form of # BOO 
se f 


In y 





ynced 
we announ t 
service in *t response on thé 
r zt ny one 
dute a had from & 
Up & da : . " ru 
joular advertising ths 
artiou®®” . in.viries * sure 
medium, end, in.v® ives vs erent ple cages 
the above Tee to c pliment 
In view of a first time, sts from sdver- 
el] called upoms * 
to fe , } ublication Ss 
financie#4 + a) _— 
<r 5 well 
eating ipt of tries it gives ve 


rece 
¢ the ! JeasuTe a8 


We trust th 


uch } 
give you oe 


#1) 
compliment wil} 
ver 

to send it. 


Very 





Financial Institutions in every field—Banks. Trust Companies, 
Investment Houses, Stock Exchange Members and Outside 
Brokers—planning national expansion find The Financial World 


a valuable medium to aid in the successful fulfillment of their 
plans. 


Can your services or offerings be used by our discriminating 
subscribers? 


Make an appointment with our representative. 





